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Sahih to 
“THE GIRL FRIDAY” 
of the 


Insurance Business 


She has to be familiar with a mass of insurance 

manuals that would rival Dr. Eliot’s Five Foot Shelf. 

She has to write up policies, keep line cards and as- 
sured records, expedite loss adjustments, keep the books, 
and do a dozen other “professional” jobs that would 
floor anyone less efficient. 

She has to handle correspondence and answer perhaps 
50 to 100 phone calls a day as well. 

Who is she? She’s the girl in your office. And the help 


she gives you is an important reason for the success 


UNDERWRITER 


you've made of the American Agency System 
To you we say: “Fire Association and Reliance will 
continue to serve and support you and the American 


Agency System. Call on us.” 
To your “Girl Friday” we say: “Orchids to you!” 


Head Offices: 401 Walnut St., Philadelphia 6, Penna. 
Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling Agents through- 


out the world. 


Fire Association 
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any Objections to 
Y. Proposals for 
egulation 2] 


Mechanical Problems 
Involved in Dividend, 
Adjustment Rules 





NEW YORK—tThe hearing on pro- 
osed changes in and additions to regu- 
tion 27 by the insurance department 
rought objections, mostly by the fire 
and inland mafine people, and re- 
vealed the department probably will 
oe the wording of its proposals and 

ssibly even hold another hearing be- 
fore issuing the final rule revision. 
The rule deals basically with insurance 
in borrower-lender situations and the 
principally are designed to 
borrower gets back return 
or dividend or refund where 


scope of the regulation would 
to include all personal 


amr 


previsions 
Isee the 
premium 
Sdue. The 
tbe broadened 
property. 

Deputy Joseph F. Murphy presided 
jand Senator Condon, chairman of the 
joint legislative committee on insurance, 
sat in. 

One proposal is to prohibit any but 
insurer employes to adjust losses. F. 
'M. Herring of National Automobile Un- 
Nderwriters Assn., said this would elimi- 
‘nate agent adjustment of losses, which 
is common practice, especially on small 
claims. Mr. Murphy said there was 
ino intent to do this and indicated the 
‘point would be clarified. 


| Wants Retention Clarification 


David Ticktin, attorney, appearing 
‘ior Stuyvesant, asked clarification of 
#the prohibition against retention agree- 
ments. Mr. Murphy said he was aim- 
ing at deals where the agent collects 
the premium, returns say 20% to in- 
surer and keeps the 80%. The agent 
then settles all claims. What is left he 


tkeeps. The department believes that 
because the agent is spending his “own 
money” in settling losses, abuses might 
arise in claim settlements. 

Mr. Ticktin asked about the _ re- 
; quirement of returning directly to bor- 
rower any unencumbered balance from 


unearned premium. The mechanical dif- 
ficulties and expense involved here 
would be prohibitive for his company, 
he said. Refunding is an obligation of 
the agent who collects the premium. 
Mr. Murphy saw no objection to the 
agent doing it, if he does it. 

Mark Hart, president of American 
Plan Corp., which handles insurance on 
: financed automobiles, noted the premium 
bis paid to the agent, then to the com- 
pany. In reverse, the refund should be 
paid by the company to the agent and 
the agent should pay it to the finance 
company since the agent doesn’t know 
the borrowers doing business with the 
lender or their status. Mr. Murphy said 
if the insurer wants to delegate the re- 
funding, it may do so, but the insurer 
has the obligation. He is not interested 
in the means, at this point. 

Edward F. Curren, manager of New 
York Cooperative Underwriters, Albany, 
and Mr. Herring both noted the diffi- 
}culty of notice in connection with single 
interest policies. The purchaser doesn’t 
see the single interest policy, Mr. Her- 
ting said. Does he pay for it? Mr. Mur- 
Phy asked. He may or may not. If 








the lender charges for it, the policy- 
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Change Basis of 
W.U.A. Membership 


Western Underwriters Assn. has 
amended its constitution by changing the 
basis of membership from personal to 


company. 
The membership of the Association, 
since its inception in 1879, has been 


composed of executives of eligible com- 
panies. The original purpose for this 
procedure, however, no longer exists, 
and the change was made to conform 
more closely to recently adopted legis- 
Jation in some states. 

It is believed that W.U.A. is the last 
of the larger property insurance or- 
ganizations to make the switch. Its 
present company roster totals 218. 

From 1879 to 1908 each member of 
W.U.A. or the Western Union as it was 
then had a code number and in the 
proceedings names were not mentioned, 
simply numbers. 








holder should know, Mr. Murphy said. 
Mr. Herring stated the insurer doesn’t 
even know what the lender does, absorb 
the cost, pass it on, or what. 

There was considerable discussion of 
marking physical damage policies to 
make it clear they do not contain public 
liability. Mr. Murphy said the depart- 
ment is anxious to go along with any 
uniform regulation. New York will 
make no special requirements. Edward 
E. Earle, National Bureau of Casualty 
Underwriters, noted that on optional 
type policies giving full auto cover, the 
coverages are in force if a premium 
is shown. Mr. Murphy said there are 
many people who don’t know they 
haven't got the public liability. It is in- 
cumbent on the department and the 
business to do something. He suggested 
Mr. Earle work with Howard Omsberg 
of N.A.U.A. and others to find a mark- 
ing that would be uniform. The matter 
is up in a number of states, Mr. Earle 
noted. 


Waive Subrogation 


One proposal would require express 
waiver of subrogation. Here Mr. Mur- 
phy indicated he is aiming at situations 
in which the purchaser-borrower pays 
for the insurance for the seller’s interest 
and then if the property is damaged 
or destroyed because of the borrower’s 
negligence, he has to pay the loss also, 
under subrogation. 

Where this would touch fire, J. Ray- 
mond Berry, general counsel of the 
National Board asked, how could it be 
done in view of the statutory fire 
policy? Mr. Murphy indicated he was 
not aiming at the kind of policy where 
the seller pays the premium. 

Mr. Berry thought the regulation as 
worded might affect any fire insurance 
taken out by a seller to protect his 
interest. He wanted more time to study 
the proposal and take it up with his 
principals, and he suggested the people 
selling personal property on time, not 
represented at the meeting, should know 
about the proposal before it is prom- 
ulgated. 

Owen Cherry of Union Associates 
agency of New York, which repre- 
sents Union Mutual Fire of Providence, 
asked about a dual interest floater the 
agency places in New York department 
stores, using a master policy. The stores 
are not going to keep buying the cover 
if they have to do a lot of clerical work, 
which return of dividends to individual 
borrowers would entail. The dividends 
help offset the store’s clerical cost of 
handling the insurance. The company 
pays many nuisance claims, like ciga- 
rette burns, the store handling the ad- 
justments. The stores use the cover to 
build customer relations. A master pol- 
icy is issued 


Hugh Mills Is Now 
W.Va. Commissioner 
Crichton in New Post 


Hugh N. Mills has been advanced 
from deputy commissioner to commis- 
sioner of West Virginia succeeding 


Robert A. Critchton who resigned to go 
with American Life Convention at its 
Washington office. 

Mr. Mills is a former director of the 
state legislative committee on govern- 
ment and finance. In that capacity, in 
1948, he wrote special reports on the 
state budget system and on the func- 
tions of the state department of pur- 
chases. 

A certified public accountant, Mr. 
Mills is 41 and has about 19 years’ ex- 
perience in state government. This in- 
cludes 14 years with the auditors’ office, 
of which seven years were as assistant 
auditor, two were with the securities 
division and five were with the delin- 
quent lands department. He was a de- 
partment examiner for two years be- 
fore becoming deputy in charge of fire 
and casualty insurance in 1949. 

Mr. Crichton, at one time the young- 
est insurance commissioner in the coun- 
try, is an attorney and a former in- 
structor in economics at West Virginia 
University. 


E. J. Stoddard Heads New 
Michigan Fire Company 


Edward J. Stoddard, who resigned 
recently as vice-president and general 
manager of Manufacturers & Merchants 
Indemnity to organize Insurance Man- 
agement ‘Co. with headquarters at Cin- 
cinnati, has been elected president of the 
newly organized Foremost Ins. Co. of 
Grand Rapids, Mich. This company has 
been licensed by the Michigan depart- 
ment to write fire and allied lines with 
capital of $200,000 and surplus of $50,- 


Incorporators are Edward C. McCobb 
and Arthur R. Snell, attorneys; Donald 
T. Maentz, vice-president of Associated 
Truck Lines; Carl E. Fowler, sales man- 
ager of Widdicomb Furniture Co., and 
Garland C. Hughes of Hughes Engrav- 
ing Co. Foremost is operating in Mich- 
igan only, but eventually will enter other 
States. 


N. Y. F. I. R. O. Changes 


Henry L. Betts becomes district sec- 
retary at Syracuse for New York Fire 
Insurance Rating Organization and Paul 
B. Guenther district secretary at Albany. 

Mr. Betts is at present district secre- 
tary at Albany and has been with the 
organization 28 years. 

Mr. Guenther was formerly located 
in Albany but has spent the past two 
vears on the central office staff at New 
York City. 


N. C. Bureau Moves 


North Carolina Fire Insurance Rating 
Bureau has moved its headquarters to 
a new building at 226 South Dawson 
street, Raleigh. The bureau had been 
located in the Commercial Bank build- 
ing for 29 years. 


Toedman Has Formal Opening 
The Neil L. Toedman agency of 
Yates Center, Kans., held a formal open- 
ing in its new ground floor location 
there. The new office, modern through- 


out, is air-conditioned. Mr. Toedman 
founded the agency 17 years ago and 
after the war established a branch at 
Topeka. Property also was _ recently 
acquired for a building to house the 
Topeka agency. 


Clean Sweep for 
Dixie in N.A.I.C. 
Election: Butler In 


Casualty People Leave 
Chicago Empty Handed 
on Profit Question 


The south made a clean sweep of the 
National Assn. of Insurance Commis- 
sioners election at the annual meeting 
at Chicago as George B. Butler, life in- 
surance commissioner of Texas and 
chairman of the board of insurance com- 
missioners of that state, captured the 
post of executive committee chairman 
over Maloney of California by a vote of 
33 to 11. The result occasioned no sur- 
prise as Mr. Butler went to Chicago an 
odds-on favorite. Early in the week 
Superintendent Bohlinger of New York, 
who had been in the running up to 
that time, let it be known that he no 
longer had an interest in the place, but 
Mr. Maloney went the whole route. 

In the ordinary course of events Mr. 
Butler will become vice-president next 
year and president in 1954. The new 
president is Wade O. Martin, Jr., of 
Louisiana, who is a presiding officer of 
fine finish and command. The _ vice- 
president is D. D. Murphy of South 
Carolina and the secretary is George 
A. Bowles, the veteran Virginia com- 
missioner. Around the convention halls 
at Chicago there were reports that Mr. 
3owles may now be approaching his 
final days in the commissioner's office in 
his state. 


Executive Committee Members 


Elected to the executive committee as 
members at large are Donald Knowlton 
of New Hampshire who, incidentally, 
got a spontaneous round of applause 
when he reported as chairman of the 
A. & H. committee because of his long, 
patient and intelligent service; Law- 
rence Leggett of Missouri and Joseph 
A. Navarre of Michigan. 

Those who had been 
executive committee by 
zones were Bohlinger of 
zone 1; Cheek of North Carolina, 2; 
Southall of Kentucky, 3; Lange, Wis- 
consin, 4; Dickel of Oklahoma, 5; Tay- 
lor of Oregon, 6. 

The final decision on exactly who was 


elected to the 
the various 
New York, 


to be let in on the final extra day’s ses- 
sion that was introduced at Chicago, 
was to permit the departmental staff 


members to attend that part of this ex- 
ecutive session at which committee re- 
ports were to be acted upon and to bar 
the staff members from the latter part 
of the session which was supposed to 
be in the nature of a bull session for 
commissioners only. This was sched- 
uled to last all day Thursday but actual- 
ly the business was wound up by noon 
of that day. 


Idea of Extra Day 


It is believed that the real purpose of 
the extra day for commissioners only 
was to enable the state officials to dis- 
cuss among themselves and without the 
presence of either the industry or staff 
members the problems of the day in 
an informal, off-the-record fashion. 
However, in order to give the session a 
track to run on, so to speak, or a defi- 
nite reason for existence, those in charge 
of the idea proposed that this should be 
a time for final action, without amend- 

(CONTINUED ON PAGE 10) 








W. Va. Agents Are 
Liable to Sales Tax 
on Commissions 


West Virginia’s 
ruled that fire and 
liable for payment 
taxes at the rate 
missions, 

The opinion was 
case growing out of 
Koontz’ efforts to 
from A. E. Douglass, a 
surance man, 

Douglass contended that agents are 
not liable since a 2% tax is imposed on 
the companies themselves. He brought 
a declaratory judgment action. 

Koontz argued in his objection to the 


has 
are 


court 
agents 
sales 
com- 


supreme 
casualty 
or state 


of 1% of 


eross 


their 


handed down in a 
Tax Commissioner 
collect sales taxes 
Parkersburg in- 


suit, which had been filed in Kanawha 
county circuit court, that agents are en- 
gaged in a service business which 
makes them subject to the sales tax 


Circuit ouchelle overruled 


Judge B 
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objection and certified his de- 
cision for supreme court review. 
opinion the 


In a unanimous supreme 
2% premium 


Koontz’ 


court held that the 2 tax is 
not a bar to the requirement of sales tax 
payments by the agents, and that no 
“double taxation” is involved. 

Asserting that the statutory definition 
of a service business is “clear and un- 
ambiguous,” the opinion said it is “the 
duty of this court to apply the statute 
and not construe it.” 


Mead Detroit Manager 


Arthur E. Mead has been appointed 
manager at Detroit for Atlantic Mutual 
and will have supervision of all of Michi- 
gan. 


Mr. Mead has been with the company 
15 years, starting in the fire engineering 
department at New York and serving 
successively as field man at Chicago, 


underwriter at New York, special agent 


in New England, fire manager in New 
England, and most recently as _ fire 
branch and agency manager at home 
office. 





INSURANCE AND REINSURANCE 


World-Wide Facilities 


Cable Address 
LUTIDINE - CHICAGO 


ASSOCIATED INTERNATIONAL INSURANCE COMPANIES 


Combined Assets Valued Over $100,000,000 


British Commercial Insurance Com- 


pany, Lid., London, England. (Est. 1908) 
Lendon and Edinburgh Insurance 

Company, Ltd., London, England. (Est. 1919) 
Reinsurance Company, Salamandra, 

Lid., Copenhagen, Denmark. (Est. 1918) 
(Reinsured 71.429% by The Swedish 

Reinsurance Company, Aequitas, 

Ltd., Malmo, Sweden) (Est. 1944) 
The Private Insurers Ltd., 

Copenhagen, Denmark. (Est. 1786) 
The Copenhagen Marine 

Insurance Association, Ltd., 

Copenhagen, Denmark. (Est. 1852) 
Reinsurance Company, Rossia, Lid., 

Copenhagen, Denmark. (Est. 1918) 


The Norrland Insurance Company, Ltd., 


Stockholm, Sweden. (Est. 1889) 


Excess Lines 


Stewart, Smwitx (Iuuinois) Inc. 


141 W. JACKSON BLVD. 
Principal Offices 


BOARD OF TRADE BUILDING 


LONDON 
MONTREAL 


SYDNEY 
GLASGOW 





Inquiries Invited 


Telephone 
WEbster 9-5777 
TWX CG 1849 


New Danish Insurance Company of 


1864, Ltd., Copenhagen, Denmark. (Est. 1864) 
(Reinsured 71.429% by The General 

Insurance Company, Helvetia, Limited, 

St. Gall, Switzerland.) (Est. 1858) 
Arendal Assurance Company, Limited, 

Arendal, Norway. (Est. 1860) 
Lloyd Marocain d’Assurances. (Est. 1940) 
Compagnie Africaine d’Assurances. (Est. }950) 
The Seven Provinces Insurance Ce., 

Ltd., The Hague, Holland. (Est. 1918) 
The New First Netherlands Insurance 

Co., Ltd., The Hague, Holland. (Est. 1902) 
Vanguard insurance Company, Limited, 

Sydney, Australia. (Est. 1951) 
Eagle Insuranc: Co., Ltd., 

Paris, France. (Et. 1921) 
Sun Insurance Co., Ltd., 

Paris, France. (Eat. 1865) 


Surplus Lines 


CHICAGO 4, ILLINOIS 


NEW YORK 
HONG KONG 


VANCOUVER 
CHICAGO 
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Scenes at luncheon during N.A.LC. 
Fuller of National Bureau of Casualty 


Top- 


sel Kemper companies, 


Second from top—Al Bohlinger, New York superintendent; 
Chicago Motor Club. 
National Bureau of Casualty 


commissioner, and Neil Russell, 


Second from bottom—T. E. Murrin, 





convention at Chicago, pictures by Harry H 
Underwriters. 

Donald Knowlton, New Hampshire commissioner; Chase Smith, general coun- 
and Frank Viehmann, Indiana commissioner. 


Ellery Allyn, Connecticut) 


Underwriters; 


Dewey Dorsett, general manager Assn. of Casualty & Surety Companies; W. T. Harper 


president of Maryland Casaalty. 
Bottom—Wade QO. Martin, Louisiana, 


new president of N.A.I.C.; Roy Tuchbreiter. 


president of Continental Companies of Chicago and general chairman of convention. 


and J. Edward Day, 


Whisky Men’ s Sennende 


Julian P. Van Winkle, president of 
Stitzel Weller Distillery, Louisville, ap- 
pearing before the Frank Chelf sub- 
committee, judiciary, in Washington, in 
the anti-trust investigation of larger dis- 
tillery units, testified that in 1947, when 
he found it difficult to obtain insurance 
on whisky in his own warehouse owned 
by his company, or customers, he found 
that Schenley Distillers had $500,000 
coverage on whisky in his warehouses, 
when they did not own a barrel of 
whisky in his plant. 

Mr. Van Winkle said that the amount 
was reduced after he took the matter 
up with Schenley. 

Wathen Medley 
Owensboro, Ky., 
stated that on 
warehouse and 


of Medley Brothers, 
along the same lines, 
completion of a new 
on advice of his insur- 
ance brokers, he took out $250,000 of 
insurance, before he put a barrel of 
whisky in the house, to prevent anyone 


Illinois’ insurance director. 


fromm tieing it up under reporting form 

A. W. Williams, whisky broker 0 
Louisville, testified he was unable for 
some time to cover personally-owned 
bulk whisky in a Kentucky warehouse 
due to a major company having moved 
out a lot of whisky from the house, but 
having failed to take off the coverage 

Whisky values today are off so badly. 
that many owners are having their in- 
surance coverage reduced, and there have 
been some large amounts 
return premiums to the assured, on older 
whiskies, where most of the reduction} 
has been encountered. | 

There will be little new whisky under} 
written in Kentucky for the next sev: 
eral months, due to overproduction 
which has resulted in a general closing 
down of distilleries. As of June 1, there 
were but 22 plants out of 65 in the state 
that were operating, and it was under- 
stood that not more than five or six 
plants at the most, would continue ir 
operation past July 1. 
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One topic uppermost in the minds of 
agents today is underinsurance and 
what to do about it, John D. C. Roane, 
independent adjuster and president Na- 
tional Assn. Independent Insurance Ad- 
justers, said in his talk at the mid-year 
meeting in Ocean City of Maryland 
Assn. of Insurance Agents. od 

A policy should be so written that if 
and when a loss occurs, insured can be 

made whole again, he said. This is the 
primary purpose of insurance. The im- 
portant element in proper adjustment ot 
a loss is to complete it to the satisfac- 
‘tion of insured, agent and company, 
which requires that the policy be 
jwritten in adequate amount. 

There is failure of the business along 
ithe line some place when insured sut- 

Jiers a $10,000 loss and because of inade- 
}quate insurance is reimbursed $5,000. 

This is particularly bad where co- 
Finsurance is involved and a partial loss 
sustained. In this instance, insured can- 
Pnot even collect the amount of his loss, 
though the loss is less than the amount 
of insurance written. 


Can Advise Insured 


Agents cannot beat insured with base- 
ball bats to force them to increase the 
limits of their policies. They cannot 
force an insured to buy what he feels 
he cannot afford or does not need. How- 
ever, there is another approach to the 
problem that agents can use — and at 
least give every insured the necessary 
information so that he can intelligently 
decide whether or not he should have 
more insurance. The agent can bring 






Ag, ee ee | OTS . : A 
~- 4-4 forcibly to his attention the penalties he 
i ; { will suffer as a consequence of inade- 
ee quate coverage. ; 

‘ . Not only have construction costs 


doubled since just prior to the second 
war, but practically everything that goes 
into a home or mercantile establishment 
has gone up at about the same ratio and 
in most cases faster than depreciation. 

Compared with 1947, 1952 values have 
increased 80%. In June, 1952, the 5-year 
policy the agent wrote in June, 1947, 1n 
a then adequate amount of $10,000 1s 
less than half the coverage insured 
needs today. On the policy written in 
June, 1948, there has been an increase in 
replacement cost of 50%, on the one 
dated June, 1950, 20%. 


se} 





Situation Needs Correction 
by Harry H 
If in June, 1942, the agent had written 
general coun. £500,000 in coverage and since then had 
not put another policyholder on the 
nm, Connecticut) books, but had kept increasing the 
amounts of insurance on all policyhold- 

Underwriters;) ers so they were adequately covered all 
W. T. Harper) along the line, today the agent would 

be writing $1,350,000. This need is a 
y Tuchbreiter, Magnificent source of new business — 
of convention.) 2nd it also represents a very unhealthy 
condition which the agent can help cor- 

——j rect. 

: - } For many agents the greatest num- 
porting 1orm) ber of risks on their books are individual 
<y broker ©} homes, which are ordinarily written for 
is unable 10% three to five years. . 
sonally-ownedl QOnce the agent convinces insured 
y warehouse, that he should have more coverage, how 
laving move can the agent determine what coverage 
he house, but} is adequate for the property? He can 
the coverage} secure an appraisal. Most companies 
off so badly, today are glad to extend appraisal serv- 
ying their in- ice. Most state and special agents are 
nd there have glad to provide appraisal service. 

involved in While there are several methods of 
ired, on olde} making appraisals, Mr. Roane thinks 
the reduction that in general the appraisal service of- 
fered by insurers is not taken advan- 
tage of to the fullest extent. It is some- 
times difficult and many times the cause 
of severe controversy between adjuster 
and insured, for the adjuster to have to 
make an appraisal based on evidence 
that is burned up or on a description 
of the building as it used to be. 

A prior appraisal would be welcomed 
yy all adjusters where they are con- 
fronted with a total loss. There is one 
company which obligingly furnishes the 
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Adjuster Dramatizes 
Underinsurance Problem 








adjusting firm with an inspection report 
on each building from which the ad- 
juster can secure the exact type of con- 
struction, exact measurement, and ap- 
praiser’s estimate of the sound value 
at the time of inspection. This eliminates 
a lot of speculation by the adjuster as 
to what actually was a sound value or 


The primary objective of an appraisal 
in these inflationery times is to indi- 
cate and give insured definite proof 
that in all probability he is underin- 
sured. Once he is supplied with the ap- 
praisal figures and made to realize that 
the price he paid for his home 10 years 
ago or five years ago has no relation 
to its replacement value today, he has 
himself alone to blame if he remains 
underinsured. This is one of the most 
potent arguments for increased cover- 
age. 

An appraisal almost invariably indi- 
cates greatly increased replacement 
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Roane said. Any kind of an appraisal 
is better than none, he added. 

Mr. Roane thinks that probably the 
serious housing shortage that existed 
immediately after the war has been 
nearly satisfied. This should have a 
more or less stabilizing effect on prices 
and replacement costs. However, 
whether or not materials used in con- 
struction of housing and _ industrial 
properties on a normal basis are likely 
to rise and fall is something about which 
he did not care to guess. 


Keith Crump has joined the Lansing 
Ins. Agency at Lansing, Mich., as safety 


replacement cost at time of loss. 


values and underinsurance Mr. 


today, engineer. 
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“Ole Miss” and 
**Mighty Mo’’ 
In Return 
Engagement — 
UNREQUESTED! 
* 





Just one year ago the 
Kansas - Missouri floods 
caused Inland Marine 
losses aggregating $10 to 
$20 million—the greatest 








single such loss in history! 


This Spring the Missouri and 
Mississippi Rivers played return en- 
gagements, bringing record floods to 
Nebraska, lowa, Minnesota and Mis- 
souri, with Inland Marine losses again 
reported from localities affected. 


For manufacturers, wholesalers, job- 
bers and retailers whose shipments of 
goods and merchandise are subject to 
flood and other transportation losses, 
their best protection is Transportation 
Floater Insurance. 


Every concern shipping or receiving 
merchandise by railroad, express, air, 
motor truck, coast-wise or other 
steamer is subject to loss from many 
hazards. Besides, under the present 
war economy, scarcities of various 





items develop, in some instances mak- 
ing it impossible for an owner to fulfill 


his contract. Then, too, the carrier 
may be insolvent and the shipper not 
know it. Also, it often happens that 
receipts issued by a carrier are in- 
sufficient to cover the values being 
transported in his charge. Further, 
in most instances public carriers (rail- 
roads and truckmen) are not liable for 
"acts of God" like flood, windstorm, 
earthquake, etc. 


For detailed information and assist- 
ance on a risk consult your Fieldman 
or our nearest Inland Marine Service 
Office. Tailor-made contracts will 
gladly be devised to meet Insured's 
special requirements. 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


150 WILLIAM STREET, NEW YORK 38, N. Y. 
Atlanta Philadelphia Boston 
Detroit Chicago San Francisco 











































4 


New St. Paul III. 
and Chicago Setup 


The Chicago and Illinois supervision 
of the St. Paul companies has now been 
extensively recast 
with the retirement 
three veterans in 
the persons ot! B. 
E. Moreau, Cook 
county manager: D. 
J. Harrigan, state 


of 


agent for northern 
Illinois and C. B. 
Temme of Decatur, 
state agent for cen- 
tral I[}linois. 

D. M. Fleming 
has been promoted 
to state agent and 
assigned to look B. E. Moreau 
after the affairs in 
Cook county and the Chicago office. He 
is to be assisted by R. A. Rosholt 
as special agent, he being transferred 
to Chicago from the head office. 

Mr. Temme is being succeeded by 
Nelson F. Hagar, who is being pro- 
moted from special agent to state agent. 

Mr. Harrigan’s territory is to be 
looked after by State Agent James D. 





HieNATIONAL UNDERWRITER 


Streich, whose field is thus expanded. 

Mr. Moreau is a 40-year man with 
St. Paul F. & M. and he has been in 
the insurance business 43 years. He 
is going to continue to maintain his 
home at Evanston, Ill. He started in 


1909 at the head office of Columbia Fire 
of Omaha and then in 1911 went with 
the old Western Fire of Lincoln, Neb. 
The next year that company was taken 


over by St. Paul F. & M. and that 
marked the beginning of Mr. Moreau’s 
career with that organization. For 20 
vears he was state agent in the moun- 


tain field of Colorado, Wyoming and 
New Mexico, and then for five years 
he was general adjuster at the head 
office and for the past 15 years he has 
been Chicago manager. He served as 
president of Western Assn. in 


1937. 


Loss 


Mr. Harrigan has tor Iong been one 
of the best loved men in the Illinois 
field. He has been a devoted leader in 
Blue Goose work and for the past 10 
vears has been the one that has given 
the charge of all Blue initia- 
tions. He served as most loyal gander 
of the Illinois pond in 1938. 

Mr. Harrigan was born at Newbury- 
port, Mass., in 1887 and he started with 
the old Stoney Bureau of New York 
in 1909. This was the inspection bureau 


Goose 











STOCK COMPANY FACILITIES 


Specializing 
IN ALL COVERAGES FOR 
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PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT anv COLLISION 
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We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 
175 W. Jackson Bivd. 
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Insurance Company Limited 


United States Head Office 
Since 1875 
San Francisco 


William M. Houston, U.S. Mar. 
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of the middle and southern states. He 
remained in that position until 1913 
and then went to Chicago as special 
agent for Liverpool & London & Globe. 

His connection with St. Paul dates 
from 1918. He was president of the 
old Illinois State Board of Fire Under- 
writers in 1927 and was president of 
Fire Underwriters Assn. of the North- 
west in 1945. 

Mr. Temme started with St. 
F. & M. at the home office in 1907, 
has been field man in Illinois with 
headquarters at Decatur since 1926. 
In his earlier days he was with Northern 


Paul 
and 


Pacific Railroad. 
Mr. Rosholt, who was moved to 
Chicago, has had 15 years experience 


in the underwriting department at the 
head office. 


Four Georgia Insurers Form 
Home Industry Group 


Progressive Fire, Southern F. 
Southern General and 
tional, all of Georgia, 
themselves into an organization known 
Georgia Companies Assn. Ruther- 
ford L. Ellis, with offices at 88 Walton 
street, is the manager. This associa- 
tion will promote the “Georgians sup- 
porting Georgia” idea, which has been 
propagated successfully in the fields of 
textiles, banking, military production 
facilities and processing of agricultural 
products. Emphasis will be placed on 
the argument that premiums directed to 
Georgian insurers become converted 
into investments in Georgia public serv- 
ice facilities. 


& M., 
Standard Na- 
have banded 


as 


King Agency at] Lexington 
Marks 100th Anniversary 


Field men of companies represented 
by the King agency at Lexington, Ky., 


arranged a_ celebration marking the 
agency’s 100th anniversary. 
Originally founded by Whittington 


King, others who played a prominent 
part in the agency were Robert H. 
King, his son, Charles J. Smith and 
Henry K. Milward. The agency today 
is owned by Mrs. Louise B. Milward 
and her son, H. B. Milward. 


D. C. Regulation Problem 


WASHINGTON—As of June 30 mid- 
night, functions of the D.C. insurance 
department were automatically trans- 
ferred to the District Commissioners 
under the President's plan for reor- 
ganization of the D.C. government. The 
Commissioners immediately redelegated 
said functions back to the insurance 
department, pending study and the work- 
ing out of details of reorganizing the 
local government. 

D.C. officials active in connection with 
reorganization work, say that ultimately 
the insurance department will probably 
be subordinated to one of 15 general 
departments, such as commerce, indus- 
try, finance, etc. However, no such 
action will be taken, officials indicate, 
nor change in the regulation of insur- 
ance, without opportunity being given 
to be heard to representatives of the 
insurance industry and others interested. 

These officials further opine that under 
a reorganization the activities of the 
insurance department and its relation- 
ships with the industry will not be 
changed. They say that instead of 
reporting directly to the D.C. Commis- 
sioners, however, the insurance super- 
intendent will report to a department 
official on a lower level. 

Ed Schmuck, chairman of a special 
committee representing all segments of 
the industry, has been closely watching 
developments in this connection. He 
planned a special meeting of this group 
to consider the matter. 

A year or two ago this committee 
made a presentation to the Commission- 
ers in opposition to a proposal in pending 
legislation to reorganize the D.C. gov- 
ernment by congressional act, including 
transfer of the insurance department to 
a department of commerce. That legis- 
lation failed of enactment. 
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R. K. Davis Heads H: 
Penn Liberty C C 


Davis 


Ray K. has been elected pres- 
ident of the Penn-Liberty of Phila- Mer 
delphia. He suc- Om 
—; ance | 
ceeds Thomas J. 


Kean who resigned 


to pursue other 
interests. 

Mr. Davis last 
served as vice- 


president of North 
Star Reinsurance. 
He has been en- 
gaged in the insur- 
ance business since 
1929. He served 
with Fidelity & 
Guaranty 18 years 
and at one time was 
manager at Phila- Ray 
delphia. 

About three years ago Penn-Liberty) Foll 
was purchased by interests associated &ojinsu 
with Joseph B. Simon and Charles Den-Mgywelli 
by of Pittsburgh. Mr. Denby is a mem-§he re 
ber of the law firm of Reed, Smith) [ir 
Shaw & McClay. Mr. Simon is chairtor m 





Dollar 
Territ 


K. Davis 





man of Penn-Liberty. policic 
= : Jered 
C. B. Edwards, Hartford Fire nnd 
, — more 
Official, Is Retiring cies 
C. B. Edwards is retiring as assistant risks. 
secretary of Hartford Fire and Hart Indiat 
ford Live Stock. He became associated Dako; 
with the group in 1917 to aid in or- Wisc 
ganizing the railroad department and Ari 
to become its first superintendent. Adeisks 
was appointed assistant secretary im; 
1940. — . 
In addition to the railroad depart: blank 
ment, Mr. Edwards has for many years !0W- 
been in charge of the brokerage and! \ 
reporting cover departments. the s 
He will reside at LaPlata, CharlesSPrin! 
county, Maryland, being 15 miles fron builds 
his birthplace. He is interested in flow- blank 
ers, gardening and agriculture. Varia 


sane Ut 
Explains Cal. Non-Resident Rules ane 


Commissioner Maloney of California. No 
has rescinded the 1940 department regu- lered 
lations for handling insurance for out coins 
of state agents and brokers, noting build: 
that the previous bulletin on this sub-and | 
ject is outdated since the filing fee for requi 
a non-resident broker’s license has more 
been reduced from $100 to $10: the non- cupat 
resident licensing law has been ex- suran 
tended to include agents, and provisions perm 
have been made to permit reciprocal build 
arrangements with other states to waive other 
qualifying examinations. He has issued coins 
a bulletin explaining the regulations on neces 


insuring California property by non-) QOhk 
resident agents and brokers. jonly 
—_—— cover 

Fred R. Brennan has resigned as none 


Oregon manager for Landis, Pelletiet) cies 
& Parrish, San Francisco general agen-) Main 
cy, to acquire an interest in the Medford) and 





Investment Co., Medford, Ore. De 
ject 
elimi 
This 

FOR SALE or 
high 
LOCAL AGENCIES |»: 
Di 

We have listings of agencies in — 

various parts of the country for |} rate 

sale. form 

or h 

WANT TO BUY me. 
LOCAL AGENCY polic 

} quire 

adi i , neg Only 

Tell us your needs and if we can’t fill | high, 
them now we will register your name }} §xty 

so you will be notified immediately |} pjan 

when we have the exact agency you Ne 
want. % 

blan| 

in t 

FERGASON PERSONNEL | “°"s 
330 S. Wells Street, Chicago 6, Illinois || 9, 

HArrison 7-9040 Ni 

ban, 
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credit for higher percentage of coin- Alabama; Georgia, usually none, see 


leads Handy Boiniuranve: a surance and charge for its elimination. note for Alabama: Louisiana, usually 
It is to be understood, however, that none; generally 75% coinsurance re- 

‘a * this requirement does not apply to quired on risks located in cities rated 

Com ilation | Ised b Bank sprinklered or AAA or blanket policies, ist and 2nd class by Louisiana Bureau 
p yY S all of which require a higher percentage except where otherwise specifically pro- 

nee of coinsurance, nor does it apply gen- yided. Credits for higher coinsurance 

Members of Savings Banks Insur- tory, 90% or higher on blanket policies erally speaking to risks located in towns with charges for its elimination Except 
ance forum of New York State have and sprinklered risks. Maryland, none; classified by National Board as 9th and a; noted requirements in general are 
found quite useful an analysis of man- rates published subject to 80% with 10th. It is practically impossible to similar to those noted for Alabama. 
jiatory coinsurance required on fire in- specific charges for elimination by class give requirements on a general overall Mississippi, usually none; no require- 
gurance of buildings throughout the of construction. This does not apply basis since there are differentials in ment, Risks are flat rated with credit 
rountry. So far as can be learned, this to sprinklered risks or blanket form of coinsurance requirements based upon for the use of coinsurance. these credits 
js the only exhibit_of its kind and it policy where 90% or higher is required. construction, occupancy of risk and being dependent upon construction, oc- 
Wwas prepared by Frederick G. Baker Alabama, usually none, usually 75% town classification and protection. cupancy, town classification and 'pro- 
pf Manhattan Savings Bank, as chair- or 80% coinsurance required, with Florida, usually none: see note for (CONTINUED ON NEXT PAGE) 
man of the insurance committee of : . i aie 
National Assn. of Savings Banks a few 
years ago. 

The forum now is engaged in a study 
pi valued policy laws in various states, 
that work being carried on by a com- 
fmittee headed by Mrs. Hazel Ahern of 
— Dollar Savings Bank. 

Territory, Dwellings; Others 
Penn-Liberty Following are given the territory, the 
ests associatedyoinsurance requirement for private 
1 Charles Den- SE wellings and then after the semicolon 
‘nby is a meM$he requirement for other buildings: 

Reed, Smith) T1linois (except Chicago), none; 80% 

imon is chait4or more mandatory only on_ blanket 
policies and policies covering sprink- 
Jered risks. Chicago, none; 80% or more 
rtford Fire mandatory. Arkansas, none; 80% or 
more mandatory only on blanket poli- 
cies and policies covering sprinklered 
ng as assistant risks. Michigan, Minnesota, Missouri, 
ire and Hart-Jndiana, Iowa, Kansas, Nebraska, North 
ime associated Dakota, South Dakota, Kentucky, and 
to aid in or- Wisconsin, same as Arkansas. 


n elected pres. 
erty of Phila- 





































mn ané> Arizona, none _ except sprinklered 
intendent. Heise; or when two or more build- 
secretary in. - 

. ings are covered under single 
ilroad  depart- blanket policy. See note 1 and 3 be- 
‘ry many years low. California, Colorado, Hawaii, Ida- 
rokerage and 0, Montana, Nevada, and New Mexico, 
nts. the same. Oregon, none; none except 
‘ata, Charles SPrinklered risks or when two or more 
buildings are covered under single 
blanket policy. See note 1 and 3 below. 














15 miles from 
ested in flow- 
ulture. Variations Specified 
Utah, Washington and Wyoming, 
ident Rules came as Oregon except in Wyoming: 
of California. Note 1. All buildings under sprink- 
artment regu- lered protection and so rated, at least 70 
‘ance for out coinsurance is required. Note 2. All 
%kers, noting buildings under sprinklered protection 
on this sub-and so rated, at least 80 coinsurance is 
filing fee for required. Note 3. When covering two or 
license has more buildings of non-manufacturing oc- 
$10; the non-cupancy under single policy, 90% coin- 
as been ex- surance with no distribution clause is 
nd provisions permissible, as well as manufacturing eens » . \ 
lit reciprocal buildings that comprise a single plant, ‘Now he S using an egabeater to whip up business’ 
ates to waive otherwise 100% coinsurance or 90% 5 55 
le has issued coinsurance with distribution clause is 
egulations on necessary. 
rty by non-} QOhio, none; 80% or more mandatory 
Ts. fonly on blanket policies and _ policies 
covering sprinklered risks. Connecticutt, 
resigned as/none; mandatory only on blanket poli- 
dis, Pelletiet}cies when 90% or higher is required. 
general agen-)Maine, Massachusetts, Rhode Island, 
the Medford)and Vermont, same as Connecticut. 




















Ag-Empire men are seldom up in the air when it comes to helpful service. Whether it’s 


a matter of advising on rates and forms or of speeding up a loss settlement, Ag-Empire 





Ore. Delaware, none; rates published sub- 
ject to 80% with specific charges for ; : ; 
— elimination by class of construction. men and their home office supporting team are always ready and willing to “land” on 
This does not apply to blanket policies 
E or sprinklered risks where 90% or 
ICI higher is mandatory. Pennsylvania, the your problem. They’re like that because they’ve been brought up with the agent’s point 
ES Same. : 
District of Columbia, none; rates 
gencies in |) based on 80% with provision for elimin- of view. Makes no difference whether you’re new or long-established—if you'd like to do 


ar ation by additional charge of 25% of 
untry I0F irate This does not apply to blanket 


forms or sprinklered risks where 90% business our way— 


Y or higher is mandatory. New Hamp- = # 
shire, none: mandatory only on blanket We're easy to wrute to 
Cy policies where 90% or higher is re- 


}quired. New Jersey, none; mandatory 


— high on blanket forms where 90% or aasaniaiiaiie ra eee 

~ expects higher is required. Mercantile stock and 

7 Ot ately fixtures at same location may be 

Immediately |} blanketed under 80%. 

agency youl} y-.< r tout Aiddh ral 
ee oe New York, none; mandatory only on } 

blanket forms, non-combustible property é 

. >. a Ae 
in the open, buildings of fire-resistive —eae nh 


ONNEL } construction or classified as sprinklered 


or electrical including contents thereof, 


o 6, Illinois 190% or higher is required. 
' New York City and New York subur- 


tban, 80%; 80% or higher manda- 
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tection. North Carolina, usually none; 
usually 80% coinsurance required with 
credit for higher percentage of coin- 
surance and charge for its elimination 
in all town except those classified by 
National Board as 10th. Sprinklered 
risks and/or blanket policies require 
90% coinsurance. 

Oklahoma, usually none; usually no 
coinsurance required. Rates are pub- 
lished flat with specified credits for the 
use of coinsurance. It is practically im- 
possible to indicate credits since they 
very depending upon construction, occu- 


30* 


é 





Talk to our Special Agent about the Grain 
Dealers’ agency plan. We write fire and 
allied lines, full-cover automobile, and 
iniand marine insurance. The agency plan 
offers liberal commission for your work, 


pancy and protection. South Carolina, 
usually none; see note for Alabama. Ten 
nessess, usually none; see note for Okla- 
homa. 

Texas, not permitted; see note 
Oklahoma. Virginia, usually none; 75 
usually required on risks located under 
protection unless by rate publication a 
higher percentage of coinsurance is re- 
quired. In all cases provision is made 
for credit for a higher percentage of 
coinsurance and a charge made for its 
elimination. West Virginia, usually 
none; See note for Oklahoma. 


for 
“s 


look to the 
GRAIN DEALERS’ 


Special Agent 
for mutual aid 
on agency problems... 


@ He brings you the services of 
a good-sized—and growing— 
mutual company operating na- 
tionwide on the agency plan. 
Progressive company policy gives 
Grain Dealers’ agents the means 
to meet competition based on 
service to insurance buyers. Spelled 
out—that’s dependable protec- 
tion at the right cost, a high grade 
of inspection and loss prevention 
work, and businesslike handling 
of claims. 


and participating insurance keeps down 
the cost of insurance for your clients. 
Savings of $6,350,000 have been re- 
turned to policyholders as dividends dur- 
ing the past five years. 


Cin Cubes /bfidid, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 
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eNATIONAL UNDERWRITER 
Rites at Springfield F. M. Home 


William A. Hebert of 
Fire & Marine is shown 
at a ceremony at the new 
office building. An arca, filled 
numerous items of historical sig- 
nificance to future generations, was 
placed in safe keeping under the rose 
compass in the center of the lobby floor 
of the building, 1250 State street; Spring- 
field, Mass. Directors, officers and 
members of the Clerks’ Assn. executive 
committee attended the ceremony, which 
was broadcast to all employes over the 
public address system. 


President 
Springfield 
officiating 


home 
with 


Hebert 
presi- 


] 
abou 


In one photograph President 
is shown with William C. Austin, 
dent lof the Clerks Assn. as he is 
to lower the arca into position. 


Text of Church 
Resolution Given 


THe NatIoNAL UNDERWRITER recently 
reported that the general assembly of 
the Presbyterian Church in the U. S. 
which is the southern organization, 
adopted the report of a committee that 
the proposal that the church 
captive insurance company to 
handle fire and casualty insurance re- 
quirements. A copy the committee's 
report has been furnished to TH! 


opposed 
lorm a 


ol 


NATIONAL UNDpDERWRITER by the Rey. E. 
C. Scott, stated clerk and treasurer at 
the office of the general assembly at 
Atlanta, and it is given in full here- 
with. 

Four of the five men on the com- 
mittee are laymen and officers in the 
church. The other is an actuary with 
the church’s board of annuities and 
relief at Louisville. 

“Your ad interim committee on in- 
surance reports as follows: 

“The General Assembly meeting in 


Orlando, Fla., in June, 1951, instructed 
the Moderator to appoint an ad interim 
committee to study the whole matter of 
insurance and surety bonds and answer 
overture 21 from the Presbytery of St. 
Johns, said overture reading as follows: 

“*That the Assembly refer to the ap- 
propriate committee or appoint an ad 
interim committee to study a plan of 
forming a non-profit insurance organi- 
zation belonging to and administered by 
The Presbyterian Church in the U. S., 
the purpose of which would be to in- 
sure properties of the constituent 


churches of our denomination, to the 
end that the churches through such a 
mutual insurance program might bene- 


fit by the possibility of greatly reduced 


fire and casualty rates and that the 
General Assembly might profit from 
the earnings, if any, in the general 
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visor 


subje 
think 








work of its agencies. 

“*Further, that this committee be 
charged with the responsibility of mak- 
ing a study of the whole question off 
surety bonds and insurance of various 
kinds with regard to the assembly's 
agencies.’ 


{ 

“The Moderator appointed the fol- 
lowing Committee: W. E. Price, chair- 
man, Rev. H. Allan Scott, William A. 
L. Sibley, J. Robert Neal and John 
Wellford. 

“This committee, after due consider- 
ation, makes the following report, in 
which we are of unanimous opinion: 


“1, We believe that the primary busi- 
ness of the Church is promoting the 
Kingdom ot God. We believe that this 
business is big enough to require all 
of our thought and energies. We ques- 


tion the advisability of the church 
engaging in commercial enterprises. 
They will not only absorb our time 
and energy but will put us in direct 
competition with many of our own 
members, many of whom are substan- 
tial supporters of the churches. There- 


fore, recommend that 





we overture 21 
from the Presbytery of St. Johns, re- 
ferred to this committee, be answered] 
in the negative.” 
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Warns Against 
Trend Toward Wide 
Open Competition 


From B. C. Vine, secretary of Millers 
Mutual of Alton, IIL: 

“It seems to me there is a growing 
tendency on the part of insurance super- 
visory officials to advocate wide open 
rate competition among insurance com- 
panies. 

“Your publication has rendered another 


valuable service in printing the talk 
given by Mr. Lowell Mason on this 
subject. It seems to me that such 


thinking is superficial and unsound, and 


Leonhart- 
Gram 


F. ADDISON FOWLER 
Vice President 





“For more than thirty years, 
we have been building a 
sound reputation for prompt, 
courteous and efficient serv- 
ice. This, of course, means 
that the companies for whom 
we place reinsurance have 
unexcelled facilities. Want 


details?" 
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if allowed to go unchallenged could in 
the long run prove detrimental to the 
public as well as the insurance industry. 

“Mr. Mason’s address appears to be 
a friendly warning that a lack of rate 
and coverage competition may lead to 
government ownership. The proposal 
of all out rate competition seems to bob 
up with surprising frequency from vari- 
ous governmental sources and I am 
hopeful that many voices will be raised 
throughout the industry to point out the 


fallacy and impracticability of such a 
plan. 
“There now exists competitive and 


non-uniform rates and coverages offered 
both by groups as well as individual 
companies, and when advocates of free 
and open competition speak they pre- 


sumably are proposing that every in- 
surance company prepare and file in- 
dividual rates and policies. 
Rate Wars Bred Failures 

“Such a situation existed 100 years 
ago and the historical record is clear 


for all to read as to the complete failure 
of that type of operation. Constantly 
recurring rate wars led to the failure of 
many companies, and it was in those 
days that the so-called fine print exclu- 
sions in the contracts created a lasting 
unfavorable impression on the public 
mind which is kept alive even today by 
bad jokes on the subject. 

“One of the first lessons taught in 
elementary economics is the fact that 
various types of business have, widely 
different characteristics, and that gen- 
eral principles of operation, beneficial in 
one kind of business, do not necessarily 
fit aniother type. Mining differs vastly 
from banking, and while competition 
was and is recognized as beneficial to the 
public in most lines of business, public 
utilities for instance, became recognized 
as natural monopolies with the best 
interests of the public being served by 
having utilities operated on a monopoly 
basis subject to regulation. 

“When a customer buys $20 worth of 
groceries and walks out of the store with 
purchase in his arms, he has ob- 
tained value received for his money and 
he is not directly concerned if the grocer 
goes bankrupt and closes his store the 
following day. When a _ policyholder 
pays his money for insurance, however, 
he receives only assurance that he will 
be protected from loss in case of certain 
contingencies, and he is vitally interested 
that the insurance company to which 
he paid his premium stays in business 
during the life of his policy contract be it 
one, three, or five years, and remains 
willing, ready, and able to pay his loss 
during that period of time should one 
arise. 

‘Because of the very nature of the 
insurance business it was learned from 
hard and costly experience that rating 
in concert and standard policy con- 
tracts under proper regulation were de- | 
cidedly in the public interest, and such 
plans did not come into being as the 
result of any vast conspiracy for the 
comfort, convenience, and profit of in- 
surance companies. 


A. & H. Is the Bad Example 


his 


“We have today an example of open 
competition in rates and contracts in the 
health and accident insurance field, and 
the prospective policyholder is baffled in 
trying to make an intelligent appraisal 
of the rates and coverages in an effort 
to determine which policy will give him 
the best protection and the greatest value 
per dollar of premium. In addition to 
this, the selling cost of health and acci- 
dent insurance is consistently the highest | 
of all the varidus types of insurance on 
the market. 

“If all rating 
policies in the 
were abandoned tomorrow the result | 
would be chaotic and the expense hf 
doing business would increase materially. | 
Such a program would force each com- | 
panv to try to support its rates based on | 
a limited volume of premiums and the | 
work of the state insurance departments 
in trying to determine the adequacy | 

(CONTINUED ON PAGE 31) | 
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And why not! In 17 years more than 6,500 pro- 
ducers have been shown how they can produce . 
more business with less detail (and less expense) 
for their offices. 
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Have you benefited by the experience of the old- 
est Agency Systems Department in the country 
and the first insurance company to offer personal 
contact advisory service? 
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Agency Systems Department 
Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 


Please send me further particulars regarding 
Agency Systems service. 


gent’s Name 


ddress 
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Represent Royal-Liverpool Insurance Group: Yes [(] No [7] 
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Semmelmeyer Goes 
With Standard 
Forms Bureau 


Herbert W. Semmelmeyer, who has 
been Pacific Coast manager of Planet 
since inception of 
the company, has eas is | 

| 





resigned to become 
assistant general 
manager of Stand- 
ard Forms Bureau, 
San Francisco, and 
will serve as chief 
aide to general 
manager John H. 
Martin. 

A graduate of 
West Point, Mr. 
Semmelmeyer 
started in insurance 
in 





1922 as an en- H. Semmelmeyer 
gineer with the 
Chicago Board. In 1926 he went to 
California as special agent for Con- 
necticut Fire and Westchester Fire in 
Los Angeles. He was appointed mana- 


FeNATIONAL 


ger of United Pacific Fire with head- 
quarters at Seattle in 1930 and two 
vears later returned to Los Angeles 
special agent for Phoenix of Hart- 
ford and Great American. 

In 1940 Mr. Semmelmeyer was named 
manager of the public relations de- 
partment of the Pacific Board. Follow- 
ing army discharge as lieutenant-colonel, 
he for a short time was with National 
Union-Boston-Providence Washington 


as 


office on the coast before becoming 
Planet manager early in 1945. He is a 
past president of Fire Underwriters 
Assn. of the Pacific. 


Cal. Court Sustains Maloney 


A judgment has been handed down 
in superior court at San Francisco sus- 
taining Commissioner Maloney as li- 
quidator of Rhode Island Ins. Co. in his 
suits to collect return commissions 
from former agents of the company 
even though the agent has paid to 
the insured the gross return premium 
due on his policy. 

The conservation and liquidation di- 
vision of the department is now taking 
steps to collect the sums from the 
agents. 
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Mortgagees May Ask CPL 


Cover From Mortgagors 


3ecause of the shift in character of 


the one family dwelling mortgage to 
monthly amortization with small down 
payment, mortgagees may come to re- 


quiring a multiperil policy that includes 
fire, extended coverage, and comprehen- 
sive personal liability, Thomas  F. 
Glavey, second vice- —— of Chase 
National Bank, told the Savings Banks 
Insurance Forum of New York State at 
its meeting in Rochester. 

At present most mortgagees require 
fire and E.C., he said. Traditionally, the 
mortgagee has been interested only in 
protection against direct damage to the 
building. This was probably entirely 
sound when the mortgage loan was 
predicated almost entirely on the value 
of the property and amortization of the 
mortgage was not contemplated. 


Big Change in Factors 


In the past 15 years, however, there 
has been a drastic change in the factors 
that are considered in making residential 
mortgage loans. Instead of a substan- 
tial down payment representing the 
owner's equity, it is now the custom to 
grant a mortgage loan to almost the 
full value of the property. Also in place 
of paying only interest and taxes once 
or twice a year the mortgagor now 
binds himself to pay a fixed amount per 
month sufficient to amortize the prin- 
cipal amount and to accumulate funds 
for the payment of taxes and very often 
insurance premiums. 

This relatively new type of mortgage 
makes it necessary for the lender to 
ascertain that the mortgagor’s income 
gives reasonable assurance he will be 
able to meet monthly payments and not 
default. Despite misconceptions to the 
contrary, banks do not like to commence 
foreclosure proceedings. Accordingly, 
banks would be interested in anything 
which will help the borrower to avoid 
a financial difficulty. 

For several years Mr. Glavey said he 
has suggested that in time to come 
mortgagees might well require evidence 
that the mortgagor maintained liability 
insurance. Such insurance would evi- 
dence that the owner’s ability to make 
his monthly mortgage payment would 
not be impaired as the result of a law 
suit for personal injuries. Up to the 
present time there has not been any 
practical way for a mortgagee to in- 
quire into an owner’s liability coverage 
since the mortgagee would not need to 
be covered and, furthermore, should not 
want to be named an insured with 
the owner. 


as 


Combined Coverages 


Now, in the last few years, insurers 
have been given the right to issue poli- 


cies combining both fire and casualty 
coverages. The full effect of this ruling 
is yet to be felt. A multiple peril rating 


bureau, recently established, is endeav- 
oring to formulate a new type of policy, 
with one rate, which will cover insured 
for fire, E.C. and comprehensive per- 
sonal liability. 

Such a policy, a form of which is now 
being filed in some other states, may be 
available in New York in the near fu- 
ture. When it is available it might be 
required by the mortgagee to his benefit. 

The easiest type of structure on which 
to start writing such policies is the one- 
family dwelling, though there seems to 
be some fear, on the part of the insur- 
ance business, that mortgagees may in- 
sist on a “standard fire” policy. Banks 
would not lose any fire and extended 
coverage protection by accepting the 
new policies and it might be well for 
the forum, before the new “inclusive” 
form of policy is available, to set up a 
committee to study it and work toward 
recommending its acceptance. 

The issuance and common acceptance 


of these policies will be another step 


toward the ideal all risk insuring clause: 
“We cover you against loss or damage 
resulting from an accident.” 

Most bankers who deal with mort- 
gages and insurance are familiar with 
verbose leases which find it difficult to 
set forth in clear language the condi- 
tions surrounding a fixed obligation to 
pay X dollars a month for the rental of 
a carefully described property, Mr. 
Glavey said. Yet those in banks famil- 
iar with insurance sometimes fall into 
the error of blaming any dispute in- 
volving insurance on insurance laws 
per se. 

Unfortunately, he added, the insur- 
ance business has not done all it could 
do to explain that the bank personnel 
is in error. Insurance, dealing as it 
does with virtually every relationship of 
man with man, and man with things, is 
subject to every law that man has ever 
put on the statute books. Sometimes 
these laws are slightly short of perfect 
and if insurance is at all involved it has 
to take the blame. 


Remarkable Record in N.Y. 


However, Mr. Glavey said, the insur- 
ance codes are designed to make in- 
surance operate in as sound a manner 
as possible under the over-all rules im- 
posed by the generally accepted body of 
common and statutory law. He noted 
that insurance in New York has had a 
remarkable record in that most legal 
proceedings in which it becomes in- 
volved have nothing whatever to do 
with the insurance law of the state. In- 
surers become involved in legal disputes 
involving the law of contracts or negli- 
gence, the criminal code, the negotiable 
instruments or admiralty law, etc., but 
rarely with the insurance law as such. 

He devoted most of his attention to 
section 254, subparagraph 4 of the real 
property law of New York. This is one 
of the most important laws on the books 
so far as the manager of a savings bank 
insurance program concerned. The 
reference to insurance in the ordinary 
mortgage is very brief. However, the 
state recognizes the extreme impor- 
tance of insurance to both mortgagor 
and mortgagee and has set forth in 
section 254 in detail the rights of each. 

That law is the result of a famous 
New York court of appeals case, Sava- 
rese vs. Ohio Farmers, decided in 1932. 


is 


Principles Are Set Forth 


The case established the principle that 
the mortgagee subject to any co- 
insurance conditions contained in the 
policy, and the mortgagee 


is 


| 


can apply loss} 


proceeds to reduce the mortgage wheth-| 


er or not the owner has repaired the] 
most} 


property. Apparently up to 1932 
banks and mortgage guaranty com- 
panies believed that the standard mort- 
gage clause gave protection against the 
operation of the coinsurance clause. 
Most insurers must also have adopted 
that attitude. Otherwise it is difficult 


i 


' 





: ; | 
to understand why the question did not | 


reach the court of appeals until 1932. 

Following the S 

came necessary for mortgagees to 
(CONTINUED ON PAGE 29) 
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MeCoumick, Watts, 
Redgrave, Russell 
Advanced by Royal 


H. C. Conick, executive head of 
Royal-Liverpool, announces the ap- 
pointment of John 
P. McCormick and 
Graham Watts as 
U. S. managers, 
and C. R. Red- 
grave and John P. 
McCormick as sec- 
retaries of Royal, L. 
& L. & G., British & 
Foreign Marine, 
and Thames & 
Mersey Marine. 

Mr. McCormick 
attended Manhat- 
tan College and 
Fordham and New 
York University 
schools of law and _ was 
to the bar in 1930. He _ went 
with Royal Indemnity Company as 
a claims examiner in 1927 and subse- 





J. P. MeCormick 


admitted 


‘quently held various important positions 


in the casualty claims department, In 
1944, he was elected a vice-president of 
Globe Indemnity and in 1946, to a 
similar position with Royal Indem- 
nity. In 1951 he was made vice-president 
of the domestic fire companies, and be- 
came loss and claims executive of the 
group. 

Mr. Watts went with Globe Indem- 
nity in 1929 and has specialized in casu- 


alty underwriting. In 1946, he was ap- 
pointed as secretary of the casualty 
companies, and in 1950 vice president 


of the casualty and domestic fire com- 
panies. He has executive supervision of 
casualty underwriting, and the loss pre- 
vention and engineering and payroll 
audit departments. 

Mr. Redgrave went with L. & L. & G. 
at London in 1908. He was transferred 
to the U. S. in 1925 and for several 
years was in charge of the managerial 
statistics department. Since 1944 he has 
been office manager. He served in the 
first war as a major in the British army, 
and was awarded the Military Cross and 
was decorated with the Serbian Order 
of the White Eagle with Crossed 
Swords. In 1937 he was made an officer 
of the Order of the British Empire. He 
is a past president of British War Vet- 
erans of America, Inc. and a past presi- 


dent of Royal-Liverpool Guards. 
Mr. Russell is a graduate of Wil- 
liams College. He saw service in the 


navy during the last war as a lieutenant 
and joined Royal-Liverpool in 1946 as 
superintendent of personnel. In 1951 he 
attended the advanced management pro- 
gram at Harvard. Last January he was 
made manager of the personnel and 
public relations departments. 


Allstate Opens New 
Home for Midwest Zone 


Allstate has opened its new office 
building at Skokie, the Chicago sub- 
urb. This is the home of the midwest 
zone and Chicago regional offices, for- 
merly quartered in the Civic Opera 
building, Chicago. 

The building is a one-story 
of beige face brick with crab orchard 
stone trim. It is air conditioned and 
flourescent lighted and is on a 7% acre 
tract. The ceilings are of acoustical 
tile and the floors of asphalt tile. Limed 
oak trim is used throughout the interior 
of the building, which comprises 70,000 
feet. : 

Initially, there are 320 employes in 
the building, but space and facilities are 


structure 


provided to house an additional 200. 
Off-the-street parking facilities for 250 
cars are provided. 
Allstate maintains three zone, 16 re- 
gional and 67 district claim offices. 
About 1,000 friends visited the new 


building Tuesday evening when an open 
house and sumptuous buffet was served. 
President Calvin Fentress and the entire 


_AGNATIONAL UNDERWRITER 
Sketch of Aetna Fire’s Western Office 





executive staff was on from the head 
office to assist Joseph Henry, the mid- 
west vice-president, who will be sta- 
tioned at the Skokie building, and John 
McGillen, the Chicago manager. Then 
there is being held at Chicago a three- 
day managerial meeting. There were on 
hand E. A. Frederick, the regional vice- 
president from the Allstate building at 
Menlo Park, Cal., and Henry Mereness, 
the eastern vice-president at Newark. 
A number of members of their staffs 
were also there. Henry Moser, general 
counsel of Allstate, was on hand to 
help dispense the hospitality and is 
taking part in the meetings. 


Roane Gets Injunction 


John Roane, Inc., independent ad- 
justing firm, sometime ago petitioned 
for an injunction to restrict the activities 
of a former manager to the conditions 


of a restrictive covenant in a contract 
the adjuster had with the Roane or- 
ganization to the effect he would not 


engage in independent adjusting busi- 
ness in a radius of 50 miles of Wilming- 
ton, Del. Roane appealed the case, 
Roane vs. Tweed, to the state supreme 
court, which upheld the covenant and 
directed the court of chancery to issue 
the injunction. 





Shown above is an artist’s sketch of the proposed western department office of Aetna 
Fire, to be built on northwest highway in Park Ridge just beyond the city limits of 


Chicago. 


summer of 1953 and wiil house about 


It is expected the building will be ready for occupancy some time during the 
500 employes. 


Of Georgian colonial design, 


the three-story modern, air conditioned building will be situated on an attractively 


landscaped 10-acre tract. 
building to service Chicago producers. 


Promote Sheehan, Weindortf 


John D. Sheehan and Fred L. Wein- 
dorf, senior underwriters, have been 
named assistant secretaries of General 
Fire & Casualty of New York. Mr. 
Sheehan, who joined the company six 


Additional offices will be retained in the Insurance Exchange 


years ago, has been in the business more 
than a quarter century. Mr. Weindorf, 
a veteran of 20 years in insurance, has 
been with the company two years. 


The Kemper Insurance Men’s Club 
held its summer golf outing at Delavan 
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Southerners on All NAIC Thrones committee wishes to expressly point out 
that such is not the case. The action 
of the committee neither constitutes ap- 
proval or disapproval. The sole ques- 
‘ , tion before the committee was the 
ment or discussion, however, on com- spell for the industry cause and went adoption of the subcommittee report. 
mittee reports. | on to tie up the question for further “In view of the seriousness of this 
Sunday. was a furious day with some study. This is regarded as being per- problem and the closely divided opinions 
11 committee sessions being held. Pre- haps more distasteful than would have of the committee members, it is the 
viously the Sunday of convention week been an outright —— of the industry ¢committee’s view that the subcommit- 
has been a time for fraternization and proposal for the reason that National tee should be continued and permitted 
with a little business in the way of an Bureau of Comnslty Underwriters wants time for additional and more compre- 
executive committee session dubbed in to go ahead in its rate filings without hensive study. 
during the afternoon. delay and include the 5% factor. There “The subcommittee has been further 
is a possibility that individual states noW jnstructed to circularize, for the benefit 
= , might take exception to this, saying of all states, any additional information 
Che casualty people went away from that such a filing should not be made that it concludes to be germaine to the 
Chicago empty-handed in respect of while the matter is under consideration jgsye in further pursuance of their 
their mighty plea for formal recognition by N.A.I.C. charge of responsibility. 
of the necessity of a 5% factor for The committee in its report which ; 
profit and contingencies in all forms of was adopted, said that the committee Long Term Implications 
casualty rate making. Five of the most had given full opportunity for any in- 
prominent company executives of the surance interests to express their opin- 
land appeared before the committee to ions. At the assembled general meeting 
plead the cause and there were in the at Chicago, those interested were per- 
audience many other influential execu- mitted the privilege of the floor for un- 
tives. It was a demonstration of the limited expressions of opinion. 
grave viewpoint of casualty manage- 
ment toward the business today and the 


(CONTINUED FROM PAGE 1) 





Ears Deaf to Casualty Plea 


“Your committee emphasizes any de- 
cision on this problem bespeaks action 
that would endure for years to come 
and in view of the importance of the 
matter, any action of this committee 
should be permitted to reflect a position 
Four to Four Decision that recognizes the permanency of the 
future effect of any decision. In pur- 


action of N.A.I.C. left the casualty con- In executive session a motion to adopt ees > aes “se : a 
tingent groggy. and approve the April 17 report of the SU@nce ol this position, the cooperation 
In the casualty and surety committee subcommittee for a 3.5% factor failed ©! the industry aS strongly urged so 
of N.A.LC., the recommendation of a of adoption by a vote of four to four. that any action may be well considered 

special subcommittee that there be al- “In view of the controversial nature #°'0n. , , — 
lowed a 3.5% factor rather than the 5% thereof,’ the report went on, “it is [The committee took cognizance of the 
paper that was presented by Donald 


aeaance that was requested by the in- feared by your committee that its failure 


. ; : . <nowlto lew ampshire is- 
dustry, was defeated by a tie vote of to approve and adopt this subcommittee Knowlton, New Hampshire commi 


sioner, proposing a departure in auto- 


four to four. However, the casualty report may be interpreted as an ap- bile liability ; ; rag 
. eo - Of > . ° yD » aD y Ss < tea ne a 
and surety committee went to consider- proval of a 5% profit loading in the ast ii 2 ng eon! FOr UNC 
1 rags ’ hme ates based uj > use 
able lengths to remove any sense of vic- rates, as announced by National Bureau ‘@?4Sment of rates based upon the u 


of an automobile to the establishment of 
rates based upon individual driver ex- 
perience. The paper was very complete 
and the decision was to appoint a sub- 
committee to study the proposal in de- 
tail. In pursuance of this charge there 
was appointed a subcommittee consist- 
ing of Maryland, chairman; New Hamp- 
shire and Maine. 

On the question of individual merit 
rating for automobile liability insurance, 
the committee expressed the belief that 
action at this time is not appropriate, 
that the matter is of continuing con- 
cern and should remain on the agenda 
until such time as industry and _ indi- 
vidual state action merit the committee's 
attention and deliberation. 


tory that this might be construed to of Casualty Underwriters, and your 









a ACH E 


Victory on Marine Side 


A sharp encounter took place in con- 
nection with the report of the fire and 
marine committee at the open plenary 
session,. and on this the industry forces 
scored a notable victory. Currey Sand- 
ers, Tennessee deputy, reporting in 
place of Commissioner Allen of his 


yy) 
_ state, as chairman of the committee, 
, 'e ~ recommended that by Dec. 31, 1953, cold 





storage locker risks and bailee’s cus- 


tomers lines should be brought under 
11] JOHN STREET, NEW YORK 38, NEW YORK $ rate regulation. Mr. Sanders said the 


committee took this position over the 
BRANCH OFFICES IN PRINCIPAL CITIES ee ee ae oe Senne 
FIELD SERVICE NATIONWIDE 
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people. 

J. G. Bill, counsel of I.M.U.A. and 
I.M.I.B., got to his feet and took a 
fighting stance. He said that he and 
Harold Wayne, manager of those or- 
ganizations, were down to their last 
shirts, but they were prepared to stay 
on and argue indefinitely against that 
proposal. He said if any state should 
adopt such a requirement, it would be 
promptly tested in court. He contended 
that the bailee’s customers line 1s specifi- 
cally exempted from regulation under 
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the rate regulatory law, which specifies 
that lines that are not subject to collec- 
tive action under general custom of the 
business shall not be subject to detailed 
rate regulation. He declared that the 
commissioners could do no greater dis- 
service to the many insured in this line 
than to adopt such a proposal. He 
asked that the matter be laid aside until 
the state laws are reviewed in a detailed 
way and the problem is subjected to the 
light of those laws and until the com- 
pany people are permitted to present 
their briefs and arguments. 


Taylor Pulls the Rug 


Commissioner Taylor of Oregon en- 
tered a motion that the controverted 
section of the report be eliminated. 
Bisson of Rhode Island made a second 
to that motion and said that he is con- 
vinced that the ——— would consti- 
tute a violation of the Rhode Island rat- 
ing law. The final decision was to refer 
the matter to the executive committee 
for reallocation and for a report to be 
returned at the December meeting. 
There was an overwhelming report in 
favor of doing this, but Illinois, Texas 
and Wisconsin announced that they 
wanted to be registered as voting “‘no. 

When Commissioner Lange of Wis- 
consin was reporting for the uniform 
accounting committee, he made an aside 
that caused a number of eyebrows to 
be lifted. He said he hoped National 
Assn. of Insurance Agents will give 
N.A.1.C. the results of its agency man- 
agement cost study before too long. He 
said under his breath that this had been 
promised for a long time. There was 
some indication of impatience here 

For the most part the uniform ac- 
counting deliberations have gotten far 
beyond the comprehension of ordinary 
mortals, let alone journalists. It has 
become a mighty esoteric field for a cer- 
tain brand of technicians. For the ordi- 
nary garden variety of insurance man it 
is simply so much mumbo jumbo. 


Term Rule Bathed in Silence 


There was an expectant hush at the 
meeting of the rates and rating organi- 
zation’s committee when Cheek of 
North Carolina, the wer el came to 
announce the item on the agenda “term 
discounts and finance charges on in- 
stallment premiums.” Back in April, 
Superintendent Bohlinger of New York, 
told the committee that he expected that 
the “industry” would be ready at the 
June meeting to offer a revision of the 
term rule and that this would resolve 
the prolonged and complicated problem 
of the annual renewal plan, etc. How- 
ever, as the time grew nearer, it be- 
came known that industry conferences 
were not producing a unity of position 
and those best in the know did not ex- 
pect that there would be a term rule 
story at this convention. However, it 
is a subject of foremost interest and 
importance, and the inability of the in- 
dustry at this time to say anything on 
the subject Was noteworthy. The com- 
mittee in its report that was adopted 
stated that by previous action, the com- 
mittee determined that the problem of 
installment premium endorsements, term 
discounts and finance charges on install- 
ment premiums are inextricably bound 
up with the term rule and this item was 
continued until the June meeting in 
the hope that the industry would submit 
some caanuaal in respect to the problem 
of term rule discounts. Inasmuch as no 
suggestions were offered at this meet- 
ing, the committee recommended that 
the industry be requested to submit defi- 
nite proposals for consideration by the 
committee at the December meeting. 


Variety of Plans 


It is understood that the rating meth- 
ods research committee of Eastern Un- 
derwriters Assn. favors a plan _ that 
amounts to 85% of an annual premium 
for each year after the first which would 
amount to two years for 1.85 annuals, 
three for 2.70, four for 3.55 and five for 
4.40. Also it is understood that this 
would recognize that the present term 
discounts mean that the annual rates 
are too high and would call for a re- 
duction in the basic annual rate of all 
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July 3, 
Jines now eligible for term rating. The 
number of classes eligible for term rat- 
jng would be extended with no reduc- 
tion in the basic annual for those not 
presently eligible. : 

This, it is said, is a compromise be- 
tween the recommendation that was 
made in 1947 of 8744% for each year 
aiter the first and the recommendation 
made by Insurance Executive Assn. of 
a straight 10% discount for term rating 
regardless of term. 


However, there is said to be a very 
strong element that believes that the 
whole term rule change proposition 


ought to be shelved and a satisfactory 
installment premium scheme worked out 
whereunder the insurers would do the 
financing, pay commissions in advance 
and make a service charge. This would 
involve leaving the present term struc- 
ture unchanged. 


Lloyds Wins Respite 


The association voted to set Dec. 31, 
1953, instead of Dec. 31, 1952 (as pre- 
viously ordered), as the effective date 
jior London Lloyds reinsurance to be 
made to comply with the regulations 
governing other types of alien reinsur- 
ance. This pertains to Lloyds re- 
insurance contracts that are already in 
effect by July 1, 1952. The reinsurance 
committee report of Dec. 31, 1951, which 
had been approved by N.A.I.C., had set 
Dec. 31, 1952, as the deadline. 

The extra year in which to comply 
was granted in response to a petition 
that was brought by three London 
Lloyds representatives in this country, 
they being J. F. Sullivan of Seattle in 
behalf of Frank Burns, Inc.; F. J. Wise 
in behalf of Booth, Potter, Seal & Co., 
and E. L. Bidgood in behalf of Tower, 
Perrin, Forster & Crosby of Phila- 
delphia. The regulation provides that 
credit on reinsurance ceded to alien re- 
insurers shall be allowed only to the 
extent of funds withheld from such alien 
reinsurers according to contract “or in 
a supplemental written agreement” as 
security for payment of obligations 
thereunder, and if deposits are held sub- 
ject to withdrawal by and under con- 
trol of the direct company or placed in 
trust credit allowed if the with- 
drawals cannot be made without the 
consent of the ceding company. 

The petition of three brokers stated 
that extra time is needed to work out 
methods of accounting to provide out of 
periodical accounts, the orderly reserv- 
ing of the deposits necessary to meet 
the requirements. 
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Meeting Places Fixed 


It was definitely decided to hold the 
mid-winter meeting at the Commodore 


hotel, New York, Dec. 7-11. The an- 
nual meeting in June of 1953 is to be 
at San Francisco with the St. Fran- 
cis hotel as headquarters. 

John Selfridge of Fireman’s Fund, 
who will be the general chairman of 
that convention, was at Chicago ob- 
serving how the machinery runs. The 
December, 1953 meeting will be at 


Miami Beach and the invitation of Com- 
missioner Hamel of Nevada for the 
December, 1954 meeting at Las Vegas 
was accepted. There was no indication 
of how many who voted for that meet- 
ing would be attending it in the capacity 
commissioner. 

The convention tabled the proposal to 
require reporting of executive salaries 
in the convention examination reports. 





or 


\lso tabled was a proposal that the 
examiners dig into the matter of pos- 
sible understatement of the income tax 


liability in casualty statements by reason 
f overstatement of loss reserves. This 
matter had been sharply debated in 
the open committee session. The Com- 
pany management is deeply shocked by 
the idea of state employes without any 
responsibility in the matter attempting 
to tinker with the reserves. 

On the question of reporting excess 
of reinsurance as a single item in 
the annual statement blank, Walter Rob- 


of ot 


loss 


loss 


i in fF Ohi , hes cotenn f the 
f inson of 110, aS CNairman of the 
blanks committee, recommended that 
the companies be permitted to pro- 


| ceed as they have in the past. That is, 
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those companies that desire to make 
such a segregation shall be permitted to 
do so and the others that distribute the 


premiums and losses by lines should 
be permitted to do that. 
Mr. Robinson emphasized that any 


change in procedure would have to be 
ratified by the blanks committee. It 
was suggested that the matter be con- 
tined for study and that a meeting be 
held in October, if possible. It was 
suggested that the industry form a 
committee and see if it is not possible 
to get a separate definition of what 
constitutes excess of loss reinsurance 
for the fire, marine and allied lines on 
the one hand and casualty and surety 


on the other. 
The blanks committee said that no 
further consideration should be given 


to the idea of setting up catastrophe 
reserves in connection with excess of 
loss contracts unless the other problem 
solved first. 

The fire and marine committee recom- 
mended that the N.A.I.C. president ap- 
point a committee to report at the June 
1953 meeting on the idea of revising 
the statutory policy laws to bring them 
into harmony with multiple peril under- 
writing. This committee is to be sup- 
plied with a memorandum on the need 


is 
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for such revision that was submitted by 
the West Virginia department, and also 
a copy of the speech by Robert Crich- 
ton, who was then insurance commis- 


sioner of West Virginia, before the 
American Bar Assn. last September. 
N.A.U.A. was asked to give atten- 


tion to the matter of an imprint to in- 
dicate that an insurance policy covering 
automobile physical damage does not 


comply with financial responsibility 
laws. 
The committee on definition and in- 


terpretation of underwriting powers in 
its report said that the subcommittee 
of the classifications committee which 
is attempting to arrive at a recommen- 
dation for classifying the manufacturers’ 
output policy, has not been able to come 
to a verdict. 


N. J. FR Law Time Table 

In connection with the New Jersey 
financial responsibility law that is to go 
into effect April 1, 1953, it has now been 
decided that the state will commence 
advertising the law and what should be 
done to comply with it on Sept. 1 and 
companies and agents shall start their 
promotional work not earlier than Sept. 


15. 
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Farmers Comprehensive P.L. 
Cover Offered by Allstate 


The new Sears Roebuck & Co. cata- 
logue contains reference to a new de- 
parture on the part of Allstate Ins. Co. 
It advertises that a farmers compre- 
hensive liability policy now on the 
market. Allstate intends to start writ- 
ing this insurance about two weeks 
hence. It has had salesmen in training 
for some time and a pattern for calling 
on the farmers has been worked out. 
The insurance resembles closely the 
standard variety and the rates are about 
10% below bureau. There are some 
variations in coverage from the standard. 
For instance, where the standard pro- 
vides livestock coverage on the farmers 
own animals when struck and killed by 
a “motor vehicle” the Allstate policy 
provides such coverage when struck by 
a vehicle of any kind. 

Harry A. Koch, president of the 
Harry A. Koch Co., Omaha, was pre- 
sented with a plaque in recognition of 
his 33 years’ representation of General 


1s 


Accident. The presentation was made 
by John S. Warren, manager of the 
mid-west department, Chicago, at a 


luncheon at Omaha. 
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The word *‘Kidde’’ and the Kidde 


Walter Kidde & Company, Inc 





seal are 
and its associated companies 


RECHARGES 
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pump! 


For fires in textiles, flammable liquids and 
electrical equipment, you can’t beat the 
New Kidde 5 pound Dry Chemical Extin- 
guisher. It has more fire-killing action than 
any other unit of its size. It operates by 


air pressure and can be recharged at any 





Walter Kidde & Company, Inc. 
743 Main St., Belleville 9, N. J. 
Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 


trade-marks of 








FeNATIONAL UNDERWRITER 


| NEWS OF FIELD MEN 





New Hampshire Names 
McVey in Iowa Field 


New Hampshire Fire group has ap- 
pointed J. L. McVey as special agent 
in Iowa to assist Harry W. Dunker, 
state agent, and Newman Durell, spe- 
cial agent. He replaces Robert W. 
Cizek, special agent, who has resigned. 

Mr. McVey has been an adjuster with 
Underwriters Adjusting in Iowa for sev- 
eral years. He will have his head- 
quarters with Mr. Dunker at Cedar 
Rapids. 


Springfield Puddle Elects 
Wayne Sinclair, Aetna Fire, has been 
elected bullfrog of the Springfield, IIL, 





Blue Goose puddle. Walter Loud, 
Western Adjustment, was named _ tad- 
pole, and Donald Patton, Loyalty group, 
croaker. 


National's Wis. Field 
Staff Is Rearranged 


Eugene L. Graf has been appointed 
special agent in Wisconsin for National 
Fire to succeed Carl G. Schaefer, who 
was recently promoted to state agent 
and transferred to Springfield, Ill, Wil- 
liam D. Hoppenjan has been appointed 
special agent for the territory formerly 
handled by E. H. Lyons, who is now 
devoting his time entirely to the Na- 
tional’s casualty and surety operations 
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in Wisconsin. 

Mr. Graf began his insurance career 
in 1940, and has had experience in 
both company and local agency work. 


He served with the U. S. maritime ser- 


vice during the war. 

Mr. Hoppenjan, a native of Wiscon- 
sin and a graduate of the University 
of Wisconsin, served with the U. S. 
navy during the war and has _ since 
traveled as special agent in Missouri 
for Dubuque F. & M 





Meserole N. J. Change 


John F. Luehs, state agent of Pacific 
Fire in New Jersey, has retired after 
service of over 32 years. 

The territory of George Walthour is 
extended to cover all of northern New 
Jersey and Arthur Forenza will be trans- 
ferred from the home office about Sept. 
1 to supervise southern New Jersey. 
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INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8268 
22 years experience operating in eastern 


Ulinois and western Indiana. 
Legal personnel, all types of claims and losses. 


R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
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Servicing Southern Nevada—Souta- 
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IOWA 











MIAMI 
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Chicagoland Claims—Since 1920 


173 W. Jackson Blvd. WAbash 2-6880-1 


Tel. HArrison 17-9881 


JAMES J. HERMANN CO. 














Downers Grove, IlL— 
P. O. Box 222—Tel. 5296 








Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 
Adjusters All Lines 
1783 W. Jackson Blvd. Chicago 4 











Office Phone: 3-2771 Residence Phone: 2-6453 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IL 





H. E. LICHT 
ADJUSTMENT SERVICE 


618 Higley Building 
Cedar Rapids, lowa 








Fire — Extended Co ~- 
Automabile — Inland M - 
ity — Aviation 








MARYLAND 





DICKSON ADJUSTING CO. 
ANNAPOLIS BRANCH 
42 State Circle 
Phone 2649 
BALTIMORE BRANCH 
225 E. Redwood St. 
Phone Plaza 6940 
(Night—Saratoga 1075) 
POCOMOKE CITY 
BRANCH 





1400 S. Market St. 
Phone 671 
HOME OFFICE 
Washington, D. C. 
Phone REpublic 6389 











MICHIGAN 





Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


=e The Robert M. Hill 
Co., Inc. 


: ' INSURANCE ADJUSTERS 
139¢ Penobscot Blidg., Detroit 26, Michigan 
Woodward 5-0050 











MICHIGAN ADJUSTMENT BUREAU, INC. 
ves N. Capitol Ave., Lansing 7 
Phone 21687-8 
> Branches 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
Benton Harbor Traverse City 








J. L. FOSTER & R. K. FOSTER 
Insurance Adjusters 
ee3 First National Bank Building 
Spriegfield, IHinois 
Casualty 


Fire Inland Marine 








MICHIGAN CLAIM SERVICE, INC. 
Fire — Casualty — Inland Marine 
Workmen’s Compensation 
564 Hollister Bidg., Lansing 
Day Phone 5-9449 — Night Phone 8-3648 
Federal Square Bldg., Grand Rapids 
18131 James Couzens Highway, Detroit 
212 W. S. Dewing Bldg., Kalamazoo 





NEW YORK 





TOPLIS & HARDING, 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 
All Lines 


Ohicage Boston 
Los Angeles 


New York 
Detroit 














O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7858 














LOVELL & COMPANY 
Automobile — Casualty 


Inland Marine — Aviation 
734 Williamson Building 
Cleveland 14, Ohie 
Phone Main 5882 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
ines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 











OKLAHOMA 








Cc. 8. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


$¢7 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5468 4-3858 








VIRGINIA 








DICKSON ADJUSTING CO.., Inc. 


Farmers & Merchants 
National Bank Bldg. 


Winchester, Va. 


Day Phone—Winchester 4119 
Night — Winchester 7791 


HOME OFFICE 
* D. C. Republi 


oor. 
<<, \¢ ‘ee > 


<— Ys, 
or natty 

















July 3, 1953 


Georgia Blue Goose Names 
Adlor Most Loyal Gander 


Georgia Blue Goose at its annug® 
gathering at Atlanta Athletic Clu 
elected Charles B. Adlor, America Fore 
as most loyal gander. George W. Smith 
Pacific National, is supervisor; Charle 
A. Simons, Phoenix of Hartford, cus 
todian; Eugene C. Clarke, Jr., Ney 
Hampshire, guardian; William H. Ma 
honey, Aetna Fire, keeper, and Bock 
over Toy, Scottish Union, wielder. 

The new officers were installed 
Charles L. Beale, Yorkshire, 
the most loyal grand gander. 

Mr. Adlor and Tyre McD. Almong 
Aetna Fire were named delegates td 
the Dallas grand nest meeting. 


J. A. Walker Is New M.L.G. 
of Oklahoma Blue Goose 


Oklahoma Blue Goose last wee 
elected Joel A. Walker, General Adjust? 
ment Bureau, most loyal gander to suc4 
ceed Harry Singleton, Sun. I. Murrayl 
Hughes, Home, is supervisor; Haskell 
Askew, independent adjuster, cus¥ 
todian; Noble Birmingham, London As- 
surance, guardian; A. D. Sills} 
America Fore, keeper, and L. P. Gray 
Oklahoma Inspection 3ureau, 


by 
Dallas 





is 


is 


most loyal gander, and with Mr. Walker 
was elected a delegate to the 
nest meeting at Dallas. 


New Oregon Blue Goose 
M.L.G. Is L. L. Large 


Oregon Blue Goose at its annual 
meeting at Glendoveer Country Club) 
initiated eight goslings and elected new 
officers. Lester L. Large, Oregon Rat- 


ing Bureau, is the new most loyal gan- 
der. Drew P. Lawrence, Great Amer} 
ican is supervisor; Herbert Ballinj 


Wheeler-Boyd & Co., custodian; Carll 


Linnman, Oregon Rating Bureau, guar- 


dian; A. Gordon Fraser, Fire Associa- 
tion, keeper, and Warren Johnson, 
Home, Wielder. Messrs. Large and 
Fraser were elected delegates to the 


Dallas grand nest convention. 

In conjunction with the meeting 
there was a golf tournament and in the 
evening a banquet. Bruce Bearsley, 
Home, was the golf winner. 


NEW YORK 


AMERICAN RE 








TO BUILD 


\merican Re has purchased the four 
story and cellar, store and loft build- 
ing at 62 Fulton, between Cliff street, 
and Ryders alley, in the insurance dis- 
strict at New York. This rounds out 
the plot owned by the company at 54-62 
Fulton, at the southwest corner of 
Cliff street and gives the organization 


an area of more than 8,500 square 
feet with a frontage of 129 feet on 
Fulton and 61 feet on Cliff, with an 


average depth of 66 feet. 

Plans are being completed for erec- 
tion of a modern air conditioned office 
building to house the main office of 
the organization with provision for ex- 
pansion. 

The 62 Fulton street building had not 
been sold since 1818 and it required 
some months for the Raymond E. 
Ryan, Inc., real estate firm to work out 
the transaction. 





ELLIOTT JOINS FIRM 


William D. Elliott, former deputy | 
underwriter at London Lloyds for 21 
vears has joined Oakeley, Vaughan & | 
Johnston of New York, reinsurance |} 
intermediaries and company managers. | 
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30th the mutual and stock surveys s ° 
se Names R. B. Masters to recommended approximately the same Little Hoover Unit 
coverages. The mutual’s principal ar- " 
Gander New Zealand as gument was on price. The stock agents Asks That Indiana 
at its annua presented a complete and comprehensive 
Athletic Cly survey and strong arguments why the 
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Ass't U. S. Manager 


Richard B. Masters, for several years 
assistant manager of the Pacific depart- 
ment of Security of 
New Haven, has 
been appointed as- 


sistant U. S. man- 
ager of New Zea- 
land, South British 


and Baloise Marine. 
He replaces Peyton 
Y. Alverson, who 
has gone with 
Northern of Lon- 
don as Pacific 
Coast manager. 
Mr. Masters 
started in the busi- 
ness with Califor- R. 
nia Ins. Co. in 1924 
and went with Security as city manager 
in 1926. He spent two years traveling 
about the world to augment his educa- 
tion, returning to the companies in 1930. 
Mr. Masters is a past president of Fire 
Underwriters Forum of San Francisco 
and Fire Underwriters Assn. of the Pa- 
cific. He is considered an authority on 
business interruption insurance and has 
appeared as a speaker before several 
agent organization meetings and also 
has been an instructor on insurance at 
Golden Gate College. 





B. Masters 
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Clarify Tallahasse 
City Cover Issue 


In response to a request from the 
National Underwriter for clarification of 
newspaper accounts of the revision of the 
insurance program of the city of Talla- 
uasse, Fla., Frank D. Moor of the 
Midyette-Moor agency replied: 

As so often happens newspaper ac- 
counts of insurance matters handled by 
municipal bodfes give the wrong im- 
pression. This was the case with ref- 
erence to the insurance program of the 
city of Tallahassee. 

Last year when the city was about 
to complete their new power plant our 
agency made a proposal to the city bon 
behalf of the Tallahassee Assn. of In*4 
surance Agents to write the boiler and 
machinery coverage on this plant in the 


Hartford Steam Boiler. The city com- 
mission authorized the writing of this 
coverage and after having received a 


complete report on the approximate three 
year cost of the insurance decided to 
take a rather complete coverage with 
$3 million limits of lialyility. This was 
the approximate cost ot the plant. 
Loss Before Policy Delivered 


The coverage was put under binder in 
October, and in fact before the policy 
was actually delivered in December they 
suffered a rather severe loss by an 
explosion in one of the fire boxes that 
caused some $25,000 damage. The three 
year premium on this policy was ap- 
proximately $24,000. The local board 
representing stock companies has been 
handling the insurance for the city for a 
number of years and all of the agents 
belonging to this board have participated 
in the commission. The mutual agents 
have written a small amount of the city 
business. The power plant insurance 
produced several times the premium that 
all of the other city business put together 
amounted to with the exception of the 


liability. The mutual companies were 
naturally interested in getting a good 


share of this premium. They went be- 
fore the city commission and requested 
the privilege of making a survey of all 
of the city’s insurance needs. The stock 
company agents through the local board 
offered the same program. The city 
commission agreed to let both the mu- 
tual agents and the stock agents make 
separate surveys and then decided to 
employ the services of the Ebasco, Inc., 
to make an independent survey. 


should be written in stock 
companies. The Ebasco report agreed 
as to the amount of insurance for fire 
and extended coverage, but recommend- 
ed that the boiler and machinery policy 
be reduced from $3 million limits to 
$750,000 limits and that coverage on 
many of the schedules be eliminated 
altogether, such as jon small motors, 
pumps, compressors and that coverage 
on non-rotating electrical apparatus and 
transformers be deleted. 


Divide the Coverage 


insurance 


After months of argument the city 
commission finally decided to place 1/5 
of the fire and extended coverage on the 
power plant with the mutuals and the 
public liability policy of the city with 
the mutuals, and leave the balance of 
the insurance with the stock companies 
with the understanding that the com- 
missions from both the mutual company 
agents and stock company agents were 
to be divided among all eligible agents 
on the basis of the plan previously used 
by the stock company agents. What 
the city was trying to do was to divide 
coverage between mutual and _ stock 
agents on a 50/50 basis. 
actually did was to give the mutuals 
a larger share of the premium volume, 
but by the formula of the distribution 
of commissions the stock agents will 
receive between 80 and 85% of the total 
commissions. 

The premium jon the boiler and ma- 
chinery policy was cut approximately in 
half due to the elimination of the cov- 
erage as recommended by Ebasco. 

The formula used by the local board 
for distribution of commissions is rather 
It takes into consideration the 


unique. 

number of employees of each agent, 
the number of years in business in 
Tallahassee, and whether or not the 
agency conducts other business than 


insurance. 

The stock agents felt that the Ebasco 
report was unnecessary and that the city 
could have gotten the same service with- 
out charge from the reports made by 
both stock and mutual agents. 


G. E. Hofmeister Joins K. C. 
Agency of Speed Warner 


George E. Hofmeister has joined the 
Speed Warner agency of Kansas City 
as vice president. 

He graduated 
from the University 
of Michigan, class 
of 1931. He has 19 
years of experience 


in the insurance 
business—12 years 
with Continental 





Casualty and the 
balance of the time 
with Houston Fire 
Casualty. He served 
as vice president of 
both companies. He 
will serve the agen- 
cy in the  under- 

and servicing of 





Hofmeister 


G. E, 


writing, production, 
business. 


R. A. Wilson Takes New Post 
Robert A. 


Wilson, associate regional 


director of the State Farm companies 
in Virginia, Maryland, Delaware and 
District of Columbia, is resigning to 


go with Cargill & Co., a Richmond ad- 
vertising and public relation firm. Mr. 
Wilson, formerly on the. staff of the 
Richmond News-Leader, had been with 
the company for 11 years. 





Mrs. Nora Morris has been elected pres- 
ident of Nashville Insurance Women. 
Miss Elizabeth Pegram is vice-president, 
Sarah Green and Mrs. Frances Terry, 
secretaries, and Miss Josephine Caralton, 
treasurer. Miss Edna Mae Gay, who was 


elected vice-president of the Nationa! 
association at its recent meeting, was 
the speaker. 


What they , 


Be a Self-Insurer 


With the total value of Indiana 
properties reaching nearly $212 million, 
the Indiana “Little Hoover” commission 


state 


recommended that the 1953 legislature 
set up a self-insurance plan for state 
structures. 

The commission reported the state 
now pays about $175,000 a year in 
premiums, while losses average about 
$47,000 a year. The report said that 


similar experience has led other states 
to act as self-insurers. It suggested that 
self-insurance should be provided either 


from a fund set up for the purpose or 
annual appropriations to cover pos- 
sible losses. 


At present, insurance on state build- 
ings is discretionary except for the 
Fort Wayne state school and the Sol- 
diers and Sailors Children’s Home. A 
dozen state agencies with a total value 
of nearly $30 million carry no insurance. 

More than 100 agents 
men attended the annual 
Denver Insurors Assn. 


and company 
stag party ol! 
at Lakewood 





$e 





Joe McMeel, chairman of casualty divi- 
sion of Louisiana Insurance Rating Com- 
mission, newly appointed, and Fred Hume 
of the casualty division at N.A.LC. meeting 
at Chicago. Photo by Harry H. Fuller, Na- 
tional Bureau of Casualty Underwriters. 





Country Club. Several prizes were 
awarded and Dell Van Gilder won the 
Merchants Fire cup, which goes to the 
local agent with low 


gross score, 


CESCCESTETSS SSS ET SS SSE ETE TE SESS ESC CEST EE 


«> PRICE? x 


There is hardly anything 
in the world that some 
man cannot make a little 
worse and sell a little 
cheaper and the people 
who consider price ONLY 
are this man’s lawful prey. 


John Ruskin 
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Whose Dollars Are at Stake? 


things THE 
did was to 


boldest 
UNDERWRITER ever 


One of the 
NATIONAL 
print, back 45 years ago, a heading con- 
taining only 11 letters and serving as 
a caption for a list of names. The head- 
ing was “The Traitors,” and the names 
were the directors of the 
Traders Insurance Co. of Chicago. They 


those of 


were the foremost names of the day in 
but they 
had made the hideous decision to throw 


financial circles in the city, 
this company into bankruptcy because of 
the losses suffered in the San Francisco 
earthquake and fire. That decision rep- 
resented one kind of stockholder money 
in the insurance business. Thank heaven, 
it has not been typical of such money. 
Typical is the character of the 
that was behind, for instance, the Fire- 
Fund. The that the San 
disaster wreaked here 


money 
nian’s deficit 
Francisco was 
seized as a challenge by men of heroic 
measure. They responded by going to 
great lengths to keep a promise and they 
built a The 
simply don’t 
traitors—perhaps they 
buck their 


work 


others were 

call 
were the 
“This 


wash our hands of it 


masterpiece. 
traders—we need to 
them 
quick men of time. 
didn’t 
and give something else a_ whirl.” 
The that 
the kind of stockholder interest that we 
makes 


kind of 


out; 


point to be made here is 
business 
difference in the 

the climate and at- 
market the 
We need to assign 


have in the insurance 
a whale of a 
business it is and 


mosphere of the on which 
agent is dependent. 
this 
and avoid taking courses that might im- 
We want the kind of 


money that looks on a Texas City or 


real value to imponderable asset 


pair or dilute it. 


a $200 million blow as a demonstration 
of the high usefulness of insurance and 
steps up to pay courageously, promptly, 


and in good humor. We have that kind 


of backing. We are sure that we are 
going to continue to have it, but it 
would be a mistake to think that such 


stalwart character is automatically built 


into the insurance chassis. There can 
be Traders as well as Fireman’s Fund, 
and we must be sure that we put the 


proper value on the latter kind of money 
and don’t deliberately do things to frus- 
trate it and drive it elsewhere. 

Any discussion of insurance, let alone 
the casualty insurance business, can’t get 
very far away these days from the sub- 
ject of the exhausting losses in the auto 
third liability Of 


insurance people are notoriously lugu- 


party lines. course 
brious and are looking on the gloomy 
but 


that is truly menacing, if not terrifying. 


side of things, here is something 


chief executive of a large casualty com- 
pany remarked late in 1950. 

He was 
that the 
more excited than they were about this 
He 


one thing that will not correct itself. He 


said he alarmed by the fact 


leaders in business were not 


general situation. said that this is 
opined that over the past decade or so 
insurance problems had had a habit of 
that 


com- 


straightening themselves out and 


he feared there was too great 


placency here, that executives felt that 
just a matter of 


it was going to be 


passage of time before this situation 
would be straightened out. 

The casualty business itself probably 
did not wake up soon enough to what 
was happening to it and much of the 
fault lies in the fact that this realization 
did not come earlier and was not trans- 


lated into an earlier more impassioned 


approach to the states to give relief. 
On the whole, the insurance commis- 
sioners deserve a pat on the back for 


having awakened to the situation fairly 


promptly. There were exceptions, for 


instance the commissioner who is re- 
puted to have said, “Let them use up 
some of their surplus now”; but that 
was not the general attitude. 

We would say that a lot more atten- 
tion should be paid to the stockholder in 
‘cap- 


the insurance business or the term 
ital stock” is going to be something of an 
ironic nature. There has perhaps been 
too much of a cool, collected, analytical 


this We 


come to understanding of 


approach to whole problem. 


need to an 
we are talking about. 
attention 


whose money it is 


A great deal of needs to be 
given to the danger that the casualty 
business may become starved for capital. 
Compare the regulation of rates in the 
Think 


of the enormous expansion program that 


public utility and railroad fields. 


has been going on in the utility field and 


is continuing to go throughout the 


on 
this 
possible by the action of regulatory offi- 


country and how has been made 
cials in providing a climate that has been 
attractive for investment in equities in 
the utility field. 

The recent railroad rate increases have 
been granted at a time when the profits 
of the railroads were never higher. In 
these two fields it has not been regarded 
as necessary for the companies to be- 
come prostrate before relief was granted. 
Compare that with a passage from an 
annual report of a stock casualty com- 
The chief executive 
that the 
business 


pany of a year ago. 


officer of that company said 


automobile and compensation 


was going from bad to worse but that 


HeNATIONAL UNDERWRITER 


experience has run its course and a rate 
increase would become in order on the 
basis of the record. The dynamics of 
the capitalistic system have to be taken 
It is far 

mathematics. 


into consideration here. more 
than a 
With some 52 


and 


problem of dry 
million cars on the streets 
with financial 


sponsibility bills and their equivalent re- 


highways and re- 
quiring almost complete insurance pro- 
tection, there is a great need to provide 
the 
business in an 


incentives for capital to furnish 


this 
expansive, courageous and socially de- 


means to carry on 
sirable way. 

The industry and the supervisory offi- 
cials must realize quickly that the purely 
statistical approach to rate making has 
been exploded by the impact of inflation 
pressures, the advent of financial re- 
sponsibility legislation, and a great many 
other general sociological and economic 
It isn’t only inflation that has 


caused the increase in rates; the financial 


factors. 


responsibility laws had just as much to 
do with it as inflation. The number of 
policyholders taking out third party lia- 
bility insurance has at least tripled and 
may be quadrupled in the last 10 years. 
These new policyholders were not the 
type who used to take insurance in those 
good old days when insurance was a 
luxury which only the prudent and the 
affluent take. The reckless and 
even the deadbeat must take it out, and 


would 


it is these drivers who are more accident 
Therefore, from the 
flationary factors, we have to realize 


prone. aside in- 
the 
insurance rates are being forced up by 
taking into 
accident much 
greater than the potentialities of those 


of the original group. 


the group, whose 


potentialities 


people 


are so 


We are facing a monumentally severe 
problem here. This exhaustion from con- 


tinuing and expanding underwriting 
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losses could become comparable to the 


blows that proved mortal commencing 
in 1929 due to the decline in security 
Whereas a the “‘in- 
rescued in those days by 


values. part of 


dustry” was 
the device of amortization of security 
values or the averaging of stock market 
quotations, it would be much more diff- 
cult to figure that for statement purpose: 
a company should be allowed to say for 
the record that it had a 50% loss ratir 


pricing themselves out of the market. 

Insurance today is no longer a fringe 
item, but is an essential element in the 
cost of operating a motor vehicle just 
as much as the gas the car burns up or 
the oil it consumes. 

Insofar as the shortage of capital is 
concerned, again this is not a problem 
inflation but the 
financial responsibility laws as well. In- 


created by only by 


25% of the automo- 
bile owners being the potential market 


stead of only 20 to 


for insurance, 75 or 80% are now the 


market and so the capital investment in 
automobile insurance industry, re- 
inflation, 


the capital. When you add the inflation- 


the 


gardless of needs four times 
ary pressures to it the picture become: 


even more acute. 





PERSONAL SIDE OF THE BUSINESS 





Donald N. Briss- 
man, new Home 
state agent at De- 
troit, has been spe- 
cial agent at Kansas 
City since 1946. He 
joined the company 
in 1941 as a special 
agent in the service 
department at Chi- 


cago and_ before 
that was with Fire 
Underwriters In- 





spection Bureau at 
Minneapolis. 


Miss Mabel B. Swerig, 


librarian of 
Insurance Society of New York for 30 


years, is retiring and moving to Los 
Angeles to live. Open house was held 
at the library in her honor, and a num- 
ber of dignitaries who have taken keen 
interest in the affairs of the library 
and society came in during the after- 
noon to pay her tribute. The place 


and cakes were served visitors. Miss 
Swerig was presented an opal ring by 
the staff and friends of the library and 
a watch by the insurance librarians 
of the Special Librarians Assn. 

Miss Swerig, after graduation from 
University of Wisconsin, worked for 
the Wisconsin Historical Society. She 
studied a year at Pratt Institute library 
school and became an assistant in the 
reference department of the library at 
Columbia University four years. She} 
then went with the society. Her suc-} 
cessor is Miss Ruby E. Church, who 
has been serving since January as as-| 
sistant librarian. She was_ previously] 
with the public library in Newark. 

Edward King of Hooper-Holmes} 
chairman of the library committee of] 
the society, made the arrangements for] 
the 


open house. 
Ed P. Kiesler, local agent at West 
Plains, Mo., was the 1952 winner of 


the Veterans of Foreign Wars good 








We were much impressed by what the nothing co . > al i i : one . * : 
. ‘ othing could be done about it until was bedecked with flowers, and punch citizenship award in his community. 
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when actually the loss ratio was 100% 

The motorists have got to get used to 
the idea that they have got to pay a lot 
more for their insurance and that in- 
surance is a very substantial part of the 
cost of driving a car. They will have 
to perhaps wake up to the same realiza- 
tion that the cab driver faces, which is 
that every morning when he gets inte 
his cab, he has got to take in $2 or % 
or $4 before his insurance cost has been 
paid. The companies have simply got 
to cast all else aside and hit for a profit} 
basis. They can’t temporize any longer 
They can’t be deterred forever by suc! 
considerations as the possibility o 
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Sure, taxes are high, but we 
all pay them! 


The old alma mater may win 
next season. 


There’s new business avail- 
able to offset every cancella- 
tion. 

And you can always count on 


the strength, stability, loyalty 
and friendly service of .... 
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NATIONAL 


FIRE INSURANCE 
COMPANY 
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PARTMENT « SAN FRANCISCO 
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2N DEPARTMENT « CHICAGO 
SOUTHERN DEPARTMENT + ATLANTA 
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He has been in the insurance business 
since the 1920s when he started as a 
special agent for American Central with 
which company his tather had been 
state agent for 35 years. 

Philip M. Kafka, son of Harry J. 
Kafka of Enger, Barnett & Hurwith, 
Chicago agency, is concluding a honey- 
moon with Elizabeth Cavanaugh, daugh- 
ter of Joseph J. Cavanaugh, executive 
vice-president, Chicago Motor Club, at 
3ermuda. 

Commissioner Navarre of Michigan 
was injured and his mother, Mrs. 
Frances Navarre, 70, was killed in a 
traffic accident in the commissioner’s 
home city of Jackson. Mrs. Navarre 
was thrown from the car being driven 
by the commissioner when their machine 
was struck by another auto. She died 
enroute to a hospital. The commis- 
sioner suffered serious bruises and shock 


from the impact as the door at his 
left was crushed inward more than a 
foot. His head went through the wind- 


shield. He also suffered a deep arm 
laceration but retained consciousness 
and appeared to be recovering rapidly 
after hospital attention. Two of his 
children, riding in the car, were unhurt, 
although one was thrown from the car 
onto the body of Mrs. Navarre. 


Frank Harwayne, casualty actuary of 


the New York department, and Mrs. 
Harwayne were injured at Bucyrus, O. 
while motoring to the N.A.I.C. con- 
vention at Chicago. Their car skidded 


and rolled off the road. They are hos- 
pitalized at Bucyrus, but their injuries 
are not serious. 

Ole J. Fraff, manager of the planning 
department of Storebrand, fire and cas- 
ualty company of Oslo, Norway, spent 
the past week in Stevens Point, Wis., 
to studv special operations at the Hard- 
ware Mutuals home office. 

The U. S. Chamber of Commerce di- 
rectors have named an 18-man executive 
committee. including Carl N. Jacobs, 
president Hardware Mutual Casualty 
and Chase M. Smith, general counsel 
Lumbermen’s Mutual Casualty. 

Robert Crichton, who is retiring as 
insurance commissioner of West Vir- 
ginia to become associated with Ameri- 
can Life Convention at Washington, 
was guest of honor at a dinner party 
at Edgewood Country Club, Charleston, 
Wednesday evening. About 75 attended, 
mainly representing the agency branches 
of insurance. Co-chairman were David 
Butler, former insurance commissioner 
of West Virginia who is now with the 
Lee C. Paul local agency of Wheeling 
and Frank R. Bell, Jr., of the Patterson, 
Bell & Crane agency of Charleston. 

Ralph Apodaca, New Mexico insur- 
ance commissioner, was not able to at- 
tend the N.A.I.C. meeting at Chicago. 
A telegram was read at one of the 
plenary sessions of that convention an- 
nouncing that Mr. Apodaca’s mother had 
died at Las Cruces, N. M. 

K. B. Willett, who has been named 
vice-president in charge of the office 
management division of American Man- 
agement Assn., is vice-president for pub- 
lic relations of the Hardware Mutuals 
of Stevens Point. 

Henry F. Tuerk, agency superintend- 
ent of Illinois Fire at Peoria, Ill., was 


| honored at a ceremony there marking 





his 50th anniversary with the company. 
Attending the affair from the home office 
were Arthur A. Krueger, executive 
vice-president; J. O. Giles, treasurer, and 
J. W. Nickerson, assistant vice-president. 

Marvin Brownlow, general manager 
of Underwriters Salvage Co. of Chicago, 


who suffered a heart attack in the 
Evanston hospital, Evanston, IIl., is 
making an excellent recovery. He will 


probably be in the hospital another 
month and will be required to keep on 


the sidelines for several months after 
that. 

Ingfrid Cowen of Bowles, White & 
Co. and Gladys Main of Frank Burns, 


Inc., delegates of Insurance Women of 
Seattle to the national convention at 
Rapid City, N. D., gave reports at a 
dinner meeting. 


Henry I. Hutton, who has been one 
of the oldest local agents in the country 


in active daily work, has at last re- 
tired as head of the Hutton & Payne 
agency at Warrenton, Va. However, 


he is continuing to serve on the school 
board and as a director of Fauquier 
National Bank. He was 93 years of 
age in March. 

He entered the insurance business at 


the age of 22 and was head of the 
firm of Hutton and Payne for 71 
years. In 1946 the 19 companies in 


his agency presented him with a silver 
platter on his 65th anniversary in the 
business, and he is being presented a 
gift by his companies on his retire- 
ment. 

The 
under 
interest 
Hunter Bowman, 
ciated with Mr. 
16 years. 

Mr. Hutton has a fine collection of 
antique lustre pitchers. 


DEATHS 


EDWARD EDELSON, owner and 
founder of the Sunset agency at Chicago, 
died at his office of a cerebral hemor- 
rhage. He had been active in his agency 
since its beginning in 1937. 

HARRISON C. BOTTORF, 66, 
treasurer of Fireman’s Fund died. He 
had been in the insurance business since 
1928. The second city manager of Sac- 
ramento, Cal. Mr. Bottorf was widely 
known for his public activities. He was 
executive secretary of the Golden Gate 
International Exposition in 1939 and 
1940. 

TAZEWELL T. TALLEY, who was 
vice-president and treasurer of Rhode 
Island Ins. Co. until last November, 
died at the age of 59 at his home at 
Providence. 

JOHN A. LUHN, 74, nationally 
known legal and claim authority in the 
bonding field and retired vice-president 
of the Fidelity and Deposit, died on 
June 28. He joined the legal department 
of American Bonding in 1904. When 
that company was absorbed by Fidelity 
& Deposit in 1913, Mr. Luhn was made 
head of the latter’s claim department 
and within a short time was elected a 


continue to operate 
name, Mr. Hutton’s 
been purchased by J. 
who has been 
Hutton for the 


agency will 

the same 
having 

asso- 


past 





vice-president and named as F&D’s 
general attorney. 
MRS. DONALD FALVEY, whose 


husband is treasurer of Massachusetts 
Bonding, died. 

EDWARD T. ELLIS, 67, local agent at 
Niagara Falls, N. Y., for 32 years, died 
there. 

PARK B. DILKS, 50, 
delphia, died at his home in 
He was a 
before opening his own office in 

WILLIAM DeMYER, local agent at 
Rensselaer, N. Y., for more than 40 years, 
died at his home there. 

WARREN R. MeINTYRE, 43, 


broker at Phila- 
Torresdale. 


1936. 


local 


agent at Pigeon, Mich., died unexpec- 
tedly while attending a picnic at 
Port Hope on Lake Huron. Death was 
attributed to heart disease. 


cashier for London Guarantee 
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JACOB F. HUNZIKER, 59, local agent 
at Loami, Ill, died in Memorial hospital 
at Springfield, Ill 

CLINTON T. ANDREWS, 47, local 
agent at Hickory, N. C., died while on 
a business trip to Charlotte, N. C 


Three Retire from Travelers 
After Long Service 


Three long time Travelers men whose 
combined length of service totals about 
100 years are retiring. They are Harold 
D. Watson, assistant secretary life, ac- 
cident and group claim department; 
William E. Boyd, Jr., superintendent of 
agencies of Travelers Fire and Charter 


Oak Fire, and Harold H. Storrs, field 
auditor at Hartford. 

Mr. Watson joined the company at 
suffalo in 1914 as an investigator. He 


was transferred to the home office in 
1921, was appointed assistant chief ad- 
juster in 1928, assistant manager in 1933 
and assistant secretary of his depart- 
ment this year. 


Mr. Boyd began with the company in 
1925 as fire and marine manager at 


Buffalo. In 1927 he was appointed as- 
sistant superintendent and later to su- 
perintendent of agencies. He has been 
supervisor at many Travelers offices 
in the middle west, south, and along 
the east coast. He began in the busi- 
i that he started in 


ness obliquely in 
1911 with Underwriters Laboratories, 
Inc. 


Mr. Storrs served in the casualty ac- 
counting and payroll audit divisions ot 
the home office before joining the Hart- 
ford office. 

officers of 
Angeles are: President, 
vice-president, Mary Dickey; 
Bea Henderson and Ida 
treasurer, Mildred Dean. Retir- 
Edith Smith. 





Women of 
Lucretia 


New Insurance 
Los 
Pierce; 
secretaries, 
Smith; 
ing president is 





Executive Trio of Past 


Officers Club of NAIW 








of the Past 


officers 
Officers Club of National Assn. of Insur- 
ance Women at the convention at Rapid 


Three of the new 


City, S. D.: Mary E. Keck of Pittsburgh, 
treasurer; Mrs. Clair McCurry, Paterson, 
N. J., president, and Harriet Johnston of 
Moline, Ill., secretary. 





risks. 


Risks, also Excess Cargo. 


Write or call, 


1511 K STREET, N. W. 





FOR BROKERS ONLY 
Excess B.I. & P.D. Limits Over Primary 
Special rating on high limits can save your 


assureds lots of premium. 


Write your primary with lower limits and let 
us arrange your higher limits for trucking 


We have a market for direct Material Damage Insurance Trucking 


L. E. Iannis Acency 


EST. 1922 
e WASHINGTON 5, D.C. e 


LLOYD’S LONDON. 


EXECUTIVE 1166 
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Rates $13 per inch per insertion—! inch mini- 
mum. Limit—40 words per inch. Deadline 5 
P. M. Monday in Chicago office—I75 W. Jack- 
son Blvd. Individuals piaciag ads are requested 
to make payment in advance. 

: THE NATIONAL UNDERWRITER 
FIRE & CASUALTY EDITION 





UNDERWRITERS 
WANTED 


Leading Mutual Casualty insurance com- 
pany has openings in Chicago office for 
junior underwriters. To be eligible some 
experience in underwriting compensation 
and liability or auto liability fleet lines is 
required. Advancement limited only by 
your capacity to learn through study and 
experience in handling actual cases. If you 
have decided upon insurance underwriting 
as a career this is the opportunity you are 
looking for. Salary according to experience 
you bring. to the job, with minimum 
$288.00 per month. In reply give age, 
education and experience. Address M-20, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 











INSURANCE 
EXECUTIVE 


Well established large Indiana mortgage and 
real estate firm desires to employ high-type, ex- 
perienced executive responsible for the admin- 
istration of their complete insurance division 
including Fire and Casualty. Must be capable 
of taking complete charge and managing our 
General Agency. Write stating full details of 
experience, training, and personal data to Box 
M-24, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 








WANTED TO BUY 


local agency with $10,000 to $15,000 com- 
mission income. Country point in Illinois 
or lowa preferred. Address M-8, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 








WANTED 
SPECIAL AGENT 


Old and well established stock fire company 
in need of Special Agent for Northern Illinois 
and Southern Wisconsin. Replies will be treated 
in strict confidence and application should state 
full qualifications and approximate salary de- 
sired. Address M-13, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED EXPERIENCED 
FIRE UNDERWRITER 


CHICAGO HOME OFFICE HAS IMMEDIATE 
OPENING FOR MAN WITH FIRE EXPERIENCE. 
SOME CASUALTY EXPERIENCE DESIRABLE BUT 
NOT REQUIRED. NEAR LOOP LOCATION. 
EXCELLENT OPPORTUNITY. SALARY OPEN. 
REPLY IN CONFIDENCE TO M.-2I, THE NA- 
TIONAL UNDERWRITER, 175 W. JACKSON 
BLVD., CHICAGO 4, ILLINOIS. 








AVAILABLE 
ADJUSTER — INVESTIGATOR 


Automobile, aircraft experience. Prefer com- 
pany connection in Chicago. Thoroughly com- 
petent with legal background. Excellent refer- 
ences. Now employed. Address M-22, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








CASUALTY UNDERWRITER 


Large Chicago General Agency has opening for 
casualty underwriter. Prefer man with 6 years’ 
experience in Auto, Burglary, Plate Glass and 
some liability underwriting. In reply give age, 
marital status, and details on previous experi- 
ence. Address M-26, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 
CONTROLLER 


Age—35. Now in charge entire H.O. staff. 
Small midwest multiple line co. Previously 
assistant controller with medium sized co. 
Heavy systems experience. Current salary 
$7,500 per annum. College education. Address 
M-27, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 
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WANT ADS Agents Eager for 


Operation Advice, 
Conference Shows 


\ number of ideas aimed at helping 
agents improve efficiency and reduce 
expenses were discussed at the meeting 
in Freeport, N. Y., of agents with off- 
cials of Phoenix-Connecticut last week. 

Leaders of the discussion of produc- 
tion planning and management in the 


local agency were Charles A. Collin, 
manager of the New York office ot 
Phoenix - Connecticut, who acted as 


chairman; Frank M. Humphrey, assist- 
ant manager New York metropolitan 
department of the group; Douglas W. 
Lewis, special agent, and W. S. Chand- 
ler, secretary, from the home office. The 
meeting is one of a series being spon- 
sored by the company to interchange 
ideas and discuss problems connected 
with the production and operation of 
an agency. 


Few Have Any System 


Agents displayed a keen interest in all 
suggestions for cutting down on the de- 
tail in their offices. They indicated that 
only a few of them have any kind of 
an organized system for going after new 
business or taking care of old business. 
The reason given by most was that 
they do not have time. To this, Mr. 
Chandler responded that a system that 
fits the local agent’s situation saves time. 

One agent has devised an effective 
method for securing new business on 
small accounts, that is quick and inex- 
pensive. He has a list of insurance 
needs mimeographed. He sends a copy 
to the small account with pencil checks 
of what an analysis of insured’s cover- 
ages indicates that he needs. This has 
worked very well. 

One agent indicated he wanted to go 
into more detail on office procedures. In 
cases of this kind, the Phoenix-Con- 
necticut plan is to have the field man in 
that territory go over a detailed ques- 
tionnaire with the agent. When this is 
properly filled out, it is sent to Mr. 
Chandler’s department, which goes over 
it and makes recommendations for 
changes that will improve operations. 


Variation in Expenses 


In the discussions it was revealed 
that agents in about the same premium 
bracket, say $250,000, vary from four to 
eight girls in their offices. This indi- 
cates that some agents are out of line 
on expenses. 

It was pointed out also by the 
Phoenix-Connecticut people that analy- 
sis of two groups of agencies in the 
$250,000 bracket shows that the swing 
between net profits for the best agency 
in the top group and the worst agency 
in the bottom group is $5,000. The dif- 
ference is represented largely by ex- 
pense. 

Mr. Chandler emphasized the need for 
agents to establish financial reserves. 
In this all of the agents attending 
showed keen interest. In general, agents 
want to know how much they should 
set up. The concensus of agents over 
the country is that the agency should 
set up at least six months of commis- 
sions in a reserve, as a minimum, It is 
a practical figure, though even this 
takes two or three years for most agen- 
cies to set aside. 

New York agencies represented at the 
meeting were: Norton & Siegel, Baby- 
lon; Robert R. O’Meara, Bay Shore; 
Robert T. Paine agency of Far Rock- 
away; Wharton B. Allen, Farmingdale; 
William Blake agency of Flushing; Cal- 
laghan & Von Elm, Freeport; Munken- 
beck Agency, Garden City; Silas Gold- 
berg & Son, Glen Cove; William 
Erskine, Jr.. Great Neck; Montana 
Realty & Ins., Hicksville; Rudolph Has- 
tava, Island Park; Damon Agency, John 
A. Lenz, and the Hemley Agency, Inc., 


Jamaica; Nassau Associates, Merrick: 
Charles W. Muller and Kassan Broth- 
ers Agency, Queens Village; H. R. 


Williams & Son, ‘Richmond Hill; Adolf 


Schauer, Ridgewood; Kenneth Haslan, 
Rosedale; Andrew J. Thoma Smithtown 
Branch, and Charles H. Langdon 
Agency, West Hempstead. 





Sees 3 Challenges 
to Insurance 


Business faces three great challenges 
today, those of the uninsured driver, the 
necessity of better satisfying the social 
needs of the day and the necessity of 
conducting the business so a larger 
share of the premium dollar is used for 
losses. This message was prepared for 
delivery at the convention of National 


Assn. of Independent Insurance Ad- 
justers at White Sulphur Springs by 
M. E. Foltz, vice-president claims, of 


Farm Bureau Companies of Ohio. 

Insurance men must see the clouds on 
the horizon and take the lead in bring- 
ing about changes. He said that the 
occupation of insurance tends to make 
men conservative and cautious and to 
shrink from taking a position that could 
be termed unorthodox. 

The greatest weight must be given to 
public opinion. Despite the fact that for 
20 years or so the insurance business 
has charged that the Massachusetts 
compulsory automobile insurance law is 
a failure, there has not been brought 
forward any workable plan to meet the 
problem of the uninsured driver. He 
expressed the belief that the unsatisfied 
judgment fund idea is simply a “stop 
gap.” The most that can be expected 
from such legislation, he declared, is to 
get a few more years for the companies 
to come up with a plan to satisfy the 
social needs of today. Otherwise, he 
predicted, the government will take over 
the job by default. 

There is an almost universal demand 
from the public to make it a condition 
precedent to securing a license to drive 
that the owner and driver have third 
party liability insurance. Are we ready 
to say this is an unreasonable demand? 
he asked. On the positive side he said 
that automobile insurance now costs 
less per mile driven than ever and the 
standard policy has been broadened ma- 
terially. 

The distribution of the premium dol- 
lar is a challenge. He asked how to ex- 
plain to the person who is not a student 
of insurance why only about 50% of the 
premiums comprise loss payments. The 
operations must be simplified and ex- 
penes reduced to the bone. If a policy- 
holder can save 25% in his fire and 
casualty premiums he can buy addi- 
tional life insurance, for instance. 


No Cover Is Ghost Penalty 

At its recent annual meeting New 
York State Medical Society adopted a 
resolution condemning the practice of 
ghost surgery, which it defined as an 
operation performed by a surgeon paid 
for his services by a referring physician 
without the surgeon’s role being known 
to the patient or those responsible for 
the patient. 

The society’s malpractice insurance 
and defense board was directed to de- 
prive any doctor engaged in this prac- 
tice, of his insurance against the mal- 
practice risk. Losses in this category 
caused by ghost surgeons now are 
charged to the society’s group plan of 
malpractice coverage, it was brought out. 
The practice is a method of fee split- 
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ting, which has been termed unethica 
by the organized medical profession. 


Minnesota Storms 


Cause Heavy Loss, Mc 


Hail Prospects Dim 


MINNEAPOLIS—Losses in wind§ Mle 


storms that swept Minnesota June 248 
and 25 will run into several milliog 
dollars and extra adjusters have been 
brought in to handle the work. The 
heaviest losses were on farms and. jn) 
rural comgnunities, the Twin Cities es§ 
caping with minor damage. 

Western Adjustment estimates it wil 
handle around 3,000 claims in the Twi 
Cities and surrounding area with by farg 











Ra 


H 
E 
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the majority of them and the larger ones 
in the suburban and rural areas. Some 
of the farm losses, mostly barns, will rur Mc 
$8,000 or better, adjusters said, whil#,.... 
- is estimated as the average in the wa 
Twin Cities. This is the reverse of the sickn 
big wind storm of July 20, 1951, whem befor 
the heaviest losses were in the Twit porte 
Cities. covet 
$750,000 Damage in One Area Pr 
While the storms left a trail of dam care, 
age throughout southern Minnesota thé tinue 
losses were particularly heavy in thé atho 
Twin Cities area. Red Cross estimates ._ 
put damage in one small area along W'S°. 
at $750,000. In Anoka county, north surg: 
of Minneapolis, 15 homes were destroyeé large 
and 120 damaged. LeSueur county Af 
southeast of Minneapolis, reported 20 “'2°° 
farm buildings and two homes destroyed with 
and Washington county northeast of omg 
Minneapolis had several farm buildings - iis 
razed or damaged. A new airport in} martes 
that county was hit with the hangar flat) ™ li 
tened and seven planes destroyed. Surg 
Hail losses from southern Minnesota : 
are pouring in. Hail companies are ref >¥ 
signed to one of the poorest years they} °° 
have had in a decade in North and Y&!- 
South Dakota. Rainfall has been ex-) !941, 
tremely light in all of North Dakota and ©Sti™ 
the northern part of South Dakota with Ph 
the result that a crop failure looms and cal € 
farmers accordingly are not buying hail 27,02 
coverage. Volume will be way down with 
in both those states and may be slightly} 2,2" 
off in Minnesota although crop prospects) . Vo 
in this state are favorable. a 
oldes 
surar 
Handbooks for W. Va., Lx 
Md.-Del.-D.C. Are Ready | anci, 
New 1952 Underwriters’ Hand- Blue 
Books of West Virginia and of band 
Maryland, Delaware, District of spon: 
Columbia, have just been pub- benef 
lished by the National Under- Me 
writer Co. They provide com- Coun 
plete and up-to-date information tion; 
on the agencies, companies, field of Ci 
men, general agents, groups and of L 
organizations affiliated with in- Bure 
surance in these states. 
Premiums and losses by lines | natio 
in West Virginia and in Maryland | Assn 
for all fire and casualty com- /| Conf 
panies and life business paid for | Th 
and in force by companies, 2.¢ is he 
also presented in special statis- ler, \ 
tical sections. Copies of either or | arch 
both may be obtained immediately 


from the National Underwriter 
Co., 420 East 4th street, Cincin- | 
nati, O. Price is $12 each. 








H. B. Chrissinger 
Manager 


P. A. Pederson, Chief Inspector 





NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 49 years. | 
Inspections and Underwriting Reports. 


R. L. Thiele 
R. M. Hubbell 


Asst Managers 
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More Big Gains in 
A. & H. Coverage 


"tiene Racked Up in 195f 


Health Insurance Council 
Estimates 85 Million 
Carry Hospitalization 


More American people were 
tected through voluntary 


sickness and accident in 1951 


pro- 
plans against 
than ever 


before, Health Insurance Council re- 
ported in its annual survey of & H. 
coverage in the United States. 


Protection against expense of hospital 
care, to the council, con- 
tinued as the leading form of coverage, 
although the greatest gain percentage- 
wise was in medical expense protection. 
Surgical expense protection showed the 
largest increase numerically. 

After allowing for duplication of cov- 
erage, there were 85,991,000 persons 
with protection against hospital ex- 
pense when 1951 ended, an increase of 
12%. Compared with 10 years before, 
coverage has increased by nearly 70 
million persons. 


according 


Surgical Protection Up 20% 


Surgical expense protection 
65,535,000 people at the close 
year. This was an increase of 
1941, less than 7,000,000 people 
estimated to have such protection. 

The newest form of coverage, medi- 
cal expense protection, was owned by 
27,723,000 people last year as compared 
with 21,589,000 at the end of 1950, or 
an increase of 28%. 

Voluntary protection against loss of 
income resulting from disability, the 
oldest form of voluntary A. & H. in- 
surance, covered 39,702,000 people at 
the close of 1951, an increase of 6%. 

Organizations covered in the survey 
include insurance companies, Blue Cross, 
Blue Shield, local medical societies, 
and various other independent plans 
sponsored by the industry, employe 
benefit associations and private clinics. 

Members of the Health Insurance 
Council are American Life ‘Conven- 
tion; American Mutual Alliance; Assn. 
of Casualty & Surety Companies: Assn. 
of Life Insurance Medical Directors; 
Bureau of A. & H. Underwriters; H. & 

Underwriters Conference; Inter- 
national Claim Assn.; Life Insurance 
Assn. of America, and Life Insurers 
Conference. 

The survey committee of the Council 
is headed as chairman by John H. Mil- 
ler, vice-president and actuary of Mon- 
arch Life. 


covered 
of last 
20%. In 
were 


Liability Premium Bid for 


Ore. Fleet Is Up $55,000 


General Casualty, quoting through 
Dooley & Co., Portland local agency, 
has quoted a renewal premium on the 
Oregon state fleet B.I.-P.D.L. cover 
of $124,939. The fleet, approximating 
4,000 vehicles, was written for $69,444 
last year, The General Casualty was 
the only company to bid on the line. 


Wash. Rates Up 29%, 


National Bureau’s O.L.&T. rate re- 
vision program became effective in the 
State of Washington Monday, the in- 
crease there being 29% in the O.L.&T. 
rates for the area and frontage classi- 
fications and for storekeepers liability. 


, 


Resolve Split 
Coverage Problem 
in Ill. “Comp” Field 


Procedure for handling so-called split 


coverage in the workmen’s compensa- 
tion field in Illinois has been worked 


out by Assn. of Casualty & Surety Com- 
panies and American Mutual Alliance. 

The problem arises from an opinion 
of the Illinois attorney general dated 
Nov. 12, 1951, to the Illinois industrial 
commission that a_ self-insuring em- 
ployer must operate as a_ self-insurer 
to all his employes and cannot carry 
primary insurance coverage on a spe- 
cific group of employes so long as he 
continues to operate as a self-insurer. 
Also, that an employer carrying primary 
insurance, may not carry separate poli- 
cies on specific employes or groups of 
employes. This was followed by an 
opinion on specific situations that were 
outlined by the industrial commission. 
These situations were resolved by the 
attorney general stating that the em- 
ployer must purchase insurance that 
insures his entire liability without quali- 
fication as to the particular classes of 
employes or particular enterprises or 
contracts in which the employer may 
engage. 

The industrial commission subse- 
quently set a deadline of May 1 in con- 
nection with the question of whether 
there may be only one insurance cover- 


age for any one employer or whether 
specific risk insurance may also be 
written covering specific operations in 


which such employer may be engaged 
as distinguished from his general opera- 
tions. This deadline was later extended 
to Sept. 1. 

May Write Specific Coverage 

Counsel for the two associations have 
now given advice that specific insurance 
may hereafter be written and certifi- 
cates of such insurance may be filed 
with the commission subject to condi- 
tions that are outlined, and provided 
that specified procedure and forms are 
strictly adhered to. 

The two associations extend their co- 
operation and assistance toward the 
avoidance and elimination of delays in 
the payment of compensation and bene- 
fits because of disputes between specific 


risk insurers and general insurers, or 
self-insured employers as to which of 
them is liable. The commission will 
notify one or the other of the associa- 
tions of any cases that may arise in- 
volving such avoidable delays in pay- 
ment. The association will then under- 


take to secure prompt payment of the 
benefits and leave the disputed liability 
questions to be thereafter arbitrated or 
otherwise decided. 

Then there is set forth detail on pro- 
cedure and forms to be followed first 
for specific risk insurance of an em- 
ployer who is already insured generally 
by another insurer and, secondly, for 
specific risk insurance of an employer 
who is self-insured generally. 


Oklahoma Calls Hearing 
on O. L. & T. Rate Boost 


Oklahoma Insurance Board has sched- 
uled a hearing for July 10 at Oklahoma 
City on the filing of National Bureau of 
Casualty Underwriters increasing own- 
ers, landiords and tenants B.I. rates in 
the state 24% 

The board stated the hearing was 
called because the new rates, which be- 
came effective June 23, contain an_al- 
lowance of 5% for profit and conting- 
encies instead of 2.5% as in the past, 
the current cost factor of 1.10 based on 
the countrywide consumer price index 
has been injected into the rate-making 
formula and claim adjustment expenses 
have been added to the losses. 


Manufacturers & 
Merchants Indem. 
Names Ernst V.-P. 


Henry Ernst, Jr., who has been in 
charge of the casualty operations of 
Fire Association, has been elected execu- 


director of 
Indemnity 


vice-president and a 
Manufacturers & Merchants 
of Cincinnati to succeed Edward J. 
Stoddard, who is now president of 
Foremost Ins. Co. of Michigan. 

Mr. Ernst began his insurance career 
in 1936 in the claim department of Fi- 
delity & Casualty at New York. Later 
he was in the underwriting department 
and in 1940 he went with Globe In- 
demnity at the home office, becoming an 


tive 


area supervising underwriter for cer- 
tain lines. He transferred to Philadel- 
phia in 1944 as chief underwriter for 
all lines, and in 1947 went with Mather 
& Co., general agents of Globe In- 
demnity. He joined Fire Association 
in 1949 to organize the casualty de- 
partment. 

Mr. Ernst is a graduate of the Uni- 
versity of Pennsylvania business school 
and of St. John’s law school. He is. a 

C.P.C.U. and has taught advanced in- 
surance courses at the University of 
Pennsylvania. He is educational chair- 
man of Insurance Society of Philadel- 
phia. 


Pearson to Employers, Wis., 
Home Office, Hessert Raised 


J. William Pearson, head of the audit- 
ing department at New York for Em- 
ployers Mutuals of Wausau, has been 
promoted to a new home office position 
of audit credit manager. 

Calvin A. Hessert, assistant to T. A. 
Duckworth, personnel director, working 
on job evaluation, salary programs and 
college recruiting, is being transferred 
to become New York office manager. 
Auto Problem Sessions 

Commencing July 9 in New York 
there are to be sessions of the joint 
industry committee on automobile acci- 
dent problems. Particular attention will 
be given to questions related to com- 
pulsory insurance and unsatisfied judg- 
ment funds. Dewey Dorsett of Assn. 
of Casualty & Surety Companies is 
chairman. 


District of Columbia 
Increases Auto Rates 


The District of Columbia department 


has received from National Bureau of 
Casualty Underwriters schedules effec- 
tive July 14 raising auto rates on B.I. 
liability 21.3% and P.D.L. 40% on 
private passenger cars. Commercial ve- 
hicle rates will go up 40% for P.D.L., 
with no B.I. change. 





Expense Exhibit Tables, 
Analysis of Auto B.L., 


P.D.L. Experience Shown 


The 1951 Insurance Expense 
Exhibit compiled by National Bu- 
reau of Casualty Underwriters is 
shown this week. The country- 
wide net casualty and surety pre- 
miums written by the 215 stock 
insurers in New York amounted 
to $2,479,639,784 and produced an 
underwriting loss of 3.9%. 

Also shown this week are tables 
compiled by the New York in- 
surance department, derived from 
insurance expense exhibits, which 
analyze countrywide automobile 
B.I. and P.D.L. experience in 1951 
of insurers that operate in that 
state. 





U.A. Committee 
Continues fo Aim 
at Uniformity 


Asks Agents for Their 
Figures; Relation of 
U.A. and Rates Eyed 


Although National Assn. of Insurance 
Agents indicated that it no longer was 
“functional distri- 
bution and brokerage” 
continued on the agenda of the commis- 
committee, 


interested in seeing 


of commission 
sioners’ uniform accounting 
the U.A. committee at Chicago voted to 
continue it there because of the impor- 
tance of the subject. 

The U.A. committee, headed by Lange 
of Wisconsin, also indicated it will con- 
tinue to push for a decision by the busi- 
ness on a preferred method or methods 


of allocating expenses to each kind of 
insurer activity, though the industry 
U.A. committee headed by James B. 


Clancy of Royal-Liverpool, reported 
that because of variation in method 
company to company its studies on this 
subject are proceeding slowly. 


The U.A. committee directed its sub- 
committee to consult with interested 
business and departmental personnel 


and submit recommendations at the De- 
cember meeting of N.A.I.C. with respect 
to the relationship between uniform ac- 
counting and rate making. 


Allocation by Specific Lines 


The subcommittee, headed by James 
J. Higgins of the New York depart- 
ment, also was directed to make alloca- 
tions to secondary lines of business, ex- 


cept A. & H., as fully subject to U.A 
instructions as allocations to primary 
lines of business, effective Jan. 1, 1954. 


A “primary” line is fire and allied lines, 


“secondary” lines are the lines—fire, ex- 
tended coverage, automobile physical 
damage, etc.—individually. Companies 


are not now as obligated to show alloca- 
tions by individual lines as for the larg- 
er groupings, and commissioners want 
them given the same status. The U.A. 
committee recommended the blanks 
committee then amend the expense ex- 
hibit to combine on one statement both 
primary and secondary lines. 


Figures in Agents’ Study 


Originally, Walter M. Sheldon of Chi- 
cago, vice-president of N.A.I.A., wrote 
the U. A. committee agents wanted the 
commission matter studied because pre- 
liminary data from N.A.I.A.’s agency 
income and cost study showed that the 
gross average commission was slightly 
more than 20%. This compared with 
about 23% shown in Best's 1949 aggre- 
gate and average report. The 2.5 points 
equalled about 15% of the amount being 
charged to direct commissions, and 
N.A.I.A. thought the difference might 
be due to the base on which companies 
allocate certain expense items to com- 
mission because of the U.A. regulation. 

Though the N.A.I.A. agency study 
is not complete, it is far enough along 
to show figures on average gross com- 
mission that are more in line with the 
3est indication. 

However, the commissioners, noting 
that N.A.I.A. has accountants making 
the study, would like to see the figures. 
The U.A. committee hopes for the good 
of the ‘business as a whole N.A.I.A. will 
make the results of the study available 

(CONTINUED ON PAGE 31) 
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Net premiums incurred Exp. Net gain exp. to to acq.to exp.to fees to Net Premiums incurred Exp. Net gain exp. to to acq.to exp.to fees & 
n earned to earned (adj.)¢+ (adj.)+ earned written earned earned written ‘ written earned to earned (adj.)t (adj.)+ earned written earned earned writte 
Accident & Casualty $1,312,771 $1,484,531 70.2, 49.7 -19S 134 297 1 64 a or ge aeg Casuahy 55.7 469 —26 15 22.2 2 79 a 
Aetna Ins. ——————_— 7,602 3,802 392 —-—=—- - eS OS — Satins Gna. tae. ss — —_ —- —- —- —_—>_ — LO 
Aetna Cas &Sur — 30,246,268 28,441.526 525 47.8 —3 19.3 19.8 9.6 4.9 $.2 reper ca McetoN = 55.8 50.8 -6.6 12.0 21.4 95 4.9 308 c..; 
Alliance Assurance ———— 205,346 184,801 63.7 48.9 —12.6 15.2 26.8 44 5.9 26 Pore ssurance — 593 540 13.3 16.7 244 44 5.9 26) > all 
Allstate Ins. ———-————_ 39,966,008 34,754,289 51.5 41.7 68 12.7 3 20.9 5.1 2.7 ream a “0 iis 66 6 47.3 ~13.9 18.6 3 20.6 5.1 27 8 tion | 
American Auto Ins. ——— 18,330,645 18,372,517 49.5 46.2 45 9.8 244 6.2 32 26 pees eee — - 64.6 506 -94 14.2 244 6.2 3.2 26 GR 
American Casualty — 6,509,555 5,689,779 35.4 48.9 —43 12.1 50 48 44 2.6 ppeoeree Se 2A “ats 59.8 429 87 10.2 28.1 4.2 3.8 26) comp: 
American Eagle Fire —— — — _ — — o— — or — —_ American aan So oagieeam - : omete =4 — — — § lonev 
American Emplovers 5.452.651 3,317,557 639 46.0 ~9.9 99 229 3.2 74 2.6 “ > ger 2,851,162 65.0 535 ~18.£ 178 23.8 3.2 6.3 247 . 
American Fid. & Cas. -— 10,818,152 10,567,589 666 4A —10.7 18.9 14.4 59 12 3.7 American rey & Cas 4,338,783 690 37.6 —6.6 12.5 14.3 5.9 1.2 3.7 ruling 
American Fid. Fire 1,111,807 1,058,881 76.9 36.7 —13.6 10.0 16.2 — 68 3.7 Aracrican Fid. Fire — 442,994 763 33.4 —97 84 16.2 — 63 25 Bthe w 
American Guar. Liab. —— 2.554.512 2,424,883 62.1 46.2 —8.3 9.9 25.1 1.3 6.7 3.2 American Guar Liab. — 1,192,164 61.9 475 -94 10.7 25.7 13 65 38 r 
Americon Motor. Ins. —— 6,082,397 7,879,157 55.9 37.8 6.3 98 14.4 75 3.3 28 American Mctor. Ins 3.713.738 57.1 40.6 28 2.8 14.4 74 3.2 28 —0! Pp! 
Ameriean Policyhold. —— 550,27% 501,585 53.6 11.9 34.5 29.6 —T73.7 28.3 18.2 9.5 American Policyhold. —— 311,884 51.6 51.1 —2.7 37.9 —35.1 36.9 22.8 86 Band t 
American Surety ————— __10.616,691 10,362,487 65.7 31.2 -26.2 12.8 20.2 6.6 78 38 American Surety ——-—— 5,230,042 67.2 546 —21.8 15.4 21.2 65 7.7 30 oe 
arti Gtiatagtnrtimmmapienase 102.712 47.4 64.9 —12.3 16.5 13.9 10.0 20.4 41 Arex — 7 56,478 — — — — — o—_ ani The 
Assacieisd. Tad. ~ ie 244.103 46.4 404 13.2 11.6 16.7 40 4.2 3.9 Associated Ind - 121,130 42.3 39.5 18.2 10.6 16.7 4.0 42 49 Boeoun 
Bankers Ind. Group 5,119,817 60.6 51.9 12.5 12.5 21.6 6.8 7.9 34 Bankers Ind. —-———- 3,147,206 70.3 56.7 --27.0 147 25.3 64 7.5 28 pe 
Birmingham of P —- ,183 a -— — — — Birraingham of Pa 2,603 = ve. eee al Bie adi all ntil ' 
Seiten faa, ————— 557.062 884 89 SAT —43.1 86 226 102 103 3.0 Boston Ins. — a 409,669 926 644 —57.0 44 270 101 9.9 3.0 Behe 
British America ————— 2 tne ¢ 
British America —————— 53 — — — — — -—— _ —_— , 234 _- nies — oa anew ous ities pa 
Camden Fire —— = 3,302 — — —_ — —- -— —— = Camden Fire eiecosal 347 — pom —_—_ — sas ons nai Am 
Car & General ———-— 1,595,953 50.0 50.9 -9 11.4 25.2 24 8.7 3.2 Car & General —-————— $98,137 61.2 54.7 —15.9 13.7 25.9 2.7 92 32 > 
Cotleaetet Tae, <setnne 33.914 save seed ‘eninhe ae — ome 2. — Centennia! Ins. —-——_— 17,765 - oe oan a ine int eats are 
Central Surety ————— 3,002,329 486 515 Pa | 10.4 29.8 1.9 6.6 2.8 Centra} Surety ———_—— 1,52f,247 60.3 53.1 —13.4 13.0 28.7 1.9 6.6 2.9 B circul 
Century Ind. ——_————_ 10,750,833 9,825,170 62.8 49.9 —12.7 119 22.0 6.3 6.7 3.0 Century Indemnity —-— 5.C16,272 62.8 352.3 —151 12.4 23.9 6.3 67 3.0 ch 
Citizens Casualty ~——— 1,241,903 1,284,570 50.5 42.5 7.0 11.6 20.5 6.8 7 2.9 Citizens Casualty ———-— 547,826 365 446 1.1 12.9 20.3 65 7 29 pu 
Citizens Ins. of N. J.—— — — — —_ =— se me — —_ — Citizens Ins., N. J. -—— ar _ _- — —_— — oo — — order 
Columbia Casualty 1,716,958 1,593,081 55.1 55.7 —10.8 147 24.0 4.2 9.2 3.6 Columbia Casuelty -——— 949,630 55.0 55.3 -10.3 12.2 29 48 87 32 sar 
Commerce Ins. ————— 1,138,381 740,901 55.4 43.5 1.1 23 15.8 6.6 6.2 2.6 Commerce Ins. — 562,627 61.3 49.0 10.2 15.7 16.7 15 6.7 24 place 
Commercial Ins. ———— 9,638,855 9,182,646 630 46.5 —9.5 10.5 22.4 5.9 44 3.3 Commercial Ins. -———— 4,816,644 57.9 50.7 8.6 135 23.2 65 44 3.1 Bpanie 
Concordia Fire ————— 49,082 11,303 — —_— _ —_ —_ _— _ _— Concordia Fire ————_——- 26,065 omens At pa onene ota ne pean pe ea 
Connecticut Fire ———— 57,823 34,266 — — —_ —_ —_ _ _ —_ Connecticut Fire -————— 26,182 ae rae ea aie ia as end eal yroke 
Connecticut Indemnity — 1,591,796 1,708,897 51.3 51.4 -2.7 15.6 20.1 5.5 74 2.8 Connecticut Ind ————— 750,097 561 53.4 95 19.4 19.3 5.1 68 28 § vided 
Continental Casualty —— 14,403,249 14,428,772 70.2 43.4 —13.6 11.9 7 3.3 4.8 2.7 Continental Cas. ————— 7,331,659 637 45.3 —~9.0 13.4 21.5 3.3 4.7 24 ° 
Continental Ins. Co. mana une ome — —_— — — — ao Continental Ins —_——— —me anche pani med amin ann idan deca oa or th 
Detroit F. & M. —————__ —_— — —_ —_ — — ane —_ o> —_ Detroit F. & M. ——_———— —— — _— — os a a — —_ —_ satio1 
Dubuque Fire & Marine— 21,854 7,491 — — — — — —_— _ _ Dubuque F. & M. ——-— 13,528 4,653 aes ain a an ones 7 ne = ‘ 
Eagle Fire of N 691,652 571,223 64.6 53.2 17.8 11.9 217 79 8.2 3.5 Eagle Fire ot N. ¥ 326,683 282,751 70.3 53.8 —24.1 12.8 22.6 7.6 7.5 33 nor Vv 
Eagle Star ——————_ 154 24 — — — -— — — —_— —_ Eagle Star ——-—————_ 110 17 sie st — mate ome os ead — Bf spect 
Employers Fire ————— 10,409 5,908 — — — -= — -- — Employers Fire —————— 5,479 3.160 — lies ame oo pun oa <a me Se 
Employers Liab. ———— 11,523,530 = -:11,181,628 66.0 46.5 12.5 10.5 21.2 3.8 78 3.2 Employers Liab. -———_— 5,924,245 5.761.918 60.5 53.1 ~13.6 15.6 23.9 38 68 39 ) outs 
Equitable F. & M.———— 11,566 6,854 — — — —_ —_— — —_ — Equitable F. & M ——— 5,23€ 3,171 — oat — — — — — —- B jorniz 
Federal Ins. —-————— 1,971,036 1,593,876 62.0 52.1 —14.1 14.6 23.3 48 6.7 2.7 Federal Ins. ——-———— 909,307 741.243 «68.0 = 56.4 24.4 182 24.1 48 66 a 
Fidelity & Casualty —— 25,908,444 23,656,448 68.7 52.6 —21.3 16.2 20.8 6.2 6.3 3.1 Fidelity & Casualty —— 12,884,740 12,007,549 68.3 51.6 ~19.9 11.7 226 8.8 5.7 28 koff ) 
Fidelity-Phenix. ——————_ aa -— —- — — -- —_ — —_ — Fidelity Guaranty ———-— 44,624 33,011 es 2% — —_ pease iaail “a aaa nly 
Fire Ass’n-Phila. — 529,723 278,934 90.7 83.4 —74.1 19.2 24.2 20.4 16.6 3.0 Fidelity-Phenix ——————_ ——— ane ais wale se east enim om << mai on a 
Fireman's Fund Ind. —— 10,975,285 10,024,963 59.3 50.5 —9.8 12.4 21.7 5.7 74 3.3 Fire Assn., Phila. ———— 272,417 145,580 ina es atin aa ae nan wee — & Califc 
Fireman's Fund Ins 1,248,687 1,182,364 7 51.8 —23.4 13.2 19.5 10.2 6.6 23 Fireman's Fund Ind. ——— 5,235,806 4,905,362 65.5 57.9 —23.4 16.3 22.9 6.7 89 31 mz kit 
Pusan of owark 420.702 96,881 67.2 oan — — — — — — Fireman's Fund Ins. —— 696,425 686,660 36.0 30.4 6.4 115 ©6206 9.8 62 To. Naamua 
Founders Ins — 535,616 631,102 102.4 67.5 —69.9 20.7 23.1 11.4 8.8 3.5 Firemen's of Newark ——— 223.414 45,026 yA cathe pre aaa ahie aks ania resen 
General Acc. F. & L.—— 15,291,263 14,426,053 54.2 448 1.0 12.7 22.6 2.2 4.3 3.0 Founders Ins. --————_—_— 344,845 415,408 pee cla ae i ree aa aa ma vane? 
General Casualty ———— 9,934, 166 9,058,501 52.2 49.8 —2.0 10.2 25.8 4.5 68 2.5 General Acc. t. & L.—— 7,886,445 7,401,309 52.9 463 92 12.7 24.1 22 43 rT haat, 
General Fire & Cas 4,832,663 4,756,781 7 26.2 —3.3 14.0 5.3 18 24 27 General Casualty ———— 5,073,597 593 514 107 116 254 44 75 2spin 
Girard Ins. Phila. ———— 49.082 11,303 —_ —_——- — — — —_ one — General Fire & Cas 1,159,243 524 33.9 137 149 79 39 41 318s 
Glens Falls Cos. ————— 7,038,546 6,668,112 55.4 51.8 —7.2 12.3 23.0 6.6 6.2 3.7 Girard Ins., Phila. ——— : 5,254 - nan . aie bat aa we | 
Great American Group — 12,500,597 11,804,038 55.4 46.3 —1.7 12.7 19.5 4.7 6.1 3.3 Glens Falls Cos. ———— 3.429.781 3,328,701 613 581 19.4 15.7 24.7 75 6 35 June 
Hanover Fire ——————- 5,569 3,474 —_ —_— _ _— —_ —_ —_ — Great American Ind 5,857,491 5,519,681 61.1 16.3 18.1 213 318 .f « 
Hardware Ind ——  -1,067,201 — — —_— — se — a — — Hanover Fire ————-—— 17.945 18,109 a ea pal atic ae 4 OF CO 
Hartford Acc. —————— 44,602,313 41,088,288 60.6 42.9 —3.5 10.2 19.4 3.4 6.7 3.2 Hardware Ind. ————— - —-— —- —— — — — — — — Fand 
Hartford Fire 198,931 125,875 79.5 43.4 —22.9 75 18.0 7.8 6.2 3.9 Hartford Accident ——— 21,212,353 64.6 42.7 73 92 20.7 34 67 276; 
Hawkeve-Security 1,414,992 1,370,064 45.6 55.0 —6 158 13.9 10.7 10.0 46 Hartford Fire —————— 68.977 ane vo sated ali a —_fis u 
Home F. & M. ——————_ 312,172 295,591 71.6 51.4 —23.0 13.2 19.5 10.2 6.2 2.3 Hawkeye-Security _— 881,222 59.1 59.0 18.1 20.6 14.1 10.1 97 4s5hand 1 
Home Indemnity ———— 12,854,719 11,408,656 56.0 50.7 —6.7 12.0 21.4 7.3 6.8 3.2 Home F & M 171.665 56.0 501 6.1 11.5 20.6 98 5.9 o38 __°: 
Indemnity of N. A———— 13,123,968 12,374,759 = 61.7 40.9 -2.6 4.0 19.0 68 8.0 3.1 Home Indemnity ——— 5,629,708 7.6 55.5 ~23.1 152 220 7 68 39) Writil 
Industria! Ins 479,211 456,747 43.3 46.7 10.0 5.2 41.0 3 2 — Home Ins. Co. ————_—— 128 am sine pe faced aed eines ps pase -opie 
Insurance df N 1,460,522 1,178,391 74.9 16.6 —21.5 6.7 20.3 10.2 7.0 2.4 Indemnity of N A 6,357,124 66.0 52.6 —18 6 128 20.2 7.9 8&8 2 tr, 
Kansas City F. 180,725 160,932 -= oo — — — _— —_ _— Industrial Ins ——— 293,767 56.5 50.2 67 24 47.3 3 2 a 26, 0 
London Guar. & Acc. ——— 4,202,417 3,671,514 55.8 50.3 -6.1 13.8 22.4 3.7 71 3.3 Insurance of N. A—— 485,503 59.5 456 51 44 21.7 91 & 26) or 
London & Lanc. Indem.— 3.237.724 3.084.212 700 468  —168 75 (23.9 4.5 1.7 3.2 Kansas City F & M— 95.534 we 1 he Ne ioe fe, 
Manhattan Casualty 3,395,080 2,953,785 57.3 42.8 —1 14.8 12.8 94 2.7 3.1 London Guar & Acc — 1,999,274 58.4 492 -76 116 242 36 39) lines 
Manufacturers Cas 3,352,813 3,448,818 73,5 57.9 -314 16.3 24.3 8.1 5.7 3.5 London & Lanc. Ind.—— 1,488,256 66.5 7.2 =%0.7 166 on 4 47 28 0 lial il 
Marine Ins. —————— 205.348 184.801 63.7 466 103 15.2 185 44 5.9 2.6 Manhattan Casualty —— 851.289 691 472 163 18S + «=«12.8 96 314 3! 
Maryland Casualty 17,390,741 16,632,172 59.5 48.4 —1.9 12.6 22.7 6.2 3.7 3.2 Manufacturers Cas. —— 1,888,590 649 56.9 218 152 242 81 35) Scope 
Mass. Bonding ——— 9,273,909 9,092,076 70.7 45.5 —16.2 11.0 19.0 4.5 75 3.5 Marine Ins ———— 85.340 593 540 =~i9 16.7 24 4 44 26 ‘ 1 = 
Mass. F. & M.———_- —_ —_— —_ — — — = 7 — == Maryland Casualty 8,599,647 66 3 460 ~123 10.2 228 63 30 Nove 
Merchants Indemnity —— 2,227,690 2,045,819 48.0 47.8 4.2 14.5 26.0 2.3 2.8 2.2 Mass. Bonding 4,212,438 620 51.0 —13.0 14.5 216 44 31 unde: 
Metropolitan Cas 8,594,926 8,315,519 63.1 46.4 —9.5 108 21.9 5.9 5.0 2.8 Mass. F & M.———_—— ienias ante a ae ie ess se as 
Michigan F. & M.— 116,973 80,711 54.9 49.5 —44 19.1 15.8 5.3 6.8 2.5 Merchants Indemnity — 1,063,197 55.4 481 35 13.2 26.3 27 28 21 secur 
Milwaukee Ins. Co.- 133,222 30,679 ae os —_ saned ened = — _— Metropolitan Cas. ———— 4.412.441 614 507 194 140 2°78 6 2 5{ 27 less 
Nat'l Ben Franklin 49,082 11,303 — — — = — “—— — —_— Michigan F & M 36,266 = - aie a a cede a ae T 
Nat'l Casualty ———— 412.497 295,047 —. — pe aoa a — — = Milwaukee Ins. Co —— 14,261 — —— ions _ feat ax pan — I h 
National-Hartford Group— 3,845,063 3,383,612 65.8 52.4 —18.2 12.4 22.5 71 71 3.3 Nat'l Ben Franklin——— 5,254 mas mile mF a re pa ae — - missi 
National Surety Corp. — 3,570,317 a 72.8 56.0 —28.8 14.2 24.4 3 7.8 3.3 National Casualty ———— 159,335 mn = oom = onal a . 
National Union Fire 64,408 58,251 a — — oats << —_ —_ — National-Hartford Group— 1,890,007 1,683,842 79.4 54.9 -343 139 231 74 73 3 sider 
New Amsterdam Cas 11,851,205 11,057,662 58.2 45.8 —4.0 33 #8: 5.2 3.0 3.2 National Surety Corp. — 1,879,190 1,643,400 68.6 56.4 25.0 14.3 24.7 3 7.8 33) sued 
New England Ins ———— —260,655 107,615 — — =ae oe omens one annie ms National Union Fire ——— 22,843 17,911 - — amie a pov — fy) 
New Jersey Mfrs. ———— 1,475,612 1,379,240 44.4 35.5 20.1 9.8 —6 10.7 13.5 21 New Amsterdam Cas. — 5.835.587 5,490,978 67.6 45.2 —12.8 12.4 21.9 5.2 29 28 | lated 
N. Y. Underwriters ———— 22,325 15,261 — — — ~— — m= =< ome New England Ins. ——— —114,178 48,356 - anes cea nad “~ ann pains — Fthe c 
New Zealand Ins. ———— 199,153 142,713 — — me one coma a an New Jersey Mfrs. ————— 16,870 15,951 $2.2 54.3 65 126 35 188 219 = be 
Niagara Fire ——————— —- _—- — — ome a — aad an N. Y Underwriters —— 11,654 8,204 ee a ose Basia aoe ae fees lisco 
North River Ins. ———— 3,953 533 —_— a som ain lean iain’ ai ain New Zealand Ins. ——— 113,741 85,670 — a satan =_— aa a Rae —Eof $1 
Northwestern F. & M.— comeamty _ itee cane aaa as rae aes ——— siete Niagara Fire oe —— ee —_ mds ated ati ps = os be = 
Norwich Union Fire consnm in — ae dee nan aa won nti pou North River Ins. ———— 2,338 266 is sii ial a oe a __. § 40.38 
Ocean Accident ————— 3,014,885 2,845,170 51.9 52.0 -2.9 10.7 24.0 5.0 8.7 3.6 Northwestern F_ & M.— — 182 _- — _ ee mee aon i ad r 
Old Colony Ins aia 325.710 236.598 nota sone Fagen ai nie eed mega pice Norwich Union Fire —— —- — " ise pane oe oe hi ae —e 
Ohio Farmers Ind. ——— 3.117.232 2,830,367 46.2 47. 63 9.2 27.4 46 47 16 Ocean Accident ———~ 1,574,706 1,499, 77 613 546 —159 143 22.9 5.8 £0 36) ance 
Pacific Indemnity ——— 5,487,088 5,311,560 62.8 48.0 ~10.8 12.1 29.8 one 3.5 26 Old Colony Ins. —————— 175,572 127,988 — — — one ani ee anal le 
Peerless Cas. ——————— 2,615,680 2,356,897 83.1 39.7 —228 45 25.3 5.1 25 23 Ohio Farmers Ind. —— 2,130,815 1,987,409 63 0 51.9 -14.9 15.0 25.9 46 47 1.7 are 
Penn. Mfrs. Ass'n Cas.— 1,435,105 1,382,476 59.1 344 Ss ss — 6.1 3.7 1.3 Pacific Indemnity ——-_ 3.359.949 = 3,428,768 = 61.9 45.4 -7.3 77 031.8 = 3.3 26 of tl 
Phila. F. & M—— 134,485 106,372 15.6 40.4 44.0 1.2 18.6 9.8 86 22 Peerless Cas ae 928,120 814,395 5.3 41.6 3.1 5.7 25.7 5.3 26 23 | infall 
Phoenix Indemnity ——— 2,955,138 3,017,527 542 444 14 103 230 34 5.2 25 Penn. Mfrs 884 886 839,037 61.3 30.0 87 134 jest 94 5.8 14 p nia 
Phoenix Ins. Co. ———— 95,829 56,783 —as oe oo mia duian a mnie pom Phila. F. & XN 69,814 55.840 75 51.4 189 5.3 211 97 8&3 z70 | the 
Potomac Ins) ——— 1,699,029 1,602,895 54.1 “4.9 1.0 12.7 22.7 22 43 3.0 Phoenix Indemnity ——— 1,607,559 1,666, 29 57.1 438 -9 80 25.5 3.3 49 2.1 F tri} 
Providence-Wash. Ind. — 283,712 236,898 40.1 68.9 9.0 96 19.9 ii 25.0 33 Phoenix Ins. Co. ———— 43,387 26,280 — on aie =a pets — ptribu 
Providence-Wash. Ins. —— 715,331 506,741 51.3 67.2 —18.5 14.5 23.4 11.0 15.9 24 Potomac Ins. — 867,383 822,368 629 46.2 —9.2 12.7 24.1 22 43 3.0 men’ 
Reliance Ins. ——— 132.431 69,943 ae alas ot ee ee aa peed ‘che Providence-Wash. Ind 150,398 125,277 nu eainat a a ea ti mame } 
Rochester-American —— slag eaeeera =e eet fe ae oS 1 a ema od Providence-Wash. Ins. — 360,258 261,284 70.9 81.7 —52.6 191 27 153 222 o4 | theyV 
Royal-Liverpool Group —- _— 28,320,639 25,681,702 58.2 43.7 ~19 88 20.8 47 61 33 ers a, araneiereeniee 68,104 36,490 — — —_— — case po es — |tHow 
St. Paul-Mercury ———— __ 10,431,776 9,654,923 64.2 48.0 —122 106 250 48 5.0 26 tochester-American —— — -_— — ome — om sae ine ies aah 
Sea Ins. — a 102,673 92.399 sweet dite a wears Pane dies al Per Royal-Liverpool Group — 13,795,567 12,742,961 75.0 51.7 —26.7 15.5 228 46 58 3.0 wo 
Seaboard Surety ————— 86,325 84,708 ome _— —_ aa inal ie nti indies St. Paul-Mercury Ind. - 5,634,921 5.287.134 62.2 52.3 —145 16.1 246 50 44 22 tpend 
Security-New Haven —— 881,389 $69,632 513 619 -132 156 294 5.5 73 41 eee Se a 16,833 42.669 — — — ae a Sa 
Southern Fire ————-_—— 527 7 mie pan par atid <i pas Bie! pcan Seaooard Surciy —_—— 43,946 43,676 aie “a — a maa __ |com] 
Sprinzficld F. & M.—— 1,286,699 887,823 549 495 44 19.1 15.8 5.3 6.3 25 Security. New Haven 442.168 290,678 = 56.100 65.8 —21.9 4 8 297 5.4 72 41 It n 
Standard Accident ———— 17,565,585 16,229,333 64.0 46.0 -1000 19 226 2.7 5.9 29 nen Ene samen 312 36 -- - — _— nah ae ~ oan 
Standard Ins.-N. ¥ 2,060 1,037 ae nie aie part aid on pera pried Springfield F & M — 557.642 398,931 77.9 56.9 —34.8 152 203 a7 24 adva: 
Sun Indemnity ———— 1.644.714 1,652,838 56.6 “az -13 13.0 164 33 63 57 Stand and an ident — 5.593.745 5,234,430 7.3 53.8 —211 14.2 25.3 40 2.7 Fcomy 
Transportation -—————— —— - — =< cma nhs ina pease ian pr a ian, N.Y __ 1.246 664 - — — —amee ome - Pate 7 
Travelers Indemnity - 7,312,533 6,892,870 62 36.9 ry 6.0 19.2 48 46 23 ma indemnity 763.876 780,555 56.6 17.7 —43 16.9 16.9 3.2 6.2 a5 | UCIPs 
Travelers Insurance ———- 51,241,237 47,024,889 64.9 37.6 25 4 174 48 49 31 a cee ey tae — = — — an ain inn — |voral 
United Pacific Ins _ 2.914,85 2,728,833 51.6 49.2 -8 109 235 46 8.0 22 SES Seen: 28,873,044 = 27,018,178 = 63.7 38.6 —2.3 68 46 5.3 28 
U. 8. Casualty-——-_——— 5,895,585 5,662,257 61.9 4.0 —59 10.3 214 28 58 3.7 ge se acitic Ins 9 1.699.835 1,609,047 58 2 47.3 5.5 93 24.3 46 63 22 He 
U.S. Fid. & Guar 30,671,922 29,070,177 68.8 38.6 ~T4 78 «(of 3.4 3.2 28 oe ae ree: 2,872,114 2,721,941 654 496 15.0 166 26 2.9 5.8 37 | toget 
U. 8. Fire ————_—__ 7,819 1,054 pas oa oad Pen pact fee aan po J. S. Fid & Gear. —— 15,814,602 14,956,899 68.0 458 ~138 5 222 62 52 og Ae 
U.S. Guarantee ———— 1,075,850 1,131,278 63.3 52.2 -15.5 17.1 22.7 3.8 5.6 3.0 i ane oneness 526 — — — ~ ~— oni , — ;outw 
Universal Indemnity —— 285,394 253,277 45.40 46.7 79 40 «9533.1 4 18 19 Se eee a —e sr S06 Sl 68S C88 88 Fothe: 
Vigilant Ins. ————— 204,312 177,683 4616 512 —128 149 23.0 44 6.2 2.7 a 148,073 45.1 496 53 M1 344 4 1.2 6 Ts 
Westchester Fire ———— 4,173 562 pe pais ake tod =cut jana ans ght Vien i. ——— 82,929 — = am na onl whic 
Western Assurance — 703 95 oa ean 27a an shy oe cee pain Westchester Fire 281 —_— —_ i ; ; ae 
Western Nat. Ins 2.023 2,023 pee ‘cael ae poe ee as pate pi Western 4ssurance _ 47 a did = 4 cs —y as pees ness 
World F. & M&—_—______ 623 313 pa reared pi as jaa coos aes a Western Nat. Ins. ————— 668 ion om ina dec — creas 
Yorkshire Indemnity — 1,032,943 1,002,176 47.1 49.5 34 102 195 5S? 99 42 2 — 193 18.0 -- — - — =< —<—— Bie 
Yorkshire Insurance 323.630 159.968 eas ‘am bss ae ae bon Boers ce Yorkshire Indemnity —— 527,737 661 23.4 17.1 214 55 95 3s )°"* 
Zurich Gen. Acc. 10,071,633 10,117,989 745 461 -26 133 196 16 «4909 26 ne ORS 82,801 — a a i  <- si @ 
ain ‘mice pets Kona pa Peay Press Zurich Gen. Acc. ——— — 5,336,487 68.0 ~187 33 218 16 84 26 |] 
Total-—Stock Cos. ——~—< 1,883, , ee —_-  —— —_ wens <a an pa posi -OS 
$93 487 $589,650,887 60.9 45.2 61 Ut 194 6.0 5.6 3.1 Total—Stock Cos. $311,209,424 $293,134,223 645 48.5 —13.0 127 208 3 5.8 2.9 

The acc anvinge tables have bee after reinsurance). irred losses are ’ fF exnense g s hs ~e , ‘ : 

The accompanying table have been (after reinsurance). Incur 1 tos ys ment of expense groups has been certain types of expense to written pre|Nev 
compiled by the New York insurance based on case estimate reserves and eX-| changed to conform with the revised ; wah 
department from insurance expense ex- clude allocated claim expenses. | : fesm of insurance cxponee cxbibhh. miums in order to present more accur- I 

> . « > vey > 4 » ves > ( O35 « 5 > ° . tf 

hibits filed by companies licensed to do For the years 1949, 1950 and 1951 the Because of fluctuations in premium|ate results. It will also be noted thal” 
business in New York. These tables} tabulations include figures of both cas- “ I ; : 7 | large 
show countrywide earned premiums and | ualty and fire insurers writing auto lia- volume from year to year, epense ra-| expense ratios do not include Federal] Wils 
incurred losses on a net premium basis’ bility insurance. The columnar arrange-/tios have been adjusted so as to relate | income taxes. Don: 
Coas 
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CASUALTY 21 


July 3; eg nin 
' July 3, ws FieNATIONAL UNDERWRITER 
Enjoins Cal. W.C. Home Transfers Nead S. D. Agents’ Rally Sept. 8-9 Advisory Board Meeting 


Norman Nead, automobile underwrit- South Dakota Assn. of Insurance TAS 1GTON i 
Agents has scheduled its annual con- . W ASHINGTON—A meeting of the 
insurance advisory board, Defense De- 


7 
R P] All ing supervisor of Home, has been trans- . . r 5 : 
ate an owing : I . ome, has been trans vention for Watertown for Sept. 8-9. . . 
partment, is tentatively scheduled for 


ferred to the metropolitan department 
Sept. 6. Insurance Director Thos. L. 


lity 1951 


























mses Analysis———___ o - % ? his ae ; ; ; 
=. o> Premium Discounts and made assistant manager of agency Robert M. France, Regional Mana- e ; ; 
earned earned writte: automobile. ger of Security of New Haven, Denver, Kane has gone to his cottage in Maine 
a aan LOS ANGELES—Superior Judge _Mr. Nead joined the Home's automo- addressed a meeting of Wyoming Fire- '° 4 brief vacation. 
=. 2 200 cwain has signed a temporary injune- ge gaat oe in 1929, working there — — at Wheatland on fire pre- = 
206 51 27} tion brought by the California domiciled until 1948 when he was transferred to Vention and inspections. Koppell Heads New Assn. 
<2 38 2$@companies against Commissioner Ma- the midtown office. In 1949 he returned iineimeie “nn alt mact _ Syd EK 
32 63) agp ney restraining him from enforcing to the _automobile department at the have elected Mrs. Carol Mahnke, a -~ » eae -. Koppell has been elected 
5.9 12 37ruling No. 67 adopting in California head office as an underwriting super- dent; Miss Augie Mastous, vice-presi- Peiciel Cal the newly formed San 
a ae workmen’s compensation rating plan visor. a: a wie Prieskorn, secre- vabriel, Cal., Assn. of Insurance Agents. 
74 3.2 28of premium discounts, retrospectives, | . - ihe el Miss Bettu Nelson, treasurer. Charles L. Mead is secretary. 
“5. a3 “ and tabular retrospectives. =o per a ‘ 
— -— —f The order is returnable July 9 for | : 
a =. <a arguments on a permanent injunction AN ACTUAL CASE FROM THE FILES OF U.S.F. &G. 
“oe a ' intil the matter may be adjudicated by ae 
— «= «aaeene CONTE. 
= = Among allegations of the companies 
— * $?§are that Commissioner Maloney had 
= = 28 circumvented his authority by approving 
65 7 oa such a rating plan; declaration of the 
Pr = re order 11 days prior to its enforcement 
75 67 24 @placed an undue burden on the com- 
6.5 44 31 B panies; that a gradation of agents’ and 
— 2 2 fbrokers’ commisions downward as pro- 
= - vided in the plan is beyond the authority 
— — fof the commisioner; that the compen- 
— = -—Ffsation rating plan did not emanate from 
76 75 933 n0r Was approved by the California In- 
— = -—f§spection Rating Bureau but by seven 
38 68 39) o0utside companies making up the Cali- 
= w= a fornia workmen’s compensation (Wit- 
8.8 5.7 28 pkoff) committee; that C.I.R.B. is the 
— = —Ffonly licensed rating organization in 
— — —FJCalifornia; that the seven companies 
—: 31 fmaking up the Witkoff committee rep- 
— — .—fresented 4.98 of the total 1951 work- 
"22 (43 men’s compensation premiums written 
44 75 25pin California; that final exhibit 42 of 
39 41 318 the proposed plan was only received 
So =< 35 June 18, 1952, that it affects the rating 
“* ** 348 of compensation and is still incomplete 
=a =a and uncalculated; | that the entire plan 
’* 270 is unlawful, arbitrary, discriminatory 
ro 9.7 $3 and unsound; that California companies 
73 68 32) Writing compensation business received 
3 as) aay cemtes of the commission’s ruling June 
3 2 —.}|26, making that phase of the plan in- 
9.1 7.8 26) operative; that the inclusion of other 
3.6 6s 30)lines in the plans and the varations in 
ae He 28 | liability law of states is beyond the 
8.1 9 35)scope of the commisisoner, that em- 
$3 03s ~=—s 28, ployers of California and other states 
44 74 31) under the premium discount plan would 
27 te) ba Secure discounts in California regard- 
62 5.4 27} less of how small their risk might be. 
oe. oh a The companies, according to Com- 
as — J} missioner Maloney should have con- 
74073 32] sidered the two separate orders he is- 
63 878 33) sued July 19, he said, as they were re- 
522s 28] lated. The injunction applies only to 
rT n° “oan the order no. O4 approving the premium 
—~ — =‘}discount plan for risks with premiums 
—- — —fFof $1,000 or more. In that bulletin the 
—  l- 2} 40.38 expense ratio is modified and in The 4 { Pp hy 
a ms —fno. 68 the commissioner takes cogniz- craps 0 aper t at ost 0 000 
58 80 36tance of this fact. He said he made both 7 
es a —_ woders > 2c ‘-e the sz > dz “cause _* ° ‘ - 
ie 4 = a, —— han a, A _ cou A firm of noted design engineers discovered that pieces of Total loss, based on the cost of original preparation of 
3 26 a8 infallible, The California state fund and | paper could be particularly expensive when fire damaged _ the work. approached $100,000 . . . over and above the 
7 8.3 70} the participating companies have con- : o3 ae aes : 
33H | me pes — g -_ sensseges ior their building. damage to the building. In a few days U. S. F. & G. paid 
~ = = = i coeenentin Newel nme _ They had protection on the building and had the foresight the full amount of the Valuable Papers Policy then 
- — =|}However, I take exception to at least to insure their valuable papers. But they had underesti- ™ force. Unfortunately, the insurance was only $10,000. 
6 58 309}two allegations in their complaint: ap- ‘ = Te 43 e E ’ , : : 
; - = @ — :, gers gy Ac Pes, | mere ae mated possible loss and replacement cost. When the fire In one night. fire had cost them some $90,000. They now 
- <= = complete, is and has been several weeks. | came, much of the work of a staff of highly paid em- have substantially increased their Valuable Papers cover- 
4 72 It mav be th: 37 gives certai! , d 
; = - hes — Ey il ts ployes was destroyed, the remainder badly damaged. age with the U. S. F. & G. 
. 7.6 27 |[companies and may result in the par- 
2 62 45 |ticipating companies having a less fa- 
a vorable position than in the past.” 
5 63 22 He said he made the two decisions 
» $$ 32 |together: that the advantages of one Your local agent is constantly ready to serve you. Consult him as you would your 
— = oy egg pelle sory = “4 doctor or lawyer. For the name of your nearest U. S. F. & G. agent, or for claim 
1.2 2° Tehich was the order covering the busi- service in an emergency, call Western Union by number and ask for Operator 25. 
— = Jness over-all resulting in a general in- 
—  — |[Crease, he does indicate disapproval of 
; os ge [the 40.35 expense basis. He will reply 3 
= = , i a “ae injunction in 
54 26 TLos Angeles, July 9. 
5.8 2.9 : CASUALTY 
written prel/New L. A. Headquarters FIDELITY -SURETY 
more accur{ The Los Angeles office of Phoenix FIRE 
noted that{®! Hartford has been moved to en- 
de Federd lite ag ve ye re at 3440 ‘ 
i a Ss » ) Va Ss “ha ye + . e e = a 
sere gg ial oo eee a United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Coast manager. Fidelity Insurance Company of Canada, Toronto 
, % 
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1951 _ 
(Mutual Companies) 
1947 
1948 
1949 
1950 
1951 
(Reinsurance Companies) 

















CASUALTY 


Automobile Property Damage 


Automobile Bodily Injury Liability Aggregates 
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Country 
Underwriting Ratios 
ses 





Expenses Analysis———————_ 


* Claim Comm. 





Other Gen. Taxes & 

Net premiums incurred Exp. Net gain exp. to to acq.to exp.to fees to 

written earned to earned (adj.)¢ (adj.)+ earned written earned earned written 
$383,593,986 $347,455.921 55.4 45.8 —1.2 99 24.3° 8.6 30 
445,872,197 416,951,566 52.0 444 3.6 96 23.6° 8.1 3. 
494,144,862 473,938,918 43,3 44.1 76 98 194 58 5.8 3.3 
£50,.339.711  529,.164.266 534 46.4 2 12.1 19.4 6.0 5.6 3.3 
631,883,487 589,659,887 609 45.2 —6§.1 AL1 194 6.0 5.6 3.1 
$88,076,261 $81,511,357 564 340 9.6 94 13.38° _ 8.1 27 
106,430,684 100,929,855 515 4.2 14.3 9.6 13.9° —_— 8.0 2.7 
118,342,116 113,354,455 52.1 33.6 14.3 98 70 91 49 2.8 
134,070,224 129,405,944 53.0 36.7 103 12.3 73 9.1 5.1 2.9 
211,099,595 198,030,170 56.2 36.3 75 12.2 71 91 5.3 26 
$22,358,703 $20,285,044 71.8 47.0 —18.8 44 38.6° —_— 3.1 9 
28,115,062 29,661,934 76.4 44.7 -211 44 37.2° _ 2.2 2 
25,919,990 25.Q86,904 “3.3 444 -17.7 46 36.5 12 14 7 
24,715,474 23,314,728 773 48.0 —25.3 10.2 34.4 1.2 16 6 
21,434,622 23,559,053 102.9 42.4 5.3 8.8 30.4 14 14 4 


Liability Aggregates 


LO 





t 
ountry 


Underwriting Ratios Expenses Analysis 


Losses Claim Comm. Other Gen. Taxes & 
Net premiums incurred Exp. Net gain exp. to to acq.to exp.to feesto 
written earned to earned (adj.)t (adj.)t earned written earned earned written 

(Stock Companies) 

197 ————_—-_————_ $167,668,711 $143,129,054 67.9 530.7 —18.6 13.0 26.1° — 8.9 2.7 

ims —— 209,340,563 191,744,709 59.0 44.1 -— 71 11.5 25.6° _ 8.1 2.9 

1949 240,302,189 229,097,302 51.7 48.3 —_ 12.0 211 62 6.0 3.0 

1950 273,385,045  262.440.649 53.4 48.9 2. 12.4 20.9 64 6.1 3.1 

1951 - 311,209,424 293,134,223 64.5 48.5 ~13.0 12.7 20.8 6.3 5.8 2.9 
(Mutual Companies; 

197 —————— —— $38,331,620 $34,226,228 62.8 39.0 —1.8 13.1 4.7* —_ 8.8 24 

1948 49,166,926 45,974,080 59.4 37.9 2.7 125 14.7° — 8.3 24 

1949 59, 150,403 56,353,740 4.6 39.0 6.4 13.4 75 10.1 5.5 25 

1950 68,569,480 65,691,848 53.7 39.1 7.2 13.9 71 9.9 5.5 2.7 

1951 102,984,203 97,943,269 66.5 39.4 —6.9 14.5 7.4 95 5.5 25 
(Reinsurance Companies) 

1947 — —-——— $3,219,794 $3,340,412 43.3 49.3 74 5.1 40.6° —_ 2.7 3 

1948 3,910,773 4,158,907 33.5 45.0 21.5 48 37.4° _ 2.1 7 

1949 4,346,883 4,Q8,989 23.9 50.9 25.2 3.4 45.0 9 13 3 

i 4,301,517 3,865,966 22.0 4.0 34.0 1.8 39.1 1.0 18 3 

1951 — 4,841,104 4,793,172 27.3 40.8 31.9 2.8 34.8 1.2 1.7% 3 

? These ratios show results before consideration of Federal income tax. 


* Includes other acquisition expense. 









You, as an insurance agent, have an important 
service obligation toward your 
community: To support and take 
part in local safety activities. 


If you have no local safety 
organization, then you can help 































start one. Traflic safety—as 

the most serious problem today— 
deserves your primary attention. 
Later you can expand your 
activities to include home, school, 
and industrial safety. 


Agents who recognize and 
accept their community safety 
responsibility will find 
practical aids in the 
Zurich-American Safety Zone 
Program. They will find, 

too, that safety pays from 
the standpoint of good 

public relations. 








AMERICAN 


INSURANCE COMPANIES 





Zurich General Accident and Liability Insurance Company, Ltd. 


American Guarantee and Liability Insurance Company 


HeNATIONAL UNDERWRITER 


Automobile Bodily Injury Liability 1951 


Mutual Companies 


July 3, 1932 


July 3, 


See: 




















































































































May Traffic Fatality 
Record Is Sorriest Ever 


Traffic fatalities in May, according to 
National Safety Council, were the larg- 
est for any such month in history. The 
toll was 3,160 which was an increase of 
12% over the same month a year ago 
and compares with 3,066 which was the 
previous high for May, that being in 
1937. 


For the first five months of this year 


|the death toll was 4% higher than for 
HEAD OFFICE: 135 S. LA SALLE ST., CHICAGO 3, ILLINOIS 


the parallel period a year ago. 


C. L. Benoy, controller of Motorists 


Underwriting Ratios 
Losses 








Expenses Analysi 
Loss adj.Comm. Other Gen. Taxes & 








Net premiums incurred Exp. Net gain exp. to to acq.to exp.to fees to 
written earned toearned (adj.)t (adj.)+ earned written earned earned written 
Allied American Mut. Fire $499,935 $472,183 80.9 32.8 —13.7 22.6 —83 5.3 8.0 5.2 
Amalgamated Mut. Auto— 660,67 66.9 23.8 93 17.1 —_ — 3.6 3.1 
American Mut. Liab. —— 6,374,530 53.6 31.9 145 41 13.0 8.5 46 1.7 
Atlantic Mut. Ins 1,247,537 46.5 46.3 7.2 6.7 15.3 8.4 12.1 3.8 
Badger Mut. Fire ————— 153,789 —— se _ _ —_ _ —_ _ 
Consolidated Taxpay. Mut. 2 — — — —_ — a ~— -— 
Cosmopolitan Mut. Cas.— 791,012 52.8 39.0 8.2 12.0 11.7 44 6.6 43 
Electric Mut. Liab 152,266 31.2 36.2 32.6 24.2 —_ 6.8 3.0 2.2 
Empire Mut. Casualty — 2,501,262 58.2 28.0 13.8 11.1 5.7 24 48 40 
| Employers, Mut. Liab.— 5,234,457 57.3 36.0 6.7 15.4 4.0 11.0 3.5 2.1 
Exchange Mut Indemnity 592,205 61.0 31.9 71 8.2 15.4 1.1 40 3.2 
Factory Mut. Liab 4,528,171 45.8 30.2 24.0 10.0 1 10.3 71 2.7 
Farm Bureau Mut. Auto.— 24,231,053 51.9 36.7 11.4 94 6.2 116 70 2.5 
Federated Mut. Implement 1,392,418 43.0 49.9 71 11.1 —_ 21.9 13.1 3.8 
General Mut. Ins 771,244 58.9 47.0 —5.9 18.5 13.5 5.6 45 49 
Grain Dealers National— 139,926 33.6 58.1 8.3 3.8 20.5 16.3 14.3 3.2 
Hardware Mut. Casualty— 10,847,941 52.7 29.6 17.7 4.0 —_— 18.1 5.3 2.2 
Hardware Mut. Ins., Minn. 2,471,568 443 415 14.2 10.5 2 19.5 9.5 1.8 
Ideal Mutual ———-——_— 594.947 48.5 16.2 35.3 11.6 3 1 1.3 29 
Indiana Lumbermen’s Mut 183,066 7.7 47.0 15.3 50 17.8 7.6 14.2 24 
Interboro Mut. Indemnity 1,099,391 47.7 31.9 20.4 15.2 16 5.0 6.0 41 
(Iowa) Employ. Mut. Cas 3,865,933 59.2 55.7 —14.9 20.0 24.5 24 6.4 24 
Jamestown Mutual 760,133 40.6 46.8 12.6 12.5 14.7 6.0 9.3 43 
Liberty Mut. Fire 2,862,676 71.1 305 —1.6 11.8 ae 124 3.8 2.5 
Liberty Mut. Ins. — 23,016,565 59.3 31.1 9.6 13.1 —_ 12.2 3.0 2.8 
Lumber Mut. Casualty ——- x 578,460 79.1 46.3 —25.4 18.7 113 43 8.6 34 
Lumbermen's Mut. Cas.— 30,936,294 29,854,734 51.2 37.7 11.1 9.3 14.3 7.1 4.3 2.7 
| Merchants Mut. Casualty- 5,093,673 4,796,717 58.6 42.0 —.6 17.2 6.9 5.3 8.2 44 
Michigan Mut. Liab — 5,583,656 5,109,006 58.0 44.1 —2.1 14.4 8.8 15.2 3.8 18 
Nat. Grange Mut. Liab.— 4,410,015 3,914,255 50.1 40.5 9.4 10.6 13.5 10.3 3.3 2.8 
National Retailers Mut.— — <—— — — — — — denen 
NY. Printers & Bookbdrs 60,305 comets cm — a nena pn eile eee 
Penn Thresh*men & Farm. 4,232,521 4,170,344 56.1 448.3 —44 13.2 42.5 17 6.1 2.8 
Public Service Mut 2,102,112 2,090,702 53.8 38.5 7.7 12.5 113 5.7 5.6 34 
Security M. Cas., Chicago 1,029,334 814,756 104.1 19.0 —23.1 69 75 2.6 16 4 
Security Mut. Liab. N.Y.C 385,999 436,214 49.5 42.5 8.0 16.7 7.8 43 8.5 5.2 
State Farm Mut. Auto. —— 39,810,162 7,184,054 63.4 36.6 —_— 18.6 4.7 72 3.5 2.6 
Truck Ins. Exchange — 5,122,234 4,983,033 70.0 40.6 —106 10.4 6.8 3.0 17.9 2.5 
United Services Auto. —— 2,972,082 2,566,126 36.3 21.0 42.7 5.9 —2 13.5 4 1.3 
Utica Mutual Ins. — 7,483,343 6,520,925 496 35.5 14.9 105 114 3.9 65 3.2 
Western Millers Mut. 11,101 5,297 mm ona — = — ona pads — 
Total—Mutual Cos. $211,099,595 $198,030,170 2 36.3 75 12.2 7.1 9.1 5.3 26 
bd 7 
Reinsurance Companies 
American Re.-N. Y. C.— $2,372,856 $2,615,141 132.5 32.0 —64.5 14.4 13.5 2.2 15 4 
Employers Reins. Corp.— 6,356,459 7,759,580 135.3 37.3 —72.6 9.7 23.8 2.5 9 4 
Excess of America 1,705,646 1,580,599 105.0 47.6 —52.6 10.3 30.5 3.0 2.2 16 
General Reins. Corp 4,457,Q62 4,309,050 79.1 39.4 —18.5 94 26.5 4 2.9 2 
North Amer. C.&S. Reins. 5,137°730 5,363,592 69.9 52.7 —22.6 5.5 45.6 2 1.2 2 
Northeastern of Hartford 479,213 456,748 48.9 54.0 —2.9 8.0 46.0 _ —_— _ 
Reinsurance Corp. of N.Y. 12,649 6,745 73.8 15.1 11.1 — 129 13 A | 2 
Swiss Reins. Co, —————~ 913,007 1,467,598 83.8 49.0 —32.8 3.1 45.9 _ _ 
Total—Reins. Cos. -——— $21,434,622 $23,559,053 102.9 42.4 —45.3 8.8 38.4 14 14 4 
. 7 eye 
| Automobile Property Damage Liability 1951 
| . 
| Mutual Companies 
Allied Amer. Mut. Ins.— $322,121 $301,598 63.3 30.2 6.5 11.9 3.5 42 66 40 
Amalgamated Mut. Auto.- 132,145 65.9 23.8 10.3 17.1 <= - 3.6 3.1 
American Mut. Liab. ——— 3,340,053 60.0 37.6 24 9.5 11.6 9.7 48 20 
Atlantic Mut. Ins 515,655 46.4 54.8 12 15.9 15.0 8.7 12.0 3.2 
Badger Mut. Fire — 75,245 — — _ —_ — —_ =e — 
Consolidated Taxpay. Mut 270 — — oman on — cusses ante ennai 
| Césmopolitan Mut. Cas.— 323,756 42.1 38.9 19.0 14.3 11.2 3.8 5.7 3.9 
Electric Mut. Liab 89,77 53.2 33.7 13.1 21.9 — 6.9 2.8 2.1 
Empire Mut. Casualty—— 692,699 58.2 38.0 3.8 19.5 76 2.2 5.0 3.7 
| Employers Mut. Liab. —— 2,670,544 66.7 7.3 —4.0 16.9 40 11.1 3.1 2.2 
Exchange Mut. Indemnity 256,934 479 30.0 22.1 75 14.8 9 3.6 3.2 
Factory Mut. Liab 2,105,841 45.0 46.4 8.6 27.5 1 10.3 68 17 
Farm Bureau Mut. Auto.— 14,255,863 75.0 44.7 —19.7 17.3 6.2 11.7 71 24 
Federated Mut. Implement 59.7 54.2 —13.9 16.8 — 21.1 126 37 
General Mut. Ins 51.9 41.0 7.1 14.7 13.1 5.2 4.2 38 
Grain Dealers Mutual —— — —— - — —— —_— — — 
Hardware Mut. Casualty— 65.5 37.8 —3.3 9.0 —- 19.8 67 23 
Hardware Mut. Ins., Minn 55.1 49.4 —4.5 16.1 3 20.1 10.0 29 
Ideal Mutual ——————— 55.6 24.1 20.3 18.4 3 2 21 3.1 
Indiana Lumbermen’s Mut —_ _ — — —_ —_ — — 
Interboro Mut. Indemnity 27.4 29.9 42.7 13.8 1.9 47 5.6 39 
(Iowa) Employ. Mut. Cas 69.4 47.2 —16.6 116 24.5 2.4 6.3 24 
Jamestown Mutual - 50.2 45.2 46 13.3 14.5 5.4 8.4 3.6 
Liberty Mut. Fire ——-—— 78.0 36.0 —14.0 16.9 —_ 12.7 39 2.5 
Liberty Mut. Ins. ————— 62.0 31.5 6.5 13.9 —_— 12.1 3.0 2.5 
Lumber Mut. Casualty 290,941 238,023 68.9 45.5 —14.4 18.4 11.3 41 8.3 3.4 
Lumbermen’s Mut. Cas.— 14,768,191 14,351,787 58.4 42.0 —.4 13.6 14.3 7.1 43 27 
Merchants Mut. Casualty 2,142,150 2,069,843 59.4 34.9 5.7 11.1 6.6 5.1 79 4.2 
Michigan Mut. Liab - 3,625,614 3,337,164 69.1 42.8 —11.9 13.7 8.7 15.0 40 14 
Nat'l Grange Mut. Liab.— 2,023,685 1,851,837 7.0 40.7 2.3 118 13.2 98 3.1 28 
National Retailers Mut — —_— _ —_ -- -—— — _ _ —_ 
N.Y. Printers & Bookbdrs 23,558 20.734 — — _— _— exten anne _— oma 
Penn. Thresher. & Farm 2,549,139 2,452,687 63.9 45.1 —90 10.4 22.2 1.7 81 2.7 
Public Service Mut = 590,070 592,364 70.4 45.5 —15.9 19.1 121 54 5.6 3.3 
Security Mut. Cas., Chic 290,426 248,165 42.1 41.9 16.0 14.0 17.8 57 3.4 10 
Security Mut. Liab., NYC 147,244 159,812 _ —— _ —— a —- — _— 
State Farm Mutual - 17,996,536 16,824,289 80.7 34.0 M™ 15.9 4.9 7.2 35 2.5 
Truck Ins. Exchange — 3,296,640 3,214,217 778 38.9 —16.7 8.6 6.8 31 17.9 2.5 
United Services Auto. —— 1,605,865 1,434,206 45.2 30.7 24.1 12.8 - 16.2 4 13 
Utica Mutual —— — 3,266,949 2,940,767 53.6 45.0 1.4 16.2 15.0 4.1 6.9 2.8 
Western Millers Mut. — 5,033 2,421 —_— — ~— = a = — —_ 
Total—Mutual Cos $102,984,203 $97,943,269 66.5 39.4 —5.9 14.5 7.4 9.5 5.5 2 
. ~ 
Reinsurance Companies 
American Reins., N.Y.C.— $583,195 $632,717 11.2 29.4 59.4 2.9 22.5 2.2 1 2 
Constitution Ins — 1,721 1,892 —_— --— — — -- = ==: - 
Employers Reins. Corp.— 669,072 712,527 16.0 32.7 51.3 6 25.9 4.3 15 4 
Excess of America ———— 294,626 307,789 14.9 35.2 49.9 2.7 25.6 2.4 1.8 2.7 
General Reins. Corp. ———- 1,329,531 1,280,805 22.7 41.7 35.6 2.7 35.6 4 29 1 
North Amer. C.&S. Reins 1,391,178 1,221,775 39.3 47.1 13.6 43 41.0 2 14 2 
Northeastern of Hartford 303,593 293,767 58.4 48.6 —7.0 2.6 46.0 —_— —_— — 
Reinsurance Corp. of N.Y 1,469 794 —- — —_ — — os —_ 
Swiss Reins. Co — 266,720 341,106 39.3 48.9 11.8 3.0 45.9 — -- 
Total—Reins. Cos. $4,841,104 $4,793,172 27.3 40.8 31.9 2.8 34.8 12 17 . 


Mutual and B. J. Mertz, controller of 


Buckeye Union Casualty have been 
elected directors of Columbus Control- 
lers ‘Club. 
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ruling of Commissioner Bisson of Rhode} 


Island, eliminating as of July 1 the 5% 
surcharge on minors registering motor 


vehicles in their names who go into 
financial responsibility. Assigned risk 
plans in 29 states make no surcharge 
for clean risks, but the 5% for F.R. is 





charged universally because the cover- 
age is absolute. 
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Sees Agents Hit 
Hard by Term 
Payment Plan 


E. C. Nichols, senior vice-president of 
Merrimack and Cambridge Mutuals, was 
elected president of Mutual Fire Insur- 
ance Assn. of New England at its an- 
nual meeting in Boston. Other officers 
are Clifford A. Peterson, president 
Merchants & Farmers Mutual, Worces- 
ter, and Minott M. Rowe, president 
Worcester Mutual, vice-presidents; Ed- 
ward D. Sirois, secretary-treasurer, and 
his assistant, Ethel M. Pratt, reelected. 

The executive committee named con- 
sists of Harvey MacArthur president 
Quincy Mutual; Francis C. Goff, Jr., sec- 
retary Providence Mutual; R. Burton 
Forbes, secretary Attleboro Mutual; and 
Harold A. Knapp, president Norfolk & 


Dedham. General counsel is George L. 
Barnes of Boston, director of Norfolk 


& Dedham, and auditor is T. C. Parker, 
treasurer Dorchester Mutual. 

Many problems of the business are 
born in its own backyard, more often 
than not the outcome of an uncontrol- 
able urge to obtain competitive advan- 
tage, Mr. Nichols said in his talk. The 


favorite headache at the moment, in- 
stallment premium payments, falls in 
this classification. 
Can Charge Be Justified? 

It seems fantastic that a few com- 


panies have been able to impose on the 
industry this phenomenon which is al- 
most impossible to justify and which 
nobody but the originators seem to 
want, he declared. The problem seems 
to stem from reluctance of rating au- 
thorities to overhaul a term credit that 
is as unrealistic today as the model T 
Ford. He wondered how it is possible 
to justify charging 22% less for the an- 
nual payments after the first year on a 
term policy in comparison with the rate 
charged for an annual policy covering 
the same property and in the same com- 
pany. 

The installment premium plan works 
a particular hardship on the agent, he 
said. First it requires him to take on a 
lot of extra detail because of the book- 
keeping associated with collecting pre- 
miums annually instead of every three 
or five years. Also, he suffers a sharp 
reduction in his commission income be- 
cause he receives it piecemeal instead of 
the time of the advance payment. 


Reduction Is 60 and 75% 


_ On three-year policies, assuming all 
business is for this term with equal 
amount expiring each year, his reduction 
in commission amounts to 60% the first 
year and 28.8% the second year. On 
hve-year policies, and assuming all busi- 
ness is for this term with equal amount 
expiring each year, the reduction the 
irst year is 75%. 

Mr. Nichols noted that at present the 
unearned premium reserve is computed 
on the basis of annual premium due. 
However, there is now a proposal before 
the commissioners which would require 
the reserve to be computed on a full 
term premium instead of the annual 
Payment, a proposal advanced by the 
same companies that originated the in- 
stallment premium plan. It seems the 
reserve requirements produce too much 
current underwriting profit and thus pre- 


1 of Rhode} 


1 the 5% 
ing motor 
» go into 
igned = risk 
surcharge 
or F.R. is 
the cover- 


vent these companies from postponing 
their federal tax on earnings. This 
Proposal will bear watching, and he said 
that mutuals’ view should be made 
known to the proper authorities if there 
appears to be any chance of the pro- 
posal being regarded favorably. 
Hildebrand Is Speaker 
Accelerated political activity at all 


‘levels on the part of local boards was 
jadvocated at the closing meeting of 
the season of Saginaw Assn. of Insur- 
fance Agents by Waldo O. Hildebrand, 


XUM 
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secretary-manager of the Michigan as- 
sociation. 

Mr. Hildebrand stressed the impor- 
tance of becoming well acquainted with 
legislators and members of local govern- 
ing bodies and of supporting candidates 
and policies friendly to business. He 
also described his work with the Mich- 
igan legislature during the past session. 

William Johnson, board president, said 
the board contributed $1,500 toward de- 
velopment of a new Saginaw saftey 
council. 


Philadelphia Municipal 
Employe Bond Covers 25,000 


What may be the largest blanket bond 
ever written to cover the faithful per- 
formance of duty by public employes 
was executed for the city of Philadelphia 
with Hartford Accident as the originat- 


ing company. Aetna Casualty § and 
Standard Accident are co-sureties. The 
bond has a penalty of $700,000 and 


covers approximately 25,000 Philadelphia 


CASUALTY 23 
municipal employes, with the exception 
of department heads and elected officials. 
Annual premium will amount to ap- 
proximately $58,800 per year, or at the 
city’s option the bond may be. switched 
to a term basis, in which event the bond 
will run to January 7, 1956, and the cost 


will become $175,000. 

Bates, Lively & Pearson, Portland, 
Ore., general agency, has moved to 
new offices in the Portland Trust build- 
ing. 
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Countrywide Casualty Insurance Experience of Stock Companies Entered in New York : 
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (41) (12) (13) «=6(14)”—s (5) (16) (17) ~—s (18) Ded 
P.D. & 
Liability Coll. 
other other Work- Burglary Boiler A & 
Acci- Group Auto Auto Auto than than men’s and Machin- Sprin- Misceé ° 
LOSSES & EXPENSES Total dent Health A.& H. Liab. P.D. Coll. Auto Auto Comp. Fidelity Surety Glass Theft ery Cre dit kler aneow 
1. Losses Incurred (excl. loss adjust. expenses)... 57.1 36.9 45.6 78.3 60.9 64.5 53.9 48.1 42.0 67.0 35.8 28.5 46.9 37.6 28.0 §.2 40.5 50.59 
2. Loss Adjustment Expenses Incurred Bens 
(allocated & unallocated) ............... 9.3 4.1 2.5 11.1 12.7 6.3 14.6 9.5 10.9 4.5 5. 5.9 2.6 15.7 9.0 2.2 
3 EE ci Pent Cad dds s wae wonms chrebew ean 66.4 49.7 80.8 72.0 77.2 60.2 62.7 6.5 46.7 33.0 3.5 30.6 20.9 49.5 52.8 A bu 
4. Commission and Brokerage Incurred ........ 20.4 29.4 7.6 20.8 1 25.9 22.8 11.9 21.6 26.4 28.1 22.3 17.4 27.5 9.9 ‘ t 
5. Other Production Expenses Incurred ........ 6.1 9.2 2.3 6.0 6.3 5.8 7.0 6 13.6 11.7 8.7 8.3 6.5 13.3 8.5 supplem 
6. SOO TLALRS RSE eR ae 26.5 38.6 9.9 26.8 28.4 31.7 29.8 15.5 35.2 38.1 36.8 30.6 23.9 40.8 18.4 )Bulletin 
7. Genera] Expenses Incurred? ........sccccees 7.8 4.0 3.8 5.6 5.8 4.5 13.9 8.5 15.7 13.2 10.4 33.0 9.1 12.0 3.4 / rite 
8. Taxes, Licenses and Fees Incurred§ .......... 3.2 2.5 2.7 3.3 3.0 2.8 3.2 th 4 4.0 3.6 3.2 4.0 3.8 3.7 4.2 derw 
9. _. ... BREPRETOLIREE TELE TEER ERE TTT 11.0 6.5 6.5 8.9 8.8 7.3 17.1 12.2 19.7 16.8 13.6 37.0 12.9 15.7 7.6 problem 
SUMMARY and ben 
10. Total Expenses Incurred .............seeeee 16.8 53.3 49.2 18.9 46.8 49.9 45.3 61.5 58.8 37.2 65.8 59.4 57.7 56.3 70.2 52.5 65.5 28.3 a ge 
11. Total Losses and Expenses Incurred ........ 103.9 90.2 94.8 97.2 107.7 114.4 99.2 109.6 100.8 104.2 101.6 87.9 104.6 93.9 98.2 57.7 106.0 78.8 =. = 
12. Net Gain from Underwriting+ ............... —3.9 9.8 5.2 2.8 —7.7 —14.4 2 —§ =—42 —LE 12.1 —4.6 6.1 1.8 42.3 —6.0 21.2 tax pur 
*+Miscellaneous includes live stock, non-cancellable accident & he alth. 7Minus (—) sign denotes loss. §Excluding federal income and real estate taxes. tIncluding inspection and payrd answer 
ceed tee ae a tions or 
ee i ahaa z ora ainda nie tate tas : — of the 
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DIANAPOLIS—The i ——_— 
INDIANAPOLIS—The insurance de- : . haul truckmen and publi S 
‘ AN: 44. 1 ‘ c automobit | fits. 
partment has asked a. reduction in Set Cal. W.C. Benefits Hearing H. H. Parmenter Feted on ike 2 Obie. Me. Peta an TR. xe 
premium rates on workmen’s compen- The senate interim committee on Retirement at Chicago years was with Liberty Mutual in a an infer 
sation and occupational disease insur- workmen s compensation benefits of the : underwriting capacity. some ag 
ance totalling an estimated $350,000 California legislature has scheduled a H. H. Parmenter, veteran claim man fe to just 
annually. The requested rate reduction, meeting at San Francisco July 14-15. of Chicago, with Mrs. Parmenter, WaS Vernon Now Assistant Secretary In ansv 
averaging 2%, would go into effect iets tendered a farewell reception upon his A Mutual Liability } ; general 
re * aes eis ; Rr . ; -atiremet S supervisor of compensa- merican Mutual Liability has electeé °. - * 
July 1. Paul A. Pfister, deputy com Joseph I. Fetters, for 12 years direc- "etirement as supe Pp Siued C Vern miums 
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i i : : : claim department, was on hand from research and development at the hom 1 
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> : Parmenter in 1911 went with the claim meeting at Los Angeles elected thee solely f 
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‘ old Casualty Information Clearing president, Allen Zimmer; secretary, 2 = . 
4 House and this brought him into. much T. Sheppard, Hartford Accident. claimed 
prominence. When that organization : 
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was dissolved, ‘Mr. Parmenter for a Korach le Mow President calamen 


time left the insurance business and 
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» 4 
, 
’ was assistant secretary of the old Lin- William Korach, American Surety, ha om I 
4 coln Park board and he was in the been elected president of the Casualt =" 
/ — »4 Cook county sheriff's office. In 1929 he Insurance Assn. of Washington, suc a? - 
A strong mutual company writing ‘ returned to the insurance business with ceeding W illiam Keehn, Hartford Acc 1j vd 
a general business, offering many forms of 4 Commercial Casualty and his connec- dent. Carl Hartoig, Century Indem- aad Ons 
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> manager at Washington for Indemnity of 
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Head Office - 49 Wall Street - New York tion and public liability underwriting ghes Ky Board Chief _ _ § ceived 
Boston - New Haven - Newark - Philadelphia - Baltimore manager of Western Casualty of Ft. Paul E. Hughes has been appointeé Say, $7( 
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. a Milton Warren, for 11 years an assist 
Pettingill in New Post ant manager of the insurance depart, S¢¢tetat 
H. J. Pettingill has joined Virginia ment of Van Schaack & Co. at Denver) ‘T'S Life 
Surety of Toledo to be in charge of has opened his own agency there. Mr 
auto physical damage coverage. He Warren has been in the business if Elmer 
will assist M. E. Rodney, who is mana- Denver for 20 years. 
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Deductibility of 
A. & H. Premiums, 
Benefits Shown 


A bulletin in the current monthly 
supplement of the Accident & Health 
Bulletins, published by the National Un- 
derwriter Company, helps clarify the 
problem of just what A. & H. premiums 
and benefits are or are not deductible, 
as a general rule, for federal income 
tax purposes. It gives, in question-and 
answer form, the answers to 20 ques- 
tions on the subject. Answers to some 
of the more complicated questions are 
explained by examples. The questions 
are divided subject-wise as to those 
which are general, those dealing with 
premiums, and those dealing with bene- 
fits. 

A reading of the answers conveys 
an inference that the understanding of 
some agents might not be complete as 
to just what are allowable deductions. 
In answer to the question of what the 
general rule is regarding A. & H. pre- 
miums as allawable itemized medical 
expenses, the bulletin states that tax- 
pavers who file income tax form 1040 
and itemize their deductions for medical 
and dental expenses may deduct pre- 
miums paid for A. & H. insurance which 
provides that they shall be indemnified 
for the cost of medical care and specific 
injury, but they may not deduct as 
medical expense the premiums on H. & 
A. insurance which indemnify them 
solely for the loss of earnings. 


Illustration Given 


If a taxpayer under age 65 has 
claimed medical expenses as a deduc- 
tion and in the next year receives in- 
surance benefits that compensate for 
these expenses, are these benefits tax- 
able? In answer, the bulletin states that 
they are and explains why: 

“For eample, if a taxpayer with an 
adjusted gross income of $5,000 has 
paid $900 in a calendar year for medical 
expenses and in that year receives $500 
in insurance in the form of medical ex- 
pense benefit, the computation is: $900, 
less $500 insurance benefit, leaves $400. 
Then, the $400 less 5% of $5,000—$250 
—leaves the excess of $150, which is 
allowable as a medical expense deduc- 
tion. 

“If the insurance benefit of $500 is 


not received in the same year as the 
expenses were incurred, the allowable 
deduction for the year the expenses 
were incurred would be $900 less 5% 
of $5,000—$250—or $650. Then, when 
the insurance benefits of $500 are re- 
ceived in the next taxable year, the 


taxpayer is required to report the re- 
imbursement as income for the year 
in which he receives it. 

_ “However, in the usual case, if the 
insurance benefit reimbursement re- 
ceived in the next year amounted to, 
say, $700 instead of $500, then the tax- 
able portion of the insurance benefit 
would be only $650, equal to the full 
medical expense deduction from which 
a tax benefit was previously received.” 


Elect Strimple at Wichita 

Wichita Assn. of A. & H. Underwrit- 
ers has elected Earl E. Strimple, Gen- 
eral American Life, president, succeed- 
rs C. C. Hammond, North American 
ife. 

F. L. Robertson, Pacific Mutual Life. 
Was named vice-president; Ralph T. 
Crissman, Business Men’s Assurance. 
secretary, and James Anderson, Bank- 


ers Life & Casualty, treasurer. 





Elmer Adams Makes Change 


Elmer Adams has been named vice- 
President in charge of the A. & H. de- 
partment of Presidential Life of Dallas. 

e€ was for seven years an examiner 
with the Texas department, then for 


XUM 


eight years he operated his own life 
insurance agency at Dallas, and for the 
past four years has been president of a 
life company at Dallas. 


Continental Casualty Now 
Writing $50,000 Trip Cover 


Continental Casualty, which recently 
doubled its limits on air travel accident 
policies, now has increased to $50,000 
the amount it will take under its stand- 
ard annual travel policy and the short- 
term all-activity trip policy. The short- 
term policy is issued for a period of 
from three days to six months with a 


choice of accidental death benefits 
ranging from $5,000 to $50,000, and 
medical reimbursement from $250 to 


$2,500. The annual travel policy offers 
coverage while the insured is traveling 
on any form of licensed public convey- 
ance with accidental death benefits from 
$25,000 to $50,000 available in units of 
$5,000 at a cost of $1 per 1,000. 


Expand Wis. Medical Plan 


Wisconsin Medical Society has ex- 
panded its Blue Shield health insurance 
plan by boosting from $3,000 to $4,500 
the maximum family income on which 
full payment benefits will be given. 
Under the new schedule, surgery, anes- 
thesia, X-ray and maternity are pro- 
vided whether the services are per- 
formed in the hospital or elsewhere, 
and a total of 30 days hospitalization 
is provided for each disability. Another 
feature is a premium scale which fits 
rates to the family income without a 
decrease in benefits. 

The plan is available to persons whose 
income is above $4,800 on a share-the- 
bill basis. 


P. H. Sheridan Retires 


Philip H. Sheridan, superintendent of 
the A. & H. department of Fidelity & 
Casualty, has retired from active duty 
at his own request after 55 years of 
service. He was the guest of honor at 
a testimonial luncheon attended by the 
officers and business associates at the 
Drug & Chemical Club in New York, 
and was presented with a wrist watch. 

Mr. Sheridan joined F. & C. in 1897 
in the accident statistical department, be- 
coming supervisor in 1901. He was 
transferred to the accident department 
as an underwriter in 1903, becoming as- 
sistant superintendent in 1916 and super- 
intendent in 1932. 


Schedule Federation Meet 


International Federation of Commer- 
cial Travelers Insurance Organizations 
will hold its annual meeting Aug. 18-20 
at Miami Beach, Fla., with headquarters 
in the San Sousa hotel. 


Group Trends Discussed 

“Social Insurance Trends and Grout 
Welfare Plans” were discussed at the 
June meeting of Insurance Forum of 
San Francisco by Clarence Vezey, Bay 
\rea Painters & Decorators joint com- 
mittee, and Gilbert E. Hayes, group 
representative of New England Mutual 





Outlines F. P. Week Activities 


Colorado Insurors Assn. is distribut- 
ing to all members a brochure outlining 
procedures to follow in promoting fire 
prevention week. It describes materials 
available from the National Board and 
suggests several plans that have been 
successful in promoting community co- 
operation in fire prevention week. 


Describes Assigned Risk Plan 


Thomas G. Aston, Jr., general man- 
ager of California assigned risk plan, 
spoke at the June 25 meeting of Oak- 
land Assn. of Insurance Agents, giving 
a general resume of the plan and statis- 
tics in connection with it. 
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Springfield Shifts 
Mooney to Chicago, 
Names Two in Mo. 


Lawrence E. Mooney, 
agent of Springfield F. 
transferred to the 
office at ‘Chicago 
agencies. He is 
tern Missouri 
Hartman, 
as City, 


Missouri state 
& M., has been 
western department 
superintendent of 

succeeded in the 
territory by Robert P. 
associate state agent at Kans- 
and Bruce E. Westerling, 
ciate state agent at St. Louis, 
state agent for the eastern 
and St. Louis territories. 

Mr. Mooney attended Northwestern 
university and Illinois Tech, and joined 
Springfield F. & M. in 1928. After 
serving in the underwriting departments 
at Chicago, he was appointed special 
agent in southern Oklahoma in 1935. 
Later he supervised western and north- 


as 


wes- 


asso- 
yecomes 


Missouri, 


ern Oklahoma, and in 1940 he became 
state agent at Tulsa in charge of north- 
eastern Oklahoma. He was transferred 
to Kansas City as state agent for wes- 
tern Missouri in 1946, becoming state 
agent for the entire state in 1951. 

Mr. Hartman was named special agent 
in western Missouri in 1948 and was 










HAMILTON-BURR 
DUEL 


Aaron Burr and Alex- 
ander Hamilton fought 
their historic duel beneath the 
1804. Ham- 


wounded. 


Palisades on July 11, 


ilton was mortally 
@eeeeen0e2e202080808080 


ALSO A HIGH SPOT 


in many insurance agents” 


HIGH SPOTS IN HISTORY #0: 


@®eeeeoeoeeoeoe2sse 
mal 


HteNATIONAL UNDERWRITER 


appointed associate state agent in 1951. 
He was in the navy during the war. 
Before joining Springfield he was with 


Cook County (Chicago) Inspection 


sureau. 


Mr. 


> 6s 
heid 


Westerling has been with Spring- 

since 1937. After serving in Chi- 
cago office in the underwriting, broker- 
age and inland marine departments, and 
after service during the war, he was 
appointed special agent in eastern Mis- 
souri in 1950 and associate state agent 
in 1951, 


Texas City Appeal Likely 


Indications are that insurers and 
others interested in the Texas City ex- 
plosion subrogation suit against the gov- 
ernment will file for writ of certiorari 
with the U. S. Supreme Court. Attor- 
neys say that on the basis of the deci- 
sion of the appeals court, which re- 
versed the lower court’s verdict for the 
plaintiffs, the appeal to the Supreme 
Court is the only step left. 





Apologies to T. W. Henderson 
THE NATIONAL U 
incorrectly referred 
son Nortolk, Va., 
president of Virginia 
ance Agents, as T 


ean JERSEY 


NDERWRITER last week 
to T. W. Hender- 
the newly elected 
Assn. Insur- 
W. Anderson. 


of 


of 





A 


ere, CROSSING THE 
"aad, DELAWARE 


Washington crossed the Dela- 
ware River, filled with ice, on 
1776. He de- 
feated the Hessians at Trenton, 


Christmas night, 


careers is when they join Hawkeye- 


Security & Industrial’s great team. 


Hawkeye-Security & Industrial are working constantly to build more 


sales for agents; prompt, 


equitable settlements of claims... and 


skilled field representatives to work closely with all agents are just 
a few of the reasons why the trend is to Hawkeye-Security & Indus- 


trial. 


HAWKEYE=-SECURITY INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 








1886—OVER A HALF CENTURY OF SERVICE—1952 


The North American Accident Insurance Co. 
209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 


Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








Illinois Fire Hikes 
Capital by $200,000 


Illinois Fire capital has been increased 
$200,000 to $800,000. Total number of 
shares now outstanding 8,000 of a 
par value of $100 each. 

The company describes the 
crease as a further endeavor 
its underwriting facilities. 


Robert Steinemann, F. & C. 
Veteran, Is Retiring 


Robert Steinemann, 
judicial, public official 
visions of the, bonding department of 
Fidelity & Casualty, is retiring under 
the America Fore retirement plan after 
25 years years of service. 

Mr. Steinemann was educated at 
Columbia University. In 1918, he joined 
F.&C. to take charge of the judicial, 
public official and license divisions of 
the bonding department. He left to 
join another company in 1920 but re- 
joined F. & C. in 1929. Mr. Steinemann 
Was instrumental in bringing together in 


is 


capital in- 
to extend 


in charge of the 


and license di- 


common cause, American Bankers Assn., 
American Bar Assn., American Insti- 
tute of Accountants, Citizens Budget 
Commission, Municipal Finance Offi- 
cers Assn. of the U.S. and Canada, 
National Civil Service League, US. 
Chamber of Commerce, and the Assn., 


of Casualty & Surety Executives. 
Cal. Regionals Set for August 
California Assn. of Insurance Agents 
will hold its fall series lof regional meet- 
ings during the week of August 25. As 
usual, the state will be divided into three 
parts with officers assigned as principal 
speakers. 


Landman Grand Rapids Chief 


William G. Landman, Jr., has been 
elected president of Grand Rapids Assn. 


of Insurance Agents. He succeeds John 
G. Molhoek. Fred Garbrecht, Jr., was 
named vice-president, and Henry J. Dot- 
terweich was re-named secretary. 
Newspaper Expenditures 
Life and A. & H. insurers are far 


ahead of other types of insurers in use 
of newspaper advertising, according to 
American Newspaper Publishers Assn. 

The following shows insurers spend- 
ing $25,000 or more in 1951: Allstate, 
$62,868; Atlantic companies, $32,754; 
Continental Casualty, $33,816; Equitable 
Society, $49,501; Farm Bureau com- 
panies, $120,025; Health Insurance 
Plan of Greater New York, $42,278, In- 
stitute of Life Insurance, $1,329,151; 
Liberty Mutual, $68,416; Life of Georgia, 
$34,761; Metropolitan Life, $92,- 
626; Michigan Mutual Liability, $74,862; 
Mutual Benefit H. & A., $59,553; Na- 
tional Board, $84,456: New York Life, 
$164,813; North American Accident, 
$94,215; Prudential, $596,584; South- 
western Life, $36,509; State Farm, $28,- 


952; State Mutual Life, $30,606; Sterling 
of Chicago, $92,551. 


R. 1. Shamla New President 
of N. D. Preventionists 


R. J. Shamla of America Fore was 
elected president of North Dakota 
State Fire Prevention Assn. at the an- 


nual meeting at Fargo. Philip N. Kraus 


of Springfield F. & M. is vice- -president 
and B. J. McCord of Agricultural is 
secretary. 

Mr. McCord, who was the vice-presi- 
dent, presided because of the illness of 
M. W. Seymour, the outgoing presi- 
dent. 

Elected to the executive committee 
were Mr. Seymour, B. J. Farrell, Pat 
Cosgriff, A. K. Bolton and C. C. 
Stanley. 


Va. Field Groups Elect 


Fire Insurance field club of Virginia 
and Virginia Blue Goose conducted a 
joint meeting at Old Point, Va., at 


July 3, 


195 


which E. B. Fraley, Agricultural, wa 
elected president of the field club an 
Hunter Y. Van Lear, Home, was name 
M.L.G. of the Blue Goose. 

Other new field club officers are 
Vice-president, Robert Greathead, B. } 
Carter Co. general agency, and secre, 
tary-treasurer, James W. Holbrook, 
New Hampshire. J. Maurice Turne 
American, is the outgoing president. 

In addition to Mr. Van Lear, th 
Blue Goose officers are: Supervisor 
George Sprinkel, Loyalty group; cus 
todian, John E. Howard, Jr.; guardian 
John C. Cole, Fire Association; keeper 
Shelton Lucas, Providence Washingtor 
and wielder, Vaughn M. Bradshay 
US. & G. 


Scottish Union Adds to 
Field Staff in South 


Ralph G. Malone, Jr. has been ap 
pointed special agent for Louisiana wit 
Scottish Union at New Orleans. He i 
a graduate of Georgia Institute of Tech 
nology. He is a war veteran and his in 
surance background includes home office 


and field training. He has _travele 
Louisiana several years for Grew 
American. 

Mr. Malone’s father is secretary- 
manager of the U. S. Fire Companie 


Conference at New York. 

G. Allen Davis was appointed specid 
agent at Atlanta to be associated wit 
Special Agent Bockover Toy. He wil 
travel Georgia and Alabama. He ha 
traveled these states previously. He i 
a graduate of Ohio University ani 
served with the marines during the 
world war. 


Confer at Breezy Point 


& Marine ané 
meeting of al 
examiners at 
Pelican Lake 


Northwestern Fire 

Twin City Fire held a 
fieldmen, officers and 
3reezy Point Lodge, 
Minn. Numerous insurance topics and 
problems were discussed and ample 
time was reserved for golf and fishing 





Colleton to National Union 
National Union Fire has appointe¢ 
F. J. Colleton inland marine managet 
at New York City. He succeeds Freder- 
ick Michel who is retiring under the 
company pension plan after many years 








in that post. ; 

Mr. Colleton entered the business m 
1929 and was transferred to inland 
marine work in 1932. He served in the 
last war. 

By H. W. Cornelius, Bacon, Whipple 4 
Co., 135 So. LaSalle St., Chicago 
July 1, 1952 

Div. 3id x if 
Aetna Casualty ...... 3.00 95 
BOGOR VUES. ccccccrccs 2.25°* 57 58 
pe eee ree 2.50* 97 99 
American Alliance ... 1.50* 34 36 
American Equitable.. 1.50 28% 30 
American Auto ...... 2.00 42 44 
American (N. J.)..... 1.00 25 26 
American Surety 3.00 52 54 
eS Ferre Sree 2.60* 67 69 
Camden Fire ........ 1.00 22% 23% 
Continental Casualty. 2.60% 79% 81 
Fire Association .... 2.60 63% 65 
Fireman’s Fund ..... 1.60 57% 59 
Firemen’'s (N. J.)..... .80 26%, 273 
General Reinsurance. 1.20 34 35} 
ES. rere a. BOO* 58 60 
Globe & Republic.... .80 14 15 
Great American Fire. 1.50* 38 40 
Hanover Fire ....... 1.40 36 37% 
Hartford Fire ....... 3.00* 144 146 
SS: = + eee 1.80 39 40 
Ins. Co. of. North Am. 2.50* 84 86 
Maryland Casualty .. 1.00 221 23% 
Mass. Bonding ...... 1.60 23 244% 
National Casualty ... 1.50* 28 Bid 
National Fire ....... 2.50* 66% 67%: 
National Union ...... 1.80 41% 3 
New Amsterdam Cas.. 1.50 37% 39 
New Hampshire ..... 2.00 43 44% 
North Miver ....00.; 1.20 28 29% 
Ohio Casualty ....... 1.20 66 68 
Phoenix, Conn. 3.00* 92 94 
op ere 1.50* 30 31 
oo. Dae Ff, a MM... 02 .80 3 35% 
Security, Conn. ..... 1.60 36 37% 
Springfield F. & M.... 2.00 49 5 
Standard Accident ... 1.60 37 38% 
po a ae 14.00* 677 685 
SEN ek 2: eae 2.00 54 56 
i | ee 1.40 463 48 








*Includes extras. 
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RFC Favors 
Flood Cover Bill 


Finance Corp. Tues- 
day endorsed the principle of govern- 
ment flood insurance, and recommended 
adoptioin by Congress of the adminis- 
tration’s proposed $1.5 billion insurance 
and reinsurance program. 

FRC Chairman Harry A. 
ald, represented by General 
Solis Horwit, told the House 
committee that the inability of 
surance industry “to see its way 
to issuing flood insurance presents for 
the government only the alternative of 
hopeless inaction or creative experi- 
mental action.” 

Following an engineering study, In- 
surance Executives Assn. concluded that 
neither private nor government under- 
writing of flood risks would be prac- 
ticable. 

Emphasizing that the bill would pro- 
hibit coverage where it is otherwise 
available on reasonable terms and con- 
dititions, and that “very close co-opera- 
tion between Government and industry 


Reconstruction 


McDon- 
Counsel 
banking 
the in- 
clear 


in the administartion of the program” 
is contemplated, Mr. Horwitz declared: 
“In view of the very fine experience 


of the War Damage Corp. during World 
War II, and the excellent co-operation 
of the insurance industry in the war 
damage program, I feel certain we can 
count on the full co-operation of the 
industry in administering the law, if 
such a bill as this is passed.” 


H. V. Smith Makes 2 
Crossings on SS. U. S. 


H. V. Smith, president 
and Mrs. Smith sailed July 3 
round trip maiden voyage of the S. S. 
United States. They will return to Eu- 
rope on the liner’s second crossing 
July 23 and will spend the summer at 
St. Moritz, Switzerland. 


Choose A. J. Reed as MLL.G. 
of Colorado Blue Goose 


at a meeting at 


Reed, Reed & 


Home, 
on the 


of 


Colorado Blue Goose 


Denver elected A. J. 


Co., 


most loyal gander. Edward L. Curran, 
Mountain States Inspection Bureau, was 
named supervisor; E. B. Perry, Gen- 


custodian; 
Simonton 
guardian; 
British & 
Timmer- 


Bureau, 
Braerton, 


eral Adjustment 
Chan H. Cotton, 
& Brown general agency, 
William T. Ferry, North 

Mercantile, keeper, and Ralph 


mans, Wilcox general agency, wielder. 
° 
Wants FR Tax in Tex. 
Imposition of a .5% tax on automo- 


insurance premiums, to 
finance enforcement of 
responsibility law 
Texas reg- 


liability 
raise funds to 
the motor financial 
will be proposed to the 1953 
islature. Homer Garrison, director of 
the Texas department of public safety, 
sponsor of this, estimates it would raise 
approximately $450,000 a year. 

The last session of the legislature 
failed to ay ppropriate any money for en- 
forcement of the new responsil bility law, 


bile 


Garrison said. Money for enforcement 
of the statute this year was taken out 
of drivers’ license fees in a budget hear- 


ing before 
and the 


the governor's budget officer 
legislative budget board. 





Changes at Buffalo 

C. R. Wheler has resigned his 
alty with Aetna Fire group and 
Francis A. Velhage of the survey de- 
partment in the home office is trans- 
ferred to Buffalo to replace Mr. Wheeler 
3uffalo 


casu- 


post 


as manager of the service of- 
fice, and George T. Kinniry, special 
agent in the Buffalo area, assumes Mr. 
Wheeler’s duties as field manager of 


that territory. 

Mr. Velhage went to the home office 
Aetna as a survey engineer in 1949. 
Mr. Kinniry joined Aetna’s casualty 
department as special agent at Albany 


of 
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after agency and field experi- 
1950 he transferred to Buffalo. 


1949 
In 


in 
ence. 


Little Is New Hec Head of 
Washington Blue Goose 


Washington Blue Goose elected Clar- 
ence Little, Home, most loyal gander 
at the annual meeting at Spokane. 

Douglas V. Iler, Phoenix-Connecticut, 
was elected custodian; Fred D. Tucker, 


adjuster, guardian; F. J. O’Connor, 
America Fore, keeper, and William J. 
Riley, St. Paul F. & M., wielder. 
N. Y. Society Elects Cullen 
Vincent Cullen, president of Treaty 
Management Corp., has been elected 
president of Insurance Society of New 
York. Vice-presidents are Edward 
King of Hooper-Holmes Bureau, and 


Raymond N. Caverly, vice-president of 
America Fore. Arthur C. Goerlich was 
made executive vice-president. Joseph 
J. Magrath of Chubb & Son,, and 
Franklin B. Tuttle, Atlantic Mutual, 


were reelected treasurer and secretary, 
respectively. 

Charles H. Conklin, president of 
Northern of New York; Martin W. 
Lewis, Surety Assn. of America; Jo- 
seph A. Neumann, president of the 
Flynn-Neumann Agency, and former 
president New York State Assn. of In- 
surance Agents, Mr. Caverly and Mr. 
Goerlich were added to the board. 


Campbell Leaves Insurance 
Willis L. 
vice-president 
eral of Seattle 
and assistant 
Georgia-Pacific 


Campbell has resigned as 
and treasurer of Gen- 
to become vice-president 
to the president 
Plywood Co. 


Oo! 


Conn. Mariners Elect 


Mariners Club of Connecticut 
annual meeting at Simsbury 
Howard A. Edstrom, 
skipper. Other 
\lired C. Lange, 
and Russell W. 


purser-yeoman. 


at the 
elected 
Caledonian, 
officers chosen are: 
National Fire, mate; 
Wilson, Autombbile, 
Executive committee 


as 


members are George L. Lusk, Jr., 
Phoenix of Hartford; Malcolm R. Gos- 
lee, Aetna, William N. McConnell, Jr., 


\ppleton & Cox, and Walter R. Elliott, 


Jr., Travelers. 





Jules Simoneaux 
of New Orleans is 
being put forward 
for election as grand 
keeper of the Blue 
Goose at the Dallas 
convention in Au- 
gust. by the Louisi- 
ana pond. Mr. Simo- 
neaux is senior 
partner of the New 
Orleans general 
agency of Henry A. 
Steckler Co. 





Sie’ s Pond See Dance 
to Ass’t Manager in South 


Fund has advanced 
Freeman Dance, Jr., from agency su- 
perintendent to assistant manager of 
the southern department. He will serve 
along with Assistant Managers L. W. 
Stynchcombe and J. L. Earl. 

Dr. Dance started in insurance in 
1926 after graduation at Virginia Poly- 
technic Institute. 


W. 


Fireman's 


Carolinas Pond Elects Kent 


John S. Kent, Jr., independent adjuster, 
was elected most loyal gander of the 
Carolinas Blue Goose at the annual 
meeting at Sedgfield Inn. Guests at the 
meeting were Charles L. Beale, York- 
shire, Dallas, most loyal grand gander, 
and Mrs. Beale. 

Other new officers elected are 
visor, Frank M. Williams, Seibels, 
& Co.; custodian, Fred W. A. Campbell, 
Hugh Dick general agency; guardian, 
Ernest L. Hearne, Yorkshire; keeper, 
Alexander S. Badger, Springfield F. & 
M., and wielder, R. Harry Lewis, Na- 


super- 
Bruce 
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tional Union. 
Delegates to the grand nest meeting 
will be Mr. Kent and H. Grady Turner. 


The meeting was concluded with a cock- 
tail, banquet and dance that were at- 
tended by about 100 ganders and wives. 





Northern Names Brock 


James D. Brock has been named state 
agent in central and southern Illinois 
for Northern of N. Y. His office will 
be located in Peoria. He started in the 
business with a New York City brok- 
erage firm in 1930 and was later with 
American of Newark as a special agent 


in Michigan. 

From 1949 until his present appoint- 
ment, he was a state agent for Pacific 
National in central Illinois. 


Bucher to Fireman’s Fund 

Roy E. 
Virginia 
Hodges, 
will 


fund has named 
special agent for 
Special Agents J. A. 
( L. Klecka. Mr. Bucher 
have headquarters in Richmond. 
Mr. Bucher has been in the field with 
Virgina F & M. 


Fireman's 
Bucher as 
to assist 
Jr. and 


Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 


in helping to 


ME 


and lied 





work out your problems. 


RICAN 
REINSURANCE Group 
99 John Street, New York 38, N. Y. 


Casually . Fidelity + Surely © Fre « Marine 


Reinsurance 























Here Is a Major Advancement in COMPREHENSIVE “3-D” PROTECTION 


which helps to broaden your sales market! 


COMPARE ANCHOR'S ALL-INCLUSIVE FEATURES! 





EMPLOYEE DISHONESTY 
Choice of: 








BROAD FORM MONEY & SECURITIES 
inside & Outside 



























Destraction 
Abstraction — Mysterious 
Disappearance of Securities 


Wrongful 











Individual Coverage Name Schedule Burglary Robbery 
Position Schedule Mysterious Disappearance 
F Primary Commercial Bianket Wrongful Abstraction 
Blanket Position Destruction 
T 
. ALL-IN-ONE OR OPTIONAL . 
i 
SAFE DEPOSIT FORGERY OPEN STOCK 


Forgery and Alteration of 
outgoing Checks or Bank 


Burglary of Merchandise 








Account 














t no additional premium, 
Counterfeit money (limit $2,500 ony 
F odditicnct (4) Court costs 

included 
Two yeors 


premium, 


loss discovery period on all 


ANCHOR OFFERS THESE "' = ! Coverage 

. for all officers’ checking accounts against Forgery 
c (2) Coverage for incoming 

matic reinstatement of coverage after 


in coverage over and above the bond omount, 


(6) 30 doy extension of Fidelity coverage on terminated employees. 


one loss), {3) Auto- 
loss without any 
and ottorneys’ fees 
(5) 
insuring agreements, 
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COMPANY / 








YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 
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Comparison of Expense Ratios and Loss Ratios for 1947 to 1951 Inclusive 


Countrywide Casualty Insurance Experience of Stock Companies Entered in New York 














































































































(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17) 1)_e— 
Liab. Burg- Boiler : ° 
Cal- Group Auto other P.D.& Work- lary and puire 1 
endar Acci- Accident Auto Colli- than Coll. Not men's and Machin- Sprin- MiscelByith the 
Item of Expense Year Total dent Health & Health Liab. Auto Auto Comp. Theft ery Credit kKler laneow Btead p 
1947 20.9 30.8 30.6 8.6 21.7 12.6 92.9 qual te 
Commissions and Brokerage Incurred 1948 20.3 30.0 30.3 8.3 20.6 12.7 39.7 fe: 
1949 20.0 29.3 34.1 8.5 20.2 13.1 29.9 Mr. Gla 
1950 19.7 28.9 28.1 8.4 20.2 12.5 19.5 had att 
1951 20.4 29.2 29.4 7.6 20.8 11.9 9-9 Brent du 
Total 20.2 29.6 30.4 8.1 20.6 22.6 12.5 28.6 jt that 
1947 5.3 5.3 3.7 1.4 5.2 5.4 5.4 5.6 .7 1.7 gusuranc 
Other Production Expenses Incurred 1948 5.0 5.5 4.1 1.8 4.7 4.8 ».4 5.2 5.3 3.7 3.8 Burnish 
1949 6.4 8.4 9.4 2.6 5.8 6.2 6.8 7.2 6.8 3.9 9.0 Bnortgag 
1950 6.5 8.9 9.3 3.0 5.9 6.4 7.9 7.2 7.6 3.8 90m. +1 
or . - 9° 92 . o r a « > ess the 
1951 6.1 8.5 9.2 2.3 6.0 6.3 9.8 7.0 6.9 3.6 8.5 4 
i deteans aim —_— aon antune pn eneass -_ sia — gly Cc 
Total 7 75 2.4 5.6 5.9 6.2 6.5 3.8 7.2 Gnortgag 
1947 6.1 34.3 10.0 9 30.6 33.3 28.5 16.3 94.6 Hf insu 
Total Production Expenses Incurred 1948 34.4 10.1 3 28.0 1.0 27.1 16.4 43.5 nd sec 
1949 43.5 11.1 26.0 28.4 0.6 9.8 17.0 29.9 pit 
1950 $7.4 11.4 26.1 28.1 0.3 29.8 16.3 07. 28.5 jhe mat 
1951 38.6 9.9 26 28.4 31.7 9.3 15.5 36.8 30.6 23.9 40.8 18.4 &@ . 
; < onal ion anes on a canis ett neil : — (Continu 
Total 26.1 37.9 10.5 26.2 28.5 314 29.1 16.3 35.0 30.6 26.6 35.2 35.8 § How 
) 
1947 10.9 11.5 8.6 6.8 8.6 8.9 6.9 15.1 10.2 11.4 44.3 b.7 13.1 8.7 di , 
General Expenses Incurred (Including 1948 10.4 11.6 9 9 6.0 8.0 8.1 6.7 14.7 10.2 11.2 42.4 13.0 13.1 10.2 @ptandin 
Inspection and Payroll Audit) 1948 8.6 9.3 4.5 4.8 5.8 6.1 5.9 14.3 8.8 10.2 37.9 6.4 9.8 6.2 Bowner ' 
1950 8.6 9.7 4.1 4.6 5.6 6.1 5.6 15.0 9.1 10.0 5 8.5 10.4 6.0 only in 
1951 7.8 9.0 4.0 3.8 5.6 5.8 4.5 13.9 8.5 10.4 9.1 12.0 3.4 ; want 
pace inane ane itil ae cP Ley i ea pw mg alt 
Total 9.1 10.2 4.8 6.5 6.7 5.1 14.5 12.9 9.3 10.6 37.8 9.8 11.7 7.3 Bult the 
1947 3.2 2.7 2.7 3.3 2.9 3.0 3.1 3.4 3.2 .6 3.4 3.1 3.5 pute b 
Taxes, Licenses and Fees Incurred 1948 3 2.5 3.3 2.9 2.8 2.9 3.4 3.9 5 2 3.4 2.8 mort gas 
(Excl. Federal Income and Real Estate) 1949 <.5 6.6 3.4 2.6 =.9 3.0 3.7 2.9 3.6 ‘ 2.5 3.1 tt onl 
1950 2.8 3.0 3.4 3.1 3.0 3.1 $.7 3.0 4.1 3.8 3.0 3.3 ; 
1951 3.0 2.7 3.3 2.8 3.2 3.1 7 2 1.0 8 3.7 4.2 Mem sti 
: ~ = oo — = — — — — — --- _— — ony <= —— geven m 
Total 3.2 2.7 2.8 = 27 3.4 3.2 2.8 3.0 3.1 3.6 3.5 3.5 2.8 3.0 O 3.6 3.1 1 Bus cor 
1947 8.4 3.3 4.6 3.9 9.9 13.0 5.0 9.3 9.4 7.6 8.5 6.4 5.8 5.8 3.1 8.3 8.0 i a righ 
Loss Adjustment Expenses Incurred 1948 8.1 4.0 3.4 9.6 11.5 4.3 10.1 8.8 7.6 8.9 4.7 49 5.7 7 9.7 7.0 5.4 pO ris 
(Allocated and Unallocated) 1949 8.6 4.2 2.9 9.8 12.0 4.9 12.3 10.9 8.1 10.5 4.8 5.4 6.2 : 14.1 6.4 5.5 gance in 
1950 9.9 4.1 2.6 12.1 12.3 5.2 15.8 12.3 9.9 9.9 4.5 5.8 §.$ 15.0 9.1 7.4 Boage re 
1951 9.3 4.1 2.5 11.1 12.7 6.3 14.6 13.5 9.5 10.9 4.5 5.7 5.9 2.6 15.7 9.0 2.3 Bouireme 
Total 9.0 3.5 4.1 2.9 10.6 12.3 5.7 12.7 11.4 8.6 9.8 4.8 5.9 2.6 12.8 In o1 
1947 48.7 3.6 50.0 23.4 48.7 55.7 48.1 55.9 53 37.5 53.2 67.5 54.9 83.1 53.4 vision | 
Total Expenses Incurred 1948 17.0 7 49.7 22.0 16.2 50.7 44.9 54.7 50.6 37.6 53.4 62.6 53.0 79.0 51.7 was ad 
1949 46.9 4 55.1 21.4 45.0 49.7 43.1 59.3 56.3 7.6 X 63.8 54.4 72.7 51.6 The pr 
1950 413.0 54.1 47.8 21.6 47.2 49.7 44.2 63.6 [8.7 29.0 ‘8 63.0 53.8 74.4 55.1 a 
1951 46.8 3.3 49.2 18.9 46.8 49.9 45 61.5 58.8 37.2 75.8 59.4 56.3 70.2 595 the rig 
‘ nasi ais <unnie seus ead eats as ratios bina ana 100% o 
Total 47.4 3. 50.2 20.9 46.7 50.7 45.0 56.2 37.8 59.7 62.7 56.6 52. erty al 
1947 50.4 44.7 71.5 55.4 67.9 50.2 41.0 54.5 23.9 7.3 60.2 14.0 has the 
Losses Incurred (Excluding all Loss 1948 48.8 44.1 71.0 52.1 9.0 41.9 43.8 52.6 31.0 13.1 44.8 11.8 me i i 
Adjustment Expenses) 1949 46.6 46.5 73.6 48.2 51.5 40.3 38.1 52.4 33.9 15.4 36.2 11.1 osvadovegh 
1950 50 2 44.4 74.5 53.4 53.4 $4.1 40.0 61.4 28.9 15.6 40.6 1.5 mortga 
1951 57.1 45.6 78.3 60.9 64.5 53.9 42.0 67.0 35.8 28.5 46.9 5.2 f Thoueg! 
Total 51. 45.1 74 54.3 58 49.9 43.3 40.9 57.8 30.9 17.5 44.8 38.7 28.4 97 432 460 | dispt 
that te 
~ — ———— — ———— —— - pay se 
- a mortga 
Commission and Brokerage on shortly 
Was dll 
= - 
Direct Business for 1951 -, 
reducti 
Countrywide Casualty Insurance Experience of Stock Companies Entered in New York 
Calendar Year 1951 Seek tc 
Commissions Ratio of Commissions and . 
Premiums and Brokerage Incurred to Premiums Ever 
Written on Brokerage Written on Direct Business bills he 
Line of Business Direct Business Incurred 1947 1948 1949 1950 1951 lature | 
a Oe OPP ee 764 30.4 28.7 28.6 28.68 
SN a ee oe sie eaon oboe ,104 29.9 27.8 27.3 27.6, mMortga 
Group Accident & Health.... 11,475,981 7.9 8.1 8.1 7.5 § create 
Automobile Liability ....... 20.0 19.6 19.6 19.58 od of 
Automobile P. D. .......c00. 2 21.1 20.9 21.07, 
Automobile Collision ........ 20.1 20.7 25.15 (OSs. 
Liability other than Auto.... 21.3 21.3 21.0f deen st 
P. D. & Coll. other than Auto 21.0 20.7 21.0 F to app 
Workmen's Compensation 5, 12.7 12.3 11.8), ss 
SONNE 63250 canto 45 14,020,943 19.7 20.0 19.4) 40n of 
ER Se ,709 26.4 27.5 27.6) mortga 
ee ne ere 28.8 27.5 28.6 change 
Burglary and Theft......... 26.0 26.2 26.4 th 
Boiler and Machinery ....... 19.5 17.6 17.3 € o1 
SE 23.7 24.1 22.3) There 
CUNO cacccisbdcnccesecss 22.7 22.3 23.0) gavee 
Miscellaneous .............. 16.2 19.3 18.08 vrocees 
‘ eed res py i | 
a re ee 233,035 19.3 19.1 19.3 19.2 19.6,0Niy W 
= — = = — =fthe mo 
T . sciailalaainds ae tion, \ 
> co -e serves as a liaison be- » 4 
{ Calls Rate nesinn in ‘Ry. The ommittee serves as a liaisor bende 


tween the association and the agents : 

LOUISVILLE, KY.—Commissioner jn matters of public relations, legisla-}fX€Tc!s 
Southall has set a public hearing for tive. accident prevention, general claim} re ta 
July 8, on proposed rate increases for practices, or other matters of local and|%avo1 
automobile and other forms of liability national interest to the casualty andj"@rm t 








insurance. He stated that for the first surety business. ee 
time the companies had submitted a | 8s 
break down on experiences in Ken- . . Desp 
tucky. Previously all figures had been Slow Claim Reporting Doren 
on a national basis. Last year applica- One company office notes the problem} !aw, it 
tion for liability rate increases was re- of delayed claim reporting to the in-| gest th 
fused. surer. Recently the office’s claim de- . a 
. . partment made a test of 115 automobile} duce: 
Name Advisory Unit Members accident reports. On 74 of the claims at}all mo 


The advisory committee for Colorado, least one week elapsed following the date} ‘fect 
New Mexico, and W yoming of Assn. of of the accident before the claim was re-} Dill wh 
H O M E O F F I C E : Casualty & Surety Companies is now ported to the company; on 20 claims,|‘W0-ia 
composed of the following members, all the elapsed time was two weeks; on 12} 84ges 
of Denver: claims three weeks, and on nine, more} full 


oi i sind re . = aati ¢ ‘ ~%} and 
60 John Street New York Md ge 4 ale chaeune, U. S. than three weeks. Of the total, 17% oy 


George each, Hartford were reported direct by claimants or at- 








Accident; R. W. Beale, Fireman’s Fund torneys with no previous report by agent It 6 
Indemnity; R. O. McKenzie, Fidelity or insured. where 
& Deposit; John A. Miller, Aetna Casu- The office concludes that agents have night t 
alty, and R. W. Tschappatt, Daly gen- a continuous job in advising insured to} ductior 
ta eral agency. report claims promptly. volved 
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writers of New York honored Mr. Ull- 


bs Helms of Johnson & Higgins of Cali- 
ay Expand Mortgagee Requirements fornia as Ist vice-president and William mann at a luncheon. Mr. Ullman start- 











































































(CONTINUED FROM PAGE 8) G. Erving, Paul M. Nippert Co., as 2nd ed in the marine business with Jones & 
(17) (3) — vice-president. W hitlock, granduated _ to underw riter 
Buire insurance sufficient to comply monthly payments were being met by a, of ay ha North ee Mies 
Sprin- Miscelfith the coinsurance clause, if any, in- the owner. Such an amendment to the Albert Ullmann, president of the Al- ~ agp ans hy ALU. apo : mae 
a laneoufltead of merely requiring insurance law represents the giving up of a right bert Ullmann Marine Office, who this pincer nae p Beeler in a 
es py meme the voir tc A = Pag very rarely exercised. On the other months is celebrating his 60th —_— ; + di pik xs 
22.6 29.9 Mr. Glavey recalled the diffculty banks hand, it would not appear sound for Versary in marine insurance, was hon- . 
23.2 19.5 fad attempting to enforce the require- banks voluntarily to - poll with leg- ored at a testimonial luncheon at New Zone Meetings Set 
a 9-9 nent during the depression. Section 254 jslation which would apply to income York City. The marine agency which The next zone 3 meeting of N.A.L.C 
24.5 og.6 wt that time said nothing of how much producing properties, residential or oth- Mr. Ullmann heads is owned by Amer- is to be held at Mobile, Ala. 1-3 and 
9.3 1.7 gmsurance the owner was supposed tO erwise. On occasions with this type of ican International Underwriters. At zone 4 will be meeting at the Schroeder 
9.8 3.8 Jurnish the mortgagee. The court said property the right to apply proceeds is the luncheon, speakers, including C. V. hotel at Milwaukee, Oct. 2-3. 
as “e mortgagees were not fully protected un- substantial and important. Also such Starr, praised Mr. Ullman’s activities ar aE rE 
13.3 5 ess they had enough insurance to sat- properties represent business ventures in the marine field. Gov. MeNutt pre- s.ctod Mra. Colesta Marder an president: 
— §siy comsurance requirements. [he and the owners are far more familiar sented him an inscribed silver bowl and Mrs, Margaret Haas, 1st VP: Mrs 
vee 7.2 Gnortgages said nothing astothe amount with real estate practice and laws than platter on behalf of the Starr group. Valora Gallagher, 2nd V.P.; Miss Daisy 
ty ay pi insurance the owner had to. furnish is the average owner of a one or two- Earlier, American Institute of Marine eee hs pieeckea” noseiiten oaaselicne, Gan 
33.0 ogg nd section 254 was equally silent on family dwelling. Underwriters and the Board of Under- Mrs. Mary Ainscough, treasurer. — 
34.7 23.5 mhe matter. eee eet SE Sees Sea eae. ee Sa a ee te 
‘*5 184 Tcontinuous Dispute California M. L. G. Post 
heocgome = 
“i ms However, the practice and under- Qgeg to Warren Martin ji 
13.1 10.2 @tanding of the years indicated the 
9.8 6.2 Jowner was obliged to furnish insurance California Blue Goose at its annual 
a : y a in an amount equal to the outstand- meeting at Los Angeles elected Warren 
; _ §ng amount of the mortgage. As a re- C. Martin, Fireman’s Fund, most loyal 
11.7 7.3 Bult there was virtually continuous dis- gander. 
3.1 3.5 pute between owners and_ corporate Other officers are Norman P. Thomp- 
3.4 =< page until 1940. The dispute was son, supervisor; Arne J. Ulvila, custo- 
3.0 33 got only about insurable value, a prob- dian; Milton A. Dunn, wielder; W. E. 
3.7 4.2 em still with mortgagees today, but Winebrenner, keeper, and Howard Swift, 
rr mee more important it involved a — guardian. 
et seat ee aes 
- « mo rigi ynatsoeve Oo >Me s 2 i > 
aa Y: ance in excess of the outstanding mort- Commercial Union Changes 
9.1 7.4 Igage regardless of any coinsurance re- Commercial Union has appointed How- 
9.0 *.3 Bouirements that might exist. ard E. Prater special agent in western 
7.9 ‘60 | In order to end the dispute, a subdi- Missouri, with headquarters at Kansas 
58.3 109.8 gvision in substantially its present form City. He has been with Missouri Audit 
58.0 61.9 Bwas adopted by the legislature in 1940. Bureau five years. 
og 44.7 BThe present law gives the mortgagee Commercial Union has appointed 
65.5 283 the right to require insurance up to Thomas J. Connor, Jr., special agent in EFFE< TI V E 
aie — §100% of the insurable value of the prop- Indiana. He succeeds E. W. Currie who 
57.9 52.2 erty and clearly states the mortgagee was transferred to Long Island as a 
iy — has the right to apply fire loss proceeds special agent. REMEDY 
s08 42.4 toward reduction of the mortgage if the Mr. Connor is a graduate of Indiana 
42.6 39.6 mortgagee wishes to take that action. University. He has been particularly 
40.5 50.5 Though the present law is the result Of active in the inland marine business. _ 
432 460 [4 dispute about hana of a, p22 OES 
that teature of the law never createc s 
any serious objection on the part of Phoenix-London Names Two 
mortgagors. The _ objection raise d ; Phoenix of London has named Wil- A recent survey disclosed these astounding 
shortly after the law became effective liam F. Morss as special agent in west- “hag 
was directed to the right of the mort- ern New York with headquarters at statistics: — 
gagee to apply loss proceeds towards Rochester, and Banks Griffith, Jr., as ° , . 
reduction of the mortgage. Alabama special agent with headquar- 5 times as many untrained drivers were 
few York ters at Montgomery. i j 
New York Jest to Take Away Right gomer} arrested for traffic violations. 
‘0 Premiums | Every January for almost 10 years Paul Olinger Made Manager 4 times as many untrained drivers were 
1980 198th nave, been introduced in the legis- pu B. Olinger, northern Illinois involved in auto accidents. 
an6 ogg} ature to take that right away from the sake ae pe orgy, Flagg ome ; 
8 i pa 2 2 : e agent of Agriculture, has been 1 . . 
27.2 27¢)mortgagee. Most of the bills also would niet Sane an aie ‘6 allan 32 times as many untrained drivers re- 
8.1 7.5}create an extremely cumbersome meth- 7@™€¢ manager at Chicago. betore go z * 
19.6 195fod of handling repairs following a fire 18 to Illinois in 1950, he was state ceived warnings for careless driving. 
20.9 21.07 ~ oR v7 tl E bills int oduced has #8ent.in Minnesota. He is a past M.L.G. 
ors 2eAicen successful, but eventually the right Of Minnesota Blue Goose and recently In other words the over-all performance of the 
i333  2i4Fto apply loss proceeds towards reduc- one president of Cook county trained driver was four times better than 
2 19.45 ton <0 a mT — eae sagt ogy —s The company plans to move into new that of the untrained. One of the best ways 
27.5 27.6)/mortgagees. The agitation for such a whi " he aerial ws Roonoacs a Pe a 
con ape}change in the law seems to come from Sertledicone a ge greg wo igen in which insurance agents can assist in lower- 
ee i cce pores Pag peat appoint an assistant to Mr. Olinger. ing the excessive number of accidents is by 
22.3 23.0 gagee has used the right to apply loss ‘* educating the drivers, particularly those in 
a freee proceeds to reduce the mortgage but Md. N.A.U.A. Rate Changes th 
19.2 19.6, 0nly when no other course was open to Rate changes averaging a 2% in- e younger age groups. 
- ——=}the mortgagee. In making this observa- crease for comprehensive and 3% for 
1 liaison be-} tion, Mr. Glavey said he was speaking collision were put into effect Monday 
the agents}ly of banks because of the prudence in the private passenger car field by Na- < 
ms, legisla-p¢xercised by banking management be- tional Automobile Underwriters Assn., e ce ee 
‘neral claim} ore taking a necessary step which may for Maryland. In the commercial field os 49 > ee o¥ eo 
xf local andjWMavoidably result in real or fancied there were reductions in fire rates that .S “a » oO wr go* .S ot 
isualty and}iarm to an individual. reduced the comprehensive, etc., pre- o* c @ <* < eee 
: ee miums about 13%. There is an overall 4 ct > an 8 4 <2 90 JOHN STREET 
Suggests Possibility reduction of about 4% on commercial ye »* s 2 wr, 0 we <t 
a a : ‘ . ate colision revenue as the net result of re- 4 v* +* » 4 » NEW YORK 38, NEW YORK 
Despite the care used by corporate C05! ; = : Bi s eat of 
1g mortgagees under this section of the duction in the $50 local collision table \ re) we 
the problem| law, it may not be unreasonable to sug- 4!d the increases in the higher priced 
to the in-| gest they give up the right with respect wits in local, intermediate and long dis- 
; claim de-|to certain mortgages. The bills intro- tance hauling. 
automobile} duced in the legislature have dealt with a sr caesarean » 
he claims at a mortgages. It might be possible to Elect at Richmond, Va. 
ing the date} ¢fect a compromise by introducing a . is : ee eee =? 
jim was re-[ill which would apply only to one and ,,%:,D- Turner, Jr. is the new president PRITCHARD and BAIRD 
sees aims gages, which ‘will through amortization Agents. Vice-president is William R. 99 John St., New York 38, N. Y. 
nine, more} De fully paid in a fixed number of years Walker, and secretary, Frank S. Crosby. BEekman 3-5010 WoOrth 4-1981 
total, 17%}4nd which are not in any kind of de- P = 
soit aa fault. Lite Sipe ae San iva Brokers — REINSURANCE 
rt by agen t is diffcult to think of a situation, Society of Insurance Brokers of San 
hada ss? Where a mortgagee would exercise its Francisco has elected George Gaw as CORES Sa ES AND INTERMEDIARIES 
gents have} "ght to apply loss proceeds towards re- president to succeed Arthur H. Kindler WE ARE WHAT WE DO” 
insured to} duction of the mortgage, if the loss in- of Kindler, Laucci & Day. The gov- CASUALTY @® SURETY @ FIRE ® MARINE 
volved a one-family dwelling and all erning committee also named Jack 
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Comparioon of Earned Premiums and UVaderwritin Recults lor he ee eee UA 
g 


of National Assn. of Insurance Agent 


1947 to 1951 Inclusive spoke, and Donald B. Sherwood aj -——— 


peared on the program. to the 


; - ae. oe _ 
Countrywide Casualty Insurance Experience of Stock Companies Entered in New York - Mrs. Arthur Gehrig, wite ot the Pot As t 
. “Premiums Earned (Net as to Reinsurance) mac official, acted as chairlady for tw jndicate 
Percentage Increase in Premium of the entertainment sessions for ladie proceec 

1947 1948 sae tae 1951 1951 Putting and bridge. Ralph Wetherbe)and in 

ad - —— ——-—— of Factory Insurance Assn. was chair)on wh 




































Line of Business 1949 1950 1951 Total 1946 1947 1948 1949 1950 ay man of the golf tournament. work 
) 58 270.133 - 42 f 9.7 5.5 ' 
— ‘ — 702 040 5 58,370,133 os : a Decem! 
ealth ° 3 ‘ re = 
Group Accident & Health.. ° ; ‘ Marshall & Stevens Has * The 
Auto Liability 467,031,497 2 3.9 69.7 A of allo 
Auto Collisicr 758'866,080 1S Convention of Managers tie ind 
é Oo Ollision*’ wrreyT er ee oS,30%8, ° aie 
Liability other than Auto . 220 11.8 40.2 mee import. 
P.D. & Coll. other than Auto 527 24.3 110.7 District managers of Marshall & Stey promul 
Workmen's Compensation 221,839 i, 14.4 22.8 ens appraisal organization met at th tions. 
Surety he -o i> home office at Los Angeles during Jur Clancy 
urety > 146 2 94.7 . r : " ANC) 
‘iene cia eas 346 2.1 54.5 to consult with the central research d&). fne 
icatace aan ust 66.108.917 4.3. 18.0 vision and for a review of compan That s 
Boiler and Machinery $ og gd 22.6 aye policy and progress. Managers attend thur G 
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diate yea i ite Saat —— sais sh ie a cisco, and S. M. Passell, who recenth)¢ Va 
Amount of Net Gain from Underwriting* Per cent of Net Frain from joined the organization as resident et) perber 
(Prior to Federal Income and Excess Profits Taxes) , Underwriting* gineer in Detroit. The Canadian office The 
(Prior to Federal Income and a . € 
Excess Profits Taxes) were represented by Tom Hazlitt 67 ghcon 
aat a7 145 " t le ~ , ? ei! . 
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Group Accident & Health 1169 4,286,067 4.3 ton and Detroit during the past yea) urges 
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Auto P.D _¢ 3,726 635 -2 744,220 —9.5 tablished at Calgary. soon a 
Auto Collision 527,961 741. 23 1 ii 00} . 
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ment for payment of legal fees, furnish- he Ge 
Rec d ( ; _ t ing of bail bonds and reimbursement oi) .. > 
W and ni 

7, ecor ro a members for ambulance fees. Atty. Gen The 
Millard subsequently issued an opinior 


’ } | é 
Loss Men Ss Meet upholding the commissioner. ubcor 


commit 


6 ‘ C ik E; \ E, i | NIO N More than 150, a record, attended the Birchenough, Martin Retire Ape 
joint meeting of Loss Executives Assn. a ca 
and New England Claim Executives New York Fire Insurance Rating} studies 


Conference at Manchester, Vt., last OF8amization announces the retirement] "ary _ 
week. In spite of the heat, loss men 0 Arthur Birchenough, district secre- ‘fing 
ek. ite > ie oe cr istrict} filing 
means enjoyed themselves enormously and par- ty. and B. ." Martin, assistant district) tt 

ticipated in the business sessions with secretary at Syracuse. : . i O 

enthusiasm. Ward Cunningham, Chubb Mr. Birchenough started in 1903 with = 
4 & Son, the president opened the ses- Underwriters Assn. of the middle de} as th 

two 8 7 ong compantes sions. _ Commissioner Miller of Ver- Partment at Paterson, NJ. in 1909 hej tesear 
mont, slated to bring greetings from the ¢came upstate New York special agent “aes 

state, was unable to attend. He was in ©!, Great American and New Hamp} handli 
tate, we E attend. | as sbtcn Sirs . - Svracuse! ing, o: 
Chicago at the commissioner's conven- shire Fire. He has been at Syracuse}! a 
slow for the rating organization since 1922.) ity, 1 
, ’ , , . : y : For ; he f vears he has been and fg 
esStrong in their belief in the American Agency System Loss executives might profitably in- a number of years he has been! and f 
vestigate depreciation of TV and radio S¢¢Tetary o! Underwriters Assn. of New) writte 
: York State and Fire Safety Assn. of] typew 





«Strong in prompt settlement of claims acrials and antennae mn the See eS ew Cork. oe Se eo 
g Ss on ~ < 4 Ss Die = ° | : 

‘ : Pty Fred Ww ‘enema aaaee ae Mr. Martin has been employed by} ditto c 

» Strong in field service to agents Posters: Cahsmsiions Sean said ts his the rating organization and its predeces-} compa 

alk tie t “ sor since 1914. For 13 years prior to} cles o 

. that time he was with Grinnell Co. | others 

Reviews Recent Changes ————s of 

| ; . . . simila 

THE BUCKEYE NION CASUALTY Co. He reviewed the recently recom- Change in O. Legislative Heads mittee 

mended revisions in the builders risk Neither of the insurance committee} mit pI 


Automobile—General Liability — Burglary — Plate Glass forms, nation wide, and outlined the new chairmen in the Ohio general assembly 
vi ‘ improvements and betterments endorse- will return next year. Senator Fred L.| “Acqu 
Fidelity and Surety ment which is tied directly to the lessor’s Adams of Bowling Green sought the} 
interest and does not violate the prin- Republican nomination for Congressman lal >t 
ciple of indemnity since it does not rec- but was defeated. Rep. Harold Short, ote 
ognize insured as sole and unconditonal chairman of the Hiouse committee, was vision 


THE BUCKEYE UNION FIRE INS. Co. owner. ; renominated but will resign. He has] STOuP 


He emphasized the importance of co- accepted a position with a finance or- were | 


; ; 4 . ati I sen se in the busines ranizati at wi “quire < is time 
Fire—Allied Lines—Inland Marine operation between those in the business ganization that will require all his time ooge 


responsible for the development of new 


In 


and revised forms and loss men charged Western Adjustment Men Meet eal 

with interpretation of the forms. Rap- “ A 
° ° . ‘. ‘ idly developing changes make it essen- Kentucky branch office managers of} Péense: 
Capital Stock Insurance Companies operating in Ohio, tial that the intent of the framers of Western Adjustment met at Cumber-| mally 
: : — new and added coverages be known to Jand Falls with H. W. Rutledge, ex-| gener 
Indiana, Pennsylvania, Michigan and Kentucky adjusters and loss executives, This ecutive supervisor, at the time of the| nition 


would considerably enhance the public Kentucky Fire Underwriters Assn. gath-| throu; 
relations aspect of adjustments under peed there. New gore: and yasewed | ~ 
new and added coverages, he said. drafts were among subjects discussed. no 
HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO Austin Bryan, of Houston, who has sania Radi j and it 
been handling the Texas City litigation Robert S. Nixon, formerly adjuster} P@tte! 
against the government, was on hand at Portland for Swett & Crawford, has} °P™€ 
and was called upon to make an im- opened an independent adjusting office}? ™ 
. promptu appearance. Frank Glenden- at Seattle. rathe 
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UA Group Is Still After Uniformity 


(CONTINUED FROM PAGE 17) 





to the U.A. subcommittee. +a 
As to U.A. and rate making, it 1s 
indicated the U.A. subcommittee will 


proceed to secure from rating bureaus 
and insurance departments their ideas 
on what the relationship will be and 
work into a report the material for 
December. 

The U.A. committee regards the study 
of allocation bases now being made by 
the industry U.A. committee as the most 
important development in U.A. since 
promulgation of the original instruc- 
tions. It feels the committee under Mr. 
Clancy is to be congratulated for having 
a fine subcommittee making the study. 
That subcommittee is composed of Ar- 
thur G. Kuenkler, U. S. F. & G., chair- 
man: Robert Clinton, American Mutual 
Liability; Joseph McGrath, Chubb & 
Son; David Phillips, Liberty Mutual; C. 
G. Vanderfeen, National Surety; and 
Herbert Walton of Allstate. 

The U. A. committee admitted this 
subcommittee faces difficult problems 
and cannot be expected to arrive at com- 


plete answers immediately. But, it 
urges the subcommittee to report its 
findings, in tentative or final form, as 


soon as possible consistent with sound 
deliberation, to satisfy the great need for 
guidance in company offices. 

Premium, Item Count or What? 


The commissioners say the importance 
of these studies cannot be over-empha- 
sized from the viewpoint of statistical 
homogeneity, accounting economy and 
rate making necessity. Should the base 


be premium volume, item count, or 
what? Some insurers do it one way, 
some another, some in both ways and 
some guess. When combined figures 


produced on this sort of foundation are 
scrutinized, both company people and 
insurance department personnel realize 
the figures reflect a variety of methods 
and no real uniformity. 


The difficulties facing the industry 
subcommittee were pointed out in a 
communication of the U.A. committee 


by Mr. Clancy. The subcommittee has 
had several meetings and as a start has 
studied the allocation of salaries to pri- 
mary line of business in respect to six 
activities — policy writing, keypunching, 
fling of applications, premium coding, 
premium collection, and rating. 


On relatively simple activities such 
as these, considerable discussion and 
research is necessary because of the 
diverse methods used by insurers in 


handling the work. Even policy writ- 
ing, on the surface a very simple activ- 
ity, involves many types of processes 
and procedures. Though policies are 
written predominantly on the standard 
typewriter, manifolded with carbon pa- 
per, there are many companies using 
ditto or multi-lith processes. Also, some 
companies for some lines prepare poli- 
cies on addressograph machines, while 
others use tabulating machines. Each 
of the other activities has problems of a 
similar nature. However, the subcom- 
mittee will continue its studies and sub- 
mit progress reports. 


“Acquisition, Etc.” Allocation 


In his communication, Mr. Clancy 
also touched on “acquisition, field super- 
vision and collection expenses.” This 
group of expenses came into being many 
years ago, long before U.A. instructions 
were promulgated, to meet the rate mak- 
ing requirements for certain casualty 
lines. Originally the objective was to 
allocate to “acquisition, etc.” those ex- 
penses incurred by the insurer that nor- 
mally would have been incurred by a 
general agent, under the casualty defi- 
nition, had the insurer chosen to operate 
through a general agency, rather than 
through its own branch office. 

In fire, conditions are not identical 
and it is tough to bring about a uniform 
pattern. The business feels the devel- 
opment of an appropriate definition is 
a matter for the rating organization, 
rather than of the industry U.A. com- 
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mittee and that the statistical informa- 
tion should be developed by means of 
supplementary exhibits, only for those 
lines where such data is a requirement. 

However, the Higgins subcommittee 
still favors more than ever retention of 
the expense group. Supervisory authori- 
ties and those with the destiny of the 
business at heart want to know how 
much of the premium dollar is spent for 
acquisition of business. There is a 
fundamental difference between the rat- 
ing treatment of acquisition expenses 
and other expenses for certain lines of 
business, according to the U.A. subcom- 
mittee. The former are subject to more 
or less fixed allowance while the latter 
are generally recoverable as spent. It 
seems essential that the U.A. definitions 
apply in the allocation of expenses be- 
tween the two. 


Correlation May Be Answer 


Also, the subcommittee states, the 
problem caused by the transfer of ex- 
penses from the general group to the 
acquisition group seems to call for re- 
study by rate makers, with the view of 
correlating uniform accounting defini- 
tions with the rating formulas. It can’t 
be satisfactorily solved by eliminating 
the acquisition expense group from U.A. 
instructions while still retaining the ex- 
pense group as a separate factor in rate 
making. 


Those who make rates should explain 


the logic underlying the rating treat- 
ment of expenses in the acquisition 
group, according to the commissioners’ 


subcommittee. Why, for example, are 
certain clerical costs. in that expense 
group subject to a fixed allowance while 
other clerical costs are fully recoverable? 
However, the subcommittee suggested 
consideration might be given to varying 
definitions according to plan of opera- 
tions and to confining the definition to 
selling and production expenses. 


Warns Against Wide 
Open Competition 








(CONTINUED FROM PAGE 7) 
and fairness jof the rates of each com- 
pany would be tremendous. 

“If inadequate rates were used it 


would again result in a fiasco as was ex- 
perienced in the formative years of insur- 
ance in our country, and again the public 
would pay through the loss of premium 
dollars and uncollectible claims. Pros- 
pective buyers would be thrown into 
confusion in trying to determine which 
of many propositions offered him the 
best buy, and the process of selling 
would be slowed up materially with a 
resulting increase in cost through endless 
claims of superiority of the policy of 
one company as compared with that of 
many others. 

“Through long years of learning by 
hard experience, the insurance business 
of the United States is on a high level 
of stability and reliability, and the in- 
suring public is receiving sound value 
and fair treatment under our present 
system of state supervision. 

“It is not insurance premiums that 
are hurting the American pocketbook, 
but high taxes and the high cost of 
consumers’ goods in general which the 
individual has to buy. 


Hard Hit by Inflation 


“The insurance industry generally has 
been pushed backward in the economic 
parade during this inflationary period 
as is evidenced by the difficulty of in- 
surance companies trying to obtain the 
quality and quantity of help needed in 
competition with other types of business 
and with governmental agencies. As 
to opulent salaries, the names of insur- 
ance executives have always been con- 
spicuous for their absence when the top 
salaries of the nation are announced 
from year to year. 


“With the insurance 
having freedom of choice 
rates by individual companies, inde- 
pendent rates by groups of companies, 
tariff rates, tariff rates subject to mutual 
dividends, and deviated tariff 
fered by reciprocals, independent 
associa 1 stock companies, direct 
agency mutuals, general writing 
class mutuals, and legal reserve and 
assessment mutuals, it is mystifying how 
anyone can seriously contend the public 
is suffering for lack of competition in 
the insurance industry. For those who 
contend, a week spent with a com- 
pany Manager or an insurance producer 
might convincing that competition 
between company and company and 
producer and producer exists in large 
and realistic quantities. Such an ex- 
perience would undoubtedly be very 
disillusioning to the thought that insur- 
ance is a great haven peace, leisure, 
and easy wealth situated atop Mt. Olym- 
pus far above the struggles of ordinary 
man. 
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Mania for Change 

‘There seems to be a mania and fetish 
to discard practices and methods based 
on the experience of the past even to the 
extent of adopting methods and pro- 
grams that were tried and failed in years 


gone by. 


“If the day should ever come when the 
hand of government strangles the in- 
surance business, the offering of a lack 


of competition as the reason will never 
stand the test of logic and fact.” 


e ~~ 
: 


CASUALTY 31 
Expect $600,000 Loss on 
New York Factory Fire 
The first eight alarm fire in New 
York in many years burned out more 
than a dozen factory buildings and 
frame tenements in a four block area 


in Brooklyn and will cost insurers more 
than $600,000, according to estimates. 
It is not a high value district, and is 
one where the character of construction 
precludes insurers making heavy com- 
mitments. 

The fire started in the old car- 
barn at 1119 Manhattan avenue used 
as a warehouse for cardboard boxes by 
Shampain, Citron and Clark. Here $195,- 
000 insurance is involved on contents, 
the ng total, and an unspecified 
amount on the building. A contract had 
been let for sprinkler, and workmen were 
scheduled to start installation the day 
after the fire. This apparently is the 
largest single loss. 


loss bei 


Enters Fire Insurance 
Equity 
entering 


Mutual of Kansas City is now 
the fire insurance business. 


Agency Celebrates 85th Year 

R. W. Hosmer & Co., agency at Chi- 
cago, recently marked its 85th anniver- 
sary. The firm was founded in 1867 by 
Rockwood Wilde Hosmer, who came to 
Chicago from Boston as a representative 
of I. F. Dobson & Co. of that city. The 


firm received its current name in 1873. 
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Illinois Farm Agents Elect 
V. C. Roberts as President 


Virgil C. Roberts, Arcola, was elected 
president of Illinois Farm Insurance 
Agents Assn. at its annual meeting at 
Peoria. He succeeds Bert L. Chapman, 
Cerro Gordo. 

W. R. Stoutenborough, Maroa, is the 
new vice-president and Donn Piatt, 
Monticello, is secretary. New directors, 
along with Mr. Chapman, are Raymond 
Matheny, Yale, and F. C. Peterson, 
Hampshire. 


Minn. Farmers Mutual 
Advances Five Officers 


Five new executives have been named 
by Minnesota Farmers Mutual of Min- 
neapolis. J. H. Laidlaw has been named 
executive vice-president, J. C. Jordan 
is vice-president and agency supervi- 
sor, B. C. Worthingham is vice-presi- 
dent, and M. M. Marotzke and C. S. 
Laidlaw, Jr., are assistant secretaries. 
The president of Minnesota Farmers is 
C. S. Laidlaw. 


$500,000 Fire at Abilene 


A fire of undetermined origin swept 
the Midwest Mills at Abilene, Kan., 
causing an estimated loss of $500,000, 
the state’s largest this year. 

Adjacent fireproof grain tanks filled 
with about 200,000 bushels of grain were 
saved with the assistance of fire depart- 
ments from Salina and Junction City, but 
flames jumped rail tracks to damage the 
Central Lumber Co. and Abilene Steam 
Laundry. Several freight cars of grain 
were burned. 


90 at Ann Arbor Rally 


An attendance of 90 was chalked up 


at the annual outing of Ann Arbor, 
Mich., Assn. of Insurance Agents. Wil- 


liam Dobson, president, summarized ac- 
tivities during the past year, recalling 
that the association employed auxiliary 
police for a time to alleviate hazardous 
conditions in a traffic “death trap” area 
and thereby met an emergency until the 
municipal government could act. That 
action followed a traffic survey conduct- 
ed and financed by the Board. 

Some 20 city and county officials were 


among the guests, along with Walter 
©. Hildebrand, secretary-manager of 
the Michigan association, and William 


Flint and Darlyle Watters, public rela- 
tions and agency division directors, re- 
spectively, of the Michigan department. 


To Expand Mich. Courses 


A state-wide survey is being conducted 
by Michigan Assn. of Insurance Agents 
to determine the scope of the workshop 
session program to be conducted 
throughout the coming year in coopera- 
tion with Michigan State College. A 
questionnaire is being sent out from 
which will be determined the wants of 
each section of the state relative to one- 
day workshops. 

The association has decided to expand 
its training program, including begin- 
ners’ courses, office procedure classes, 
and advanced courses such as agency 
a 7 aca coverage analysis and 
salés. 


Kay Lavin Is N.A.L.W. V.-P. 


In listing the newly elected officers of 
National Assn. of Insurance Women, 
the name of Miss Kay Lavin of St. 
Louis, the new 2nd vice-president, was 
omitted. Miss Lavin is private secretary 
to J. Garneau Weld, president of the 


C. L. Crane agency of St. Louis. She 
Insurance 


has been a member of 






Women of St. Louis since it was or- 
ganized and served as president of 
that group in 1949. In 1951-52 she was 
regional director of region 5, of the 
National Assn. of Insurance Women. 


W. R. Caskey Heads New 
Agency at Cincinnati 
CINCINNATI—Cline Insurance 


Agency has been organized here, with 
headquarters in the Enquirer building. 
It is controlled by interests allied with 
the prominent real estate firm of R. 
A. Cline, Inc. 

W. R. Caskey, who has had a varied 
agency experience in Lansing, Detroit 
and Cincinnati, is manager. Before en- 
tering the agency field, Mr. ‘(Caskey was 
with Travelers Fire in Indianapolis. 


St. Louis Brokers Fete Blase 


St. Louis Insurance Brokers Assn. 
honored Oliver Blase, recently elected 
president of the National association, 
at a dinner dance attended by about 250 
persons. Mr. Blase helped organize the 
local association some 25 years ago and 
served as its first president. 


Mich. Prison Loss $1 Million 
LANSING, MICH.—A fire loss of 


about $1 million was suffered by the 
southern Michigan prison at Jackson 
during the April convict rioting, accord- 
ing to a special report just released by 
Arnold C. Renner, head of the state 
police fire marshal’s division. The re- 
port states that a sprinkler system in- 
stalled in a part of the prison prevented 
the loss from being upwards of $3 
million. 





Good Attendance at N.E. 
Agents Assns. Meeting 


There was an excellent crowd at the 
annual meeting of New England Assns. 
of Insurance Agents at Bretton Woods, 
N. H., last week. This is the combined 
entity of six New England state asso- 
ciations and is operated by the New 
England Advisory Board, consisting of 
the officers of the six state groups. The 
advisory board itself has an organiza- 
tion. Currently Leo Mongeau of Lowell 
is chairman. 

As is customary, the meeting was 
pretty much a social affair, with cocktail 
parties, golf and other entertainment. 
There were two sessions, Monday morn- 
ing and Tuesday morning, consisting of 
five speakers and a panel. The business 
session was brief and routine. Someone 
raised the subject of automobile cas- 
ualty business, but the board showed no 
disposition to discuss it. 


Hyatt Heads Mass. 1752 Club 


M. Eugene Hyatt, Middlesex Mu- 
tual Fire, has been elected president 
of the Massachusetts 1752 Club, suc- 


ceeding E. W. Weeks of Fitchburg Mu- 
tual Fire. Other officers are Herbert 
Woods, Lumbermen’s Mutual Casualty, 
vice-president; ‘(Raebert G. Pyne, Shelby 
Mutual Casualty, secretary, and Rich- 
ard G. Hartigan, Worcester Mutual 
Fire, treasurer. 


Kimball, Gilman in New Offices 


Kimball, Gilman & Co., Boston man- 
agers of Pennsylvania Fire, have moved 
into new quarters in the Boston Insur- 


ance Exchange building. They were 
formerly located at 87 Kilby Street. 
There was an open house July 1. The 








new offices feature a main entrance at 
44 Broad street, with two additional 
entrances from the 40 Broad street build- 
ing lobby. 


Name D. C. Chairmen 

WASHINGTON—President William 
A. d’Espard of District of Columbia 
Assn. of Insurance Agents has ap- 
pointed the following committee chair- 
men: A. L. Jagoe, Jr., publicity and 
joint newspaper advertising campaign; 
Victor O. Schinnerer, agents advisory 
committee for property insurance; 
George E. Bond, program; Samuel S. 
Kaufman, legislative; E. K. Bachschmid, 
casualty; C. R. Barker, Jr., and Louis 
F. Crowley, educational; George S. Den- 
ton, audit; J. Douglas Wallup, member- 
ship, John H. Pumphrey, grievance; 
Huntington T. Block, safety and acci- 
dent prevention; V. Manning Hoffman, 
catastrophe. 


Allegheny C.P.C.U. Elects 


Allegheny chapter of C.P.C.U. at its 
annual meeting elected Donald K. Wil- 
son, Fred S. James & Co., president; 
Joseph S. Glick, Benswanger Hast & 
Herzog, vice-president; Crosby Smelzer, 
Tucker Johnson & Smelzer, secretary 
and Martha H. Marsh, Johnson & 
Higgins, treasurer. 

A vote of appreciation was extended 
to Charles A. Reid Jr., retiring presi- 
dent for the work in organizing the 
new chapter at Pittsburgh. An am- 
bitious program has been adopted for 
the coming year’ with particular em- 
phasis on the educational program. 


Honor E. M. Whitaker 


Edward M. Whitaker, who is retiring 
after 31 years with the Federal Land 
Bank of Springfield, Mass., the last 25 as 
assistant treasurer in charge of the in- 
surance division specializing in farm fire 
insurance, was honored at a luncheon 
there attended by several insurance per- 
sons. 

R. M. Stanten, secretary of New York 
Central Organization of Cooperative 
Fire Insurance Companies, presented 
Mr. Whitaker with an honorary life 
membership in that organization and 
also a bound memorial volume contain- 
ing letters of congratulation from near- 
ly 60 company executives and insurance 
commissioners. 





Cal. Officers Study the 
Economic Value of Agents 


Directors of California Assn. of Insur- 
ance Agents considered the economic 
value of services rendered by agents at 
a meeting at Palm Springs. Noting that 
a few companies have suggested that 
commissions be reduced in order to 
counteract the effect of bad loss ratios, 
the directors said that conditions indi- 
cate a requirement for serious self-ex- 
amination by agents with an objective 
assessment of his current economic value 
to the buyer and company. It was 
pointed out that many companies are 
becoming more aware that there is a 
wide difference between the services per- 
formed by their most efficient agencies 
and those rendered by agents at the 
other extreme. 

It was reported that membership is 
approaching the 2,500 mark, the number 
of members at the time of the meeting 
being 2,493. 


To Meet Through Summer 


Colorado Springs Insurance Board 
has voted to continue regular meetings 
through the summer months. Walter 
Baker, Jr., has been appointed treasurer 
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to fill the unexpired term of Nelsonj 
Haley who sold his interest in the 
Mahoney-Haley agency to his partner 
Gordon Mahoney. 

The board has been conferring with 
city officials preparatory to making new 
surveys on all city properties. New 
sub-committees have been appointed 
to work out the insurance coverages to 
be recommended. 


Hear Aston at Oakland 


Thomas G. Aston Jr., general man- 
ager of California Assigned Risk Plan 
outlined the plan’s procedures and dis- 


cussed its problems at a meeting oj 
Oakland, Cal., Assn. of Insurance 
Agents. 


In cooperation with the state associa- 
tion in its efforts to reduce the fre 
quency of auto accidents, members are 
aiding in the collection of a $60,000 
fund for its Oakland ‘Chapter of the 
National Safety Council. 


Klung Heads S. F. Forum 


Frank Klung, chief examiner, Glens 
Falls at San Francisco, has been elected 
president of Fire Underwriters Forum] 
of San Francisco. W. C. Cox, Phoenix- 
Connecticut is vice-president, E. RJ 
Fournier, Swett & Crawford, secretary 
and T. W. Werber, Fireman’s Fund, 
treasurer. 





Hallowell Moves to Fresno 


Springfield F. & M. has transferred! 
Howard D. Hallowell, superintendent 
of agencies, from Coast headquarters in 
San Francisco to Fresno, Cal., the cen- 
ter of the territory he has supervised 
for some time past. 


Plan Pueblo Day 


A regional insurance day for southern 
Colorado agents will be held by Colo- 
rado Insurers Assn. July 15 at Pueblo. 
The program will be staged by Fire} 
Underwriters Assn. of the Mountain} 
States under the direction of Charles 
Fletcher, Hartford Fire, Directors of 
the state association will meet at Pueblo| 
the preceding day. 


Elect at Redwood City, Cal. 


Redwood City, Cal., Assn. of Insurance 
Agents has elected Robert Crofton pres- 
ident, James H. Jorgensen, vice-presi- 
dent, and Calvin S. Grandi, secretary. 


Cal. Agents Plan Handbook | 


California Assn. of Insurance Agents 
is planning to compile an agent’s hand- 
book which will include material to 
assist agents in describing and em- 
phasizing the value of the local agent 
to the insurance buyer and the commt- 
nity. 

The association has a committee 
working on the preparation of an “all- 
risk” or comprehensive dwelling form. 
A new form along these lines is now 
being studied by a committee of the 
Pacific Board at the behest of the In- 
surance Brokers Exchange of California 
“to meet competition.” 


Portland Agency Advances Two 


Laureeta Heer has been advanced to 
manager of the casualty underwriting 
department of Preferred general agency 
of Portland, Ore. She is succeeded as 
manager of the commercial vehicle di- 
vision by Thomas C. Mansfield, formerly 
with Associated Veterans. 


F. S. James & Co. Seattle Changes 


W. F. McGaffey, formerly with John- 


son & Higgins at Seattle, has been 
appointed chief engineer for Fred S. 
James & Co. at Seattle also. David 


G. Sprague has been named sales mana- ! 
ger, and M. M. Israel, manager of the} 
casualty department. 
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Have you saved 
d by Colo- 


° 
Fe many savings accounts lately? 
Mountain | O 
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leesters You Save if you've been selling Travelers Comprehensive Personal Liability insurance. 
t at Pueblo And if you haven't, zow is a good time to begin. 
y, Cal Without CPL, your clients face the loss of their savings through costly Bodily Injury or C) 
F Sacuenell Property Damage claims. And potential law-suits are always lurking in unexpected places. You 
‘ofton pres-| will be doing a real job of counseling and service if you tell your clients about the many 5 
vice-prese advantages of Travelers Comprehensive Personal Liability insurance. oO 
secretary. re) 
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ace Agents! protection. For many people, CPL has saved their savings accounts from being wiped out. ° 
ent’s hand-] Make sure your clients have this vital protection. 0 
naterial to ° 
and em- ‘ : . 
lead. onal And remember . . . CPL is good business. It stays on your books. ° 
he commu- ° 
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An early iron forge 





—- the mines of Ringwood in northern New Jersey 
came iron for every American war from the Revolution 
through the first World War, and some of the country’s 
ablest ironmasters made Ringwood Manor their home. The 
detailed history of the mines begins in 1764 with the 
colorful Peter Hasenclever who reputedly employed serv- 
ants to carry his wife’s train and a band to serenade him 
while he dined. Under his management Ringwood became 
an important part of the first large-scale development of 
the iron industry in this country. 

Robert Erskine, a later ironmaster, organized a com- 
pany of militia to protect the iron works when the Revo- 
lution started and supplied the continental army with 
iron in various forms. His most outstanding contribution 
to the cause was his work as official mapmaker to the 
army for which post he was recommended by Washington. 
Associated with Ringwood during Erskine’s incumbency 
were several devices with which attempts were made to 
prevent the British from coming up the Hudson. Iron 





Laying the West Point chain 
across the Hudson River 


for the first chain used to obstruct that waterway came 
from Ringwood, and it is believed that some of the iron 
for the West Point chain, the only successful obstruction. 
was a product of the Ringwood mines. 

Ringwood’s most celebrated proprietor was Peter 
Cooper who bought the property in 1853, the year The 
Home was founded. A man of many talents, he built 
the famous locomotive Tom Thumb, promoted the first 
transatlantic cable with Cyrus W. Field, and was a 
Greenback candidate for President. His partner and son- 
in-law, Abram S. Hewitt, last of Ringwood’s ironmasters, 
served several terms in Congress and was mayor of 
New York, 

The manor house was built by ironmaster Martin 
Ryerson after an earlier dwelling was destroyed, probably 
by fire, in 1807. Now owned by the State of New Jersey, 
it is open to the public as a museum and contains many 
items of interest formerly owned by the celebrated Cooper 
and Hewitt families. 


* THE HOME* 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 
and the homes of American industry. 


CPnasurance Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 
FIRE . 


AUTOMOBILE ® MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1952, The Home Insurance Company 





